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THE AMERICAN 
WAY 


Welcome to this 
week’s Trends 
Journal: "THE 
AMERICAN WAY: 
LEFT & RIGHT... THEY ARE BOTH OUT 
OF THEIR MINDS!" 


The cover of this week's issue mirrors the 
bewilderment of the nation, depicting 
President Joe Biden and Senate Minority 
Leader Mitch McConnell befuddled and 
confused - images that Americans are 
used to by now. 


The two leaders, with a lifelong history in 
self-serving public service, cannot finish a 
press conference without raising 
suspicions over their cognitive health. 


McConnell, 81, was frozen stiff last week 
during a media event and was rushed 
away from reporters only to return later 
to voice support for more weapons of 
death to Ukraine. This incident has quickly 
faded from media memory - a testament 
to the fast-paced, often forgetful nature of 
US. journalism. 


In the ever-evolving landscape of 
Washington, D.C., three things appear to 


Trends Journal 


remain constant: Death, Taxes, and War. 


The conflict in Ukraine continues to 
escalate. With their counteroffensive 
failing, Kyiv is now instigating deeper 
attacks within Russian territories, in a 
possible attempt to draw the U.S. and 
NATO into the battlefield. The persistent 
refusal to negotiate peace solutions seems 
to foretell only more devastation and loss. 


Meanwhile, the economic landscape keeps 
all eyes firmly on the Federal Reserve. A 
rising number of economists predict that 
central banks will maintain current 
interest rates for the remainder of the 
year. We delve deeply into this topic in 
this issue, exploring the potential impacts 
on your personal finances to help you 
prepare, prevail and prosper. 


If you share our vision for a more peaceful 
world, we kindly request your generous, 
tax-deductible donation to support the 
Universal Church of Freedom Peace and 
Justice and/or Occupy Peace. Your 
contribution will enable us to expand our 
efforts and make a greater impact on the 
issues that matter most. 


Sincerely, 


Gerald Celente and the Trends Journal 
Team 
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TRENDS ON THE ECONOMIC AND MARKET 
FRONT 


ECONOMIC UPDATE - MARKET OVERVIEW 


The global economic slowdown has begun. The facts are in the figures. Leading the 
downtrend is China, the world’s #2 economy, whose leaders caused the 
socioeconomic decay when they launched the COVID War during their Lunar New 
Year in January 2020, “The Year of the Rat.” After imposing draconian zero-COVID 
policies for some three years, they have destroyed the lives and livelihoods of 
hundreds of millions across the nation. 


As China’s National Bureau of Statistics reported yesterday, manufacturing and 
services activity continues to weaken as its manufacturing purchasing managers index 
was 49.3 in July. Anything below 50 registers a contraction. On a slight up-note, but 


still weak, the nation’s non-manufacturing PMI came in at 51.5... down from 53.2 in 
June. 


With its Gross Domestic Product up just 0.8 percent in the second quarter, a slumping 
real estate market, weak construction, youth unemployment above 21 percent... the 
economic fallout is global, since it also damages foreign imports as Chinese 
businesses and consumers buy less. 


On the up-note, with the yuan down and China being hit with deflation, it’s cheaper for 
consumers from other nations with stronger currencies to buy Chinese products. But 
the weak yen and a weak economy put more downward pressure on Chinese 
consumers to buy products produced abroad... especially from Europe which is a big 
supplier. 


On another down-note, as a result of Washington’s extensive import restrictions that 
deny China access to advanced semiconductor products and high-tech components, 
its once-booming tech sector is now struggling. So far this year, on the high-end chip 
front, chip-manufacturing equipment imports fell by 23 percent and semiconductor 
imports are down by 22 percent. 


TREND FORECAST: As history shows, China’s rapidly booming economy mirrors 
those of other nations—such as Japan which rapidly grew then collapsed in the 1990s. 


Minus a wild card, such as a U.S./NATO/Taiwan war against China or a nuclear war 
ramping up as a result of the Ukraine War, etc., we maintain our forecast that the 


Chinese economy will become the world’s largest in the coming decades... or sooner. 


And while China’s economy is expected to grow just 5 percent this year, it is amuch 
stronger growth rate than the United States and Europe. 


Also, while the U.S. hi-tech sanctions will hurt China in the short term, as we have 
forecast, the massive nation with the world’s largest population has the human and 
natural resources to rely on self-sustainability rather than depend on globalization: 


e “CHINA 2021: THE CHINESE CENTURY” (9 Mar 2021) 
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e “CHINA MOCKS AMERICA: ELITES IN CHARGE, IT’S NOT A DEMOCRACY” 
(23 Nov 2021) 

e “SPOTLIGHT: CHINA” (1 Feb 2022) 

e “U.S. FADING FAST: SOUTHEAST ASIANS SEE CHINA AS #1” (22 Feb 2022) 

e “SELF-SUFFICIENCY TOP TREND: UKRAINE WAR PUSHES CHINA TO 
STRENGTHEN ALLIANCES” (5 Apr 2022) 

e “SELF-SUFFICIENCY TOP TREND: CHINA CREATING A ‘UNIFIED DOMESTIC 
MARKET” (12 Apr 2022) 

e “GERMANY TAKES TOUGHER STANCE AGAINST CHINA: 
‘SELF-SUFFICIENCY’ TOP TREND” (7 Jun 2022) 

e “CHINA’S DOMESTIC ECONOMY REBOUNDS, WE’RE #1?” (14 Feb 2023) 

e “YELLEN: BIDEN WILLING TO DAMAGE U.S. ECONOMY TO CONTAIN CHINA” 
(25 Apr 2023) 


Over There 


Last week, following the U.S. path, the EU raised interest rates 25 basis points. And 
while Europe’s inflation has fallen to 5.3 percent, service inflation hit a new high at 5.6 
percent and core inflation came in at 5.5 percent... way above the European Central 
Bank’s made-up 2 percent magic number. 


Thus, while the EU registered an annualized growth rate of 1.1 percent in the second 
quarter, we forecast that if the ECB again raises interest rates... it will bring down the 
GDP into negative territory in the fourth quarter. The economic growth is minimal and 
as reported by the Financial Times, which quoted ING economist Bert Colign, 
“Excluding Ireland, Eurozone growth would have halved.” Indeed, as a result of the 
big drug companies doing business out of Ireland —and with more of the world 
addicted/and or prescribed to swallow prescription drugs—its Gross Domestic 
Product spiked 13.7 percent. 


Also, Germany’s economy—Europe’s largest, and the fourth largest in the 
world—stagnated in the second quarter, while Italy, Austria, and Italy’s GDP shrunk. 


As for where EU interest rates are going, it is a guess. Christine Lagarde, the ECB 
head, warned that “there could be a future hike of the policy rate or perhaps a pause. 
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A pause, whenever it occurs, in September or later, would not necessarily be 
definitive,” she said in an interview with the newspaper, Le Figaro. 


From Bad to Better Bad 


As we note above, Europe’s export slowdown with China plus higher interest rates 
which equal higher borrowing will push the EU back into recession by the fourth 
quarter. As we have said, it is summertime and the living is easy. The tourism boom 
will bring up third quarter GDP numbers, but the boost in the service sector is 
temporary while weak manufacturing continues its downward trend. 


TREND FORECAST: We maintain our forecast of worse economic times ahead for 
Europe... thanks to its involvement in the Ukraine War and the effects of the sanctions 
its politicians put on Moscow which spiked inflation... and greatly diminished EU’s 
business dealings with Russia. 


Indeed, even Lagarde said that “High inflation and tighter financing conditions are 
dampening spending.” 


And thanks to the higher interest rates, not only has economic growth basically stalled 
and manufacturing greatly weakened, an ECB survey of European banks shows loan 
demand in the last quarter hit a record low. 


Over Here 

Again and again, as we keep forecasting, people are in a summer state of mind in the 
Northern Hemisphere and the living is easy. The masses are doing their best to spend 
what they can and vacation as much as they can... which is also driving up the GDP, 


especially in the service sector. 


However, the money making manufacturing sector, which indicates where the 
economy is heading, came in at just 46.4. Any number below 50 signals contraction. 
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LAST WEEK: OPTIMISM REBOUNDS ON GOOD NEWS 


The labor department’s report that inflation slowed to 3 percent in June, robust 
earnings reports, and strength in a key handful of major tech stocks lifted the three 
main U.S. stock indexes to a week of gains. 


The Dow Jones Industrial Average rose 0.6 percent, the NASDAQ 1.6 percent, and the 
Standard & Poor’s 500 index 0.8 percent. 


On 26 July, the Dow marked 13 consecutive “up” days, the longest such stretch since 
1987, The Wall Street Journal said. The Dow and S&P booked a third consecutive 
positive week. The S&P is up 19 percent this year as of last week, erasing its 
19-percent loss in 2022, the WSJ noted. 


With inflation nearing the U.S. Federal Reserve’s 2-percent target and no overt signs 
of a recession under way, investors gained confidence that the economy will have the 
best outcome: inflation under control, a strong labor market putting money in 
consumers’ pockets, and no serious economic downturn. 


Also, with about half of S&P companies having reported second-quarter earnings, 80 
percent have beaten analysts’ estimates, data service FactSet reported. The historical 
average is 77 percent. 


Alphabet and Meta’s share prices each gained by double digits last week after the 
companies reported accelerating sales. 


Yields on the two-year treasury note edged down from 4.939 percent Thursday to 
4.885 percent Friday. The return on the 10-year note also slid, falling to 3.957 percent 
Friday from 4.012 percent the day before. Yields fall as securities’ prices rise. 


Gold’s continuous contract price was essentially flat for the week, dipping by $3 to 
trade at $1,958.30 at 5 p.m. U.S. EDT on 28 July. 


Brent crude oil’s price shot up 4.9 percent on the week to $84.99. U.S. benchmark 
West Texas Intermediate gained 4.6 percent. 


Bitcoin ticked up less than 0.01 percent to $29,353.90 at 5 p.m. U.S. EDT on 28 July. 
Markets were quiet last week in much of the world but flared in China. 
London’s FTSE ticked up 0.4 percent. The all-Europe Stoxx 600 shrank 1.2 percent. 


The Japanese Nikkei 225 eked out a 0.3-percent gain while South Korea’s KOSPI was 
flat. 


Chinese markets soared on renewed expectations that Beijing will finally unleash 
effective stimulus measures to revive the economy. 


The Hang Seng in Hong Kong rocketed up 5.5 percent. The CSI Composite grew by 
4.9 percent and the SSE Composite added 3.7 percent. 


YESTERDAY: DOW SEES GAINS BEFORE SECOND-QUARTER EARNINGS 
SEASON 


The Dow Jones Industrial Average increased by 100.24 yesterday, or 0.28 percent, to 
35,559.53, and the S&P 500 gained 6.73, or 0.15 percent, to 4,588.96. The Nasdaq 
Composite was up 29.37, or 0.21 percent, to 14,346.02. 


Traders have seen five straight months of gains and the S&P is at a 16-month high, 
according to the Associated Press. There is growing hope that the Fed may have 
orchestrated a soft landing, but others say the market is not out of the woodwork. 


The probability that the Fed will leave rates unchanged for the remainder of the year is 
at 60 percent, according to the CME’s FedWatch Tool. 


Elsewhere, London’s FTSE was up 5.14, or 0.07 percent and the STOXX600 was up 
0.57, or 0.12 percent, to 471.35. In Asia, Japan’s Nikkei was up 412.99, or 1.26 
percent, to 33,172.22 and South Korea’s Kospi was up 24.26, or 0.93 percent, to 
2,632.58. Hong Kong’s Hang Seng was up 162.38, or 0.82 percent, to 20,078.94. In 
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China, the Shanghai Composite was up 15.11, or 0.46 percent, to 3,291.04 and the 
Shenzhen Component was up 0.75 percent to 11,183.91. 


TREND FORECAST: Barron’s noted yesterday that U.S. stocks are on a roll and there 
seems to be no end in sight. The message to Joe Schmuck the investor out there is: 
“Come on in, the water’s fine!” 


It’s summertime and the living is easy. The S&P 500 is up 20 percent on the year and 
the Nasdaq is up 37 percent, which is its best year since 1975. 


But storm clouds are on the horizon. 


“People are in a summer state of mind,” Gerald Celente said. “They don’t know what’s 
going on. The market is an artificial game. People are going to be spending more now, 
and then, we’re forecasting the end of September, October, you’re going to see the 
market start to go down.” 


OIL: Brent crude futures for October were trading down 13 cents to $85.30 a barrel 
and West Texas Intermediate was down 11 cents to $81.69. 


“Oil prices have rallied by 18 percent since mid-June on the return to deficits and on 
the oil market abandoning its negative growth views, which we saw as too 
pessimistic,” Daan Struyven, Goldman Sachs’s senior energy economist, wrote to 
clients, according to Yahoo! Finance. 


TRENDPOST: The banksters from Goldman Sachs want you to think that its economic 
optimism that is sending oil prices higher, which is a bunch of bullshit. Sure, stocks are 
artificially high, but OPEC+ has taken steps to limit the amount of crude on the market 
because of the weak economic conditions in Europe and China and the risk of a global 
slowdown.. 


Again, oil remains our wildcard and can surge if WWIII becomes official or war breaks 
out in the Middle East. 
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GOLD: Spot gold gained 0.6 percent to $1,971.27 and is trading up 2.5 percent on the 
month 


The precious metal benefited from a weakening dollar, which makes bullion more 
attractive to foreign investors. There is also a growing feeling on The Street that the 
Fed could be done raising rates for the year. 


“| don’t think the Fed’s going to make a move in September, but later in the year, if we 
continue to get strong economic data, the Fed probably will make one more 
rate-hike,” Jim Wyckoff, senior market analyst at Kitco, told Reuters. “Right now, the 
gold and silver markets are waiting for the next catalyst... if demand from China starts 
to recover, we see more upside in gold and silver.” 


TRENDPOST: Gerald Celente has long said recessions are not created overnight, and 
the high interest rates in the U.S. have yet to officially hit the economy. The Fed will 
eventually lower interest rates, and when it does, the U.S. dollar will weaken and when 
the dollar goes down, gold prices will skyrocket. 


BITCOIN: The digital asset trended lower yesterday and was trading down to the 
$29,200 range. 


Kristin Smith, the CEO of Blockchain Association, praised the U.S. House Financial 
Services Committee for passing four bills to help regulate cryptos and assert its 
authority to “design a regulatory framework, rather than allowing overzealous federal 
agencies to fill the gap with enforcement actions.” 


“It’s the first time crypto regulatory bills have been voted out of committee, on their 
way to a full House vote,” she said, according to Bitcoin.com. 


TRENDPOST: The Trends Journal has identified federal oversight as one of the 
biggest risks for bitcoin. 
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TODAY: STOCKS OPEN MONTH MIXED AS INVESTORS WEIGH LATEST 
ECONOMIC DATA 


The Dow Jones Industrial Average was up 71.15 points, or 0.20 percent, to 35,630.68 
as the benchmark S&P 500 was down 12.23, or 0.27 percent, to 4,576.73. The 
tech-heavy Nasdag was down 62.11, or 0.43 percent, to 14,283.91. 


The feeling on The Street is that the slight pullback was the result of an overbought 
market. 


The U.S. Labor Department posted its May Job Openings and Labor Turnover Survey 
that showed job vacancies and layoffs were lower in June compared to the previous 
month. 


There were 9.58 million job openings for the month, which was lower than the 9.62 
million in May and layoffs were also down from 1.55 million in May to 1.53 million in 
June...but the reading is basically the same as the previous month. The feeling is that 
these numbers indicate that the Federal Reserve’s interest rate hikes could be taking 
hold while not crashing the economy. 


Rachel Sederberg, a senior economist at Lightcast, told CNBC that the economy is 
“definitely heading in a Goldilocks direction.” 


“We still have a long way to go, and we still have a very high number of openings, 
especially as compared to where we were pre-pandemic. But we’re heading in the 
right direction and we’re doing so in a calm manner, which is what we want to see,” 
she said. 


TRENDPOST: The Federal Reserve has used the data to determine if the labor 
market’s supply-demand is still out of balance and if the U.S.'s labor demand is 
slowing. 

Jay Powell, the Fed-Head, said in July that labor demand was still much higher than 
the supply. 
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The focus now shifts to the key U.S. nonfarm payrolls report for July due on Friday. 
Overall payrolls are forecast to rise by 200,000 jobs in July after increasing by 209,000 
in June. 


Elsewhere, London’s FTSE was down 33.14, or 0.43 percent, to 7,666.27 and the 
STOXX600 was down 4.19, or 0.89 percent, to 467.16. In Asia, Japan’s Nikkei was up 
304.36, or 0.92 percent, to 33,476.58 and Seoul’s Kospi was up 34.39, or 1.31 
percent, to 2,667.07. Hong Kong’s Hang Seng was down 67.82, or 0.34 percent, to 
20,011.12. Shanghai Composite was down slightly to 3,290.95 and the Shenzhen 
Component was down 40.68, or 0.36 percent, to 11,143.23. 


OIL: London’s Brent crude was down 30 cents a barrel to $85.12 and West Texas 
Intermediate fell 23 cents to $81.57. 


Last month, Saudi Arabia began cutting its oil supply along with Angola, Nigeria, and 
Libya. These production cuts amounted to a total of 840,000 fewer barrels in the 
market, OilPrice.com, citing a Reuters survey, reported. 


James Davis, the director of short-term global oil services at FGE, told Bloomberg that 
Riyadh could begin to unwind these cuts by September to accommodate demand. 
Saudi Arabia could reduce these cuts by between 250,000 and 500,000 barrels a day. 


Oil prices hit a three-month high on Monday, capping off a month that saw Brent 
crude see its most significant rise since January 2022—before the Ukraine War. 


TRENDPOST: Demand for oil is up while production is tight, which is driving prices 
higher. As prices fell over the past several weeks to the $70 per-barrel range, Russia 
took a half-million barrels a day off the market and OPEC+ cut back supply. As the 
Ukraine War continues to heat up, as well as tensions in the Middle East, oil prices will 
remain in their current range. 


GOLD: The U.S. dollar went up today and spot gold dropped some $22.00 an ounce 
to $1,949 per ounce 


The 10-year Treasury also climbed above 4 percent. 
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TREND FORECAST: Should the Fed not raise rates in September, the dollar will 
weaken and gold prices will rise. Again, the lower interest rates fall, the lower the dollar 
will fall and the higher gold prices will rise. 


BITCOIN: The digital asset was trading up $4.70, or 0.02 percent, to $29,260.80 as 
the coin continues to struggle around the $29,000 mark. 


James Straten, research and data analyst at crypto insights firm CryptoSlate, told the 
Coin Telegraph that he expects bitcoin to test the short-term holder cost basis, which 
is $28,300. 


“This would be the third time testing this support level this year,” he said. 


The report also said Titan of Crypto, a popular trader on Twitter, called the $28,300 
level as the “level to watch.” 


TREND FORECAST: We’ve seen bitcoin face pressure from the rising U.S. dollar and 


high interest rates. The coin is still trading in a strong range. Again, it is summer time 
and trading is much lighter and people are more in a vacation state-of-mind. 
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STOCK MARKETS SEND MIXED SIGNALS ABOUT THEIR FUTURE 


-፦ 


In June, the Standard & Poor’s 500 index 
ended its longest bear market since the 
1940s, The Wall Street Journal noted, and 
has leaped up 28 percent since then, 
ending 26 July at its highest close since 
April 2022. 


The S&P is up 19 percent this year overall, 
even though analysts are projecting corporate earnings to flatline into 2024. 


With top-line inflation throttling back to just 3 percent in June, investors are gaining 
confidence that inflation can be tamed without the U.S. sliding into a recession. 


That would be a 70-year record. 


Since the 1950s, every time inflation has been significantly reduced, at least in part, by 
the U.S. Federal Reserve raising interest rates, a recession has followed, according to 
Deutsche Bank, with the average U.S. recession since the 1940s whacking 24 percent 
off the S&P’s value. 


The signs are favorable: the labor market is strong, consumer spending has not yet 
cratered, and economists think the U.S. GDP will tick up in this year’s second and 
third quarters. 

However, all the news is not good. 

The Conference Board’s economic index fell in June for the 15" month running, its 
longest slide since the spring of 2007 into 2009 during the brunt of the Great 


Recession, paralleling a recession during much of that stretch. 


Also, the bond market is inverted: for more than a year, the 10-year treasury note has 
carried a lower yield than the two-year note, the longest flip since 1980. If short-term 
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notes pay better than longer-term securities, that can signal investors’ belief that the 
Fed will have to cut rates in the future to revive an ailing economy. 


Last week, the S&P traded at 19.7 times its projected earnings over the next 12 
months. The ratio was 16.8 last 31 December. The 10-year historical average is 17.7 
times, indicating the market could be due for a correction. 


CORPORATE DEBT AT RISK AS INFLATION SLOWS 


The U.S. Federal Reserve’s steady rise in 
interest rates has pulled inflation down to 3 
percent in June, close to the central bank’s 
2-percent target rate—but the economy 
may pay a price in a rising number of bad 
corporate loans. 


Companies borrowed eagerly to fund their 
operations when interest rates were near zero and the COVID War was raging. Since 
2022, those rates have climbed steadily, leaving businesses that took out variable-rate 
loans with ever-higher payments to meet. 


“As debt comes due and businesses still in need of cash are forced to renew their 
financing at much higher interest rates, bankruptcies and defaults could accelerate,” 
The Wall Street Journal warned. 

We predicted a rising tide of distressed corporate debt in “Corporate Bankruptcies to 


Reach 13-Year High, Data Shows” (23 May 2023) and “$500 Billion in Distressed 
Corporate Debt Presages Wave of Bankruptcies” (25 Jul 2023), among other articles. 


The risk becomes more pronounced if the central bank holds its rates higher for 
longer. Fed chair Jerome Powell has insisted repeatedly that the Fed will not cut rates 
this year and markets have gradually come to believe him. 


The central bank’s latest projections show interest rates still near 4.6 percent at the 
end of 2024, 17 months from now. Many analysts think rates will come down to 
between 3.75 and 4.25 percent by then, distinctly lower than now but still much higher 
than they were when so many corporations larded up on debt. 


The longer interest rates remain at their present height, the more companies are at an 
increasing risk of being unable to meet their debt payments. 


About 37 percent of firms reviewed in a recent Fed study are likely to have difficulty 
securing new financing when their current loans come due, central bank analysts 
predicted. 


That probably would force those companies to retrench, halting hiring or laying off 
staff and putting off plans to expand. 


That would ripple through the economy “stronger than in most tightening episodes 
since the late 1970s,” the Fed report said. 


Defaults among publicly traded companies already are more numerous than any time 
in the past 10 years, even outpacing those during the COVID era, S&P Global Ratings 
noted. 


About $858 billion in corporate debt now carries a credit rating of B- or lower, ratings 
reserved for companies increasingly in danger of being unable to meet debt 
payments. 


“The financial system is [a] machine that’s shaking terribly because of all the stress put 
on it,” Mark Zandi, Moody’s Analytics’ chief economist, said to the WSJ. “The Fed is 
desperately trying to keep it from blowing a gasket.” 

Corporate defaults are likely to level off at around 5.1 percent, Moody’s said, 
compared to about 4 percent currently. However, a worst-case scenario could send 
the rate as high as 13.7 percent, the ratings firm warned. 


That would best the 13.4 percent that defaulted during the Great Recession. 
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Corporate defaults may not be the Fed’s chief worry at the moment, but could move 
to the fore “when that gasket blows,” Zandi said. 


TREND FORECAST: The sea of corporate and consumer debt shadows the sunny 
headlines about the U.S. economy. As the Fed’s higher interest rates work their way 
through the economy, spending will slow further, jobs will be lost, and business activity 
will slow. 


At that point, corporate defaults and bankruptcies will begin to rise more quickly. 


That could have a snowball effect, taking business away from other companies that 
then would lack the cash to service their debt. 


The corporate debt load is a key indicator to watch to see if the U.S. is approaching a 
recession. And that debt load crisis will increase especially in the commercial real 
estate sector. Across the spectrum, from the continuing death of the office building 
bust, the overbuilt warehouse sector, etc., the worst is yet to come. 


THE MOST JUNK BONDS IN THREE YEARS HAVE BEEN DOWN-RATED 


In March, April, and May, 120 junk-bond 
je =e issues worth a total of $136 billion saw 
-- is ዜ. --ጭው -በፃ .  ጠ | their credit ratings downgraded, more than 


at any time since 2020 during the heat of 
tink Bond the COVID War, JPMorgan reported. 


Junk bonds typically have variable interest 
rates, which have been rising steadily for 
16 months as the U.S. Federal Reserve has kept lifting them higher to beat back 
inflation. 
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Companies that had their creditworthiness downgraded include Aspen Dental, 
Confluence Technologies, and MedData. 


The Fed held interest rates at artificially low rates through the ‘teen years and 
ambitious companies, or those facing financial headwinds, piled on cheap debt. 


They had gambled that interest rates would remain low for years to come but they lost 
that bet. 


“There’s an immediate impact on their entire capital structure, their entire debt liability, 
as soon as rates move,” Steve Purdy, chief credit researcher at asset manager TCW, 
said to the Financial Times. 


Now that their credit ratings have been lowered, the companies will either have to pay 
higher interest rates if they try to borrow more, or they might find that no one is willing 
to lend to them. 


The ratings slide poses a particular risk to a segment of the bond market Known as 
“collateralized loan obligations” (CLOs), which buy loans in bulk, group them by risk 
levels, and sell them to investors. 


CLOs often are structured so that when too many companies are down-rated, that 
trips a financial safety switch: those companies are cut off from additional funding and 
money is diverted to safer corporations with better credit ratings. 


Typically, that switch is tripped when 7.5 percent of a CLO’s holdings fall far enough to 
be rated CCC, the bottom of the junk-bond barrel, the FT said. 


Also, the more corporations that slide down the ratings scale, the more of them that 
will default. 


On 30 June, the default rate among corporate bonds overall stood at 4.1 percent, 
compared to 3.7 percent in May and 1.4 percent a year earlier, Moody’s said. Among 
junk bonds, the default rate was just 1.7 percent at the end of June, a slight increase 
from May’s 1.4 percent. 
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June’s defaults included Instant Brands, a kitchenware business, and TPx 
Communications. 


“Healthcare and software are the two sectors that we think could see elevated default 
activity,” leveraged loan manager Kevin Wilson at Pinebridge Investments told the FT. 
“The two account for the largest percentage of the market trading at distressed 
levels.” 


TREND FORECAST: As we noted in “$500 Billion in Distressed Corporate Debt 
Presages Wave of Bankruptcies” (25 Jul 2023), the bond market’s current mess has 
heavily leveraged companies trying to pay their bills in a slumping economy presided 
over by skeptical lenders less likely to be interested in refinancing troubled debt. 


The more bonds that are downgraded or default outright, the more likely it is that 
higher-rated bonds will slide down the ratings scale to take their place. A troubled 
bond market is unlikely to leave even highly-rated bonds untouched. 


The continued rise in bankruptcies and defaults will ripple through the economy and 
push the U.S. closer to recession. 


GAMBLERS STEER CLEAR OF CONSUMER STOCKS 


Equity investors are diverting money from 
consumer stocks that are likely to fare badly 
in a recession, indicating that market 
players are not fully convinced an economic 
downturn has been avoided. 


Markets’ strong rebound this year—with the 
Standard & Poor’s 500 index up 19 percent 
and the NASDAQ 36 percent— “hides the fact that many active investors are still 
cautiously positioned,” the Financial Times noted. 
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“There’s a complete lack of conviction around a cyclical recovery,” strategist Savita 
Subramanian at Bank of America (BoA) told the FT. “The only demand we’re seeing is 
for growth themes like artificial intelligence.” 


Hedge funds’ exposure to cyclical stocks compared to positions in stocks that would 
weather hard times has reached its lowest since 2011 during the Great Recession, 
BoA found. 


The so-called “Magnificent Seven” — Alphabet, Amazon, Apple, Meta, Microsoft, 
Nvidia, and Tesla—account for two-thirds of NASDAQ’s growth so far this year, the FT 
said. 


Much of the market’s strength this year is due to that kind of selective positioning with 
the possibility of a recession in mind, the FT added. 


“A lot of the change [in positioning] recently has been reluctant,” Parag Thatte, a 
Deutsche Bank strategist, said in an FT interview. As select stocks rocketed up, 
“people have been dragged” into the market “rather than wanting to go along with it.” 


TREND FORECAST: We maintain our forecast that following the summer vacation, 
U.S. consumers, which are putting their money into services such as travel, 
restaurants, hotels, etc., will be buying fewer products. And, the inflation that they 
have been hit with is lasting, regardless what the latest inflation numbers show. 


For example, the cost for new autos, insurance payments across the spectrum, homes, 
rentals, college tuition, etc., will move higher and/or only move a bit lower. It should 
also be noted, as we have, that major companies like Unilever, Pepsi, Coke, etc., who 
have raised their prices will not bring them down. 


The point being is that it costs more to buy less, which will lower GDP growth—of 
which nearly 70 percent depends on consumer spending. And the higher interest rates 
go, so too will credit card debt and the cost of loans across the spectrum... which will 
move the nation into Dragflation: Declining economic growth and rising inflation. 
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JPMORGAN BECOMES ል GOLD BUG 


_ With a recession still likely, gold’s price will 
_ break through $2,000 later this year and set 
new records in 2024 as the U.S. Federal 
Reserve begins cutting interest rates in next 
year’s second quarter, analysts at 

ዒ A megabank JPMorgan Chase predicted. 


With interest rates falling, the search for higher yields will become a “significant driver” 
of interest in the metal, the analysts wrote. JPMorgan sees bullion fetching $2,075 per 
ounce at the end of next year. 


Gold’s price has gained about 15 percent in the past 12 months, driven in a major way 
by central banks’ unusually large purchases, as we reported in “Central Banks Are 
Grabbing Gold” (8 Nov 2022). Money managers also have increased their allocations 
to gold this year. In May, gold came close to its all-time high of $2,075.47, set in 2020. 


“Were in a prime place where gold ownership and long allocation to gold and silver is 
something that will perform as we look to the next 12 to 18 months,” Greg Shearer, the 
bank’s chief commodities researcher, said in a 26 July press briefing. 


The metals are “agnostic” about whether the U.S. enters a recession, he added, while 
stocks and commodities tied to manufacturing, such as iron or aluminum, can rise and 
fall with economic conditions. 


“There’s an eagerness to buy in and diversify allocations away from currencies,” 
Shearer added, because currency values can be battered by geopolitical events. 


TREND FORECAST: We maintain our trend forecast that the future of gold prices is 


simple: When the Federal Reserve starts lowering interest rates the value of the dollar 
will drop. The deeper the dollar falls, the higher gold prices will rise. 
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CONSENSUS BUILDS AROUND “SOFT LANDING,” END TO FED’S RATE HIKES 


Analysts and investors are coalescing 
i | . around the view that the U.S. Federal 
ji 4^ ' Reserve has tamed inflation without 
= knocking the U.S. economy into a 
recession—creating a “soft landing” —and 
will end its series of interest rate increases, 
A i perhaps as soon as next month. 


Inflation fell to 3 percent in June, within reach of the Fed’s 2-percent target. The 
economy grew at 2.4 percent in the second quarter, more than analysts had predicted. 


A raft of economic indicators are on the rise. (See “U.S. Economy Grows Faster Than 
Expected in Second Quarter” in this issue.) Consumer sentiment is at its most positive 
since October 2021 in the University of Michigan’s most recent monthly survey. 


Meanwhile, layoffs have been fewer than analysts expected. 

Although parts of the economy show signs of slowing, the all-important labor market 
does not: companies are putting a priority on using their cash to keep workers on the 
job. 

More than two-thirds of small business owners have pared back expenses in the past 
six months and plan more cuts that will include finding cheaper supplies and 
eliminating less profitable products or services, according to a June survey by Vistage, 
a business coaching service. 


However, firing workers was not high on the list. 


Those workers, in turn, are spending their paychecks and bolstering the economy, 68 
percent of which depended on consumer spending in this year’s second quarter. 
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The data “should give us greater confidence that the Fed’s focal point on inflation will 
continue to slow, just as goods prices...are slowing and we can realistically get back 
to the 2-percent target without much further, if any, policy tightening,” ING bank 
economist James Knightley said to the Financial Times. 


Many observers had expected history to repeat itself: that the Fed’s steady increases 
in rates would solve inflation by causing a recession. People would spend less, 
businesses would invest less, workers would lose their jobs, and prices would stop 
rising because the economy was unplugged. 


In the Great Recession and the first year of the COVID War, massive layoffs were the 
norm. However, this year companies have brought on an additional 278,000 workers 
each month, despite stiff inflation and widespread forecasts of a recession to come. 


Unemployment is now near a 50-year low. 


“In part, it is this tightness in the labor market that probably should prevent the 
economy from falling into a more acute, longer-lasting recession,” economist Erik 
Lundh at The Conference Board, told The Wall Street Journal. 


However, a recession of some kind is still possible. 


Wages are still growing and outpaced price increases in the second quarter. 
Companies are still hiking prices to protect margins and profits. Oil prices are on the 
rise. 


Employers are creating and advertising fewer new jobs, hiring fewer workers, and not 
competing as hard for those they do take on—all signs that demand for workers is 
softening. 


Of key importance, core inflation, which screens out energy and food costs, ran at 4.1 


percent in June. Although its lowest since September 2021, it remains twice as high 
as the Fed’s 2-percent target rate for inflation overall. 
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Recent good news “certainly supports the view that we’re in the midst of a soft 
landing,” Kathy Bostjancic, Nationwide Mutual’s chief economist, said to the WSJ, 
“but we’re still hesitant to declare that a recession is not in the cards.” 


Also, Fed officials have said they want to see wage growth slowing and the labor 
market cooling before deciding on additional rate hikes. Whether the labor market has 
reached that point will be a judgment those officials make when they meet next 
month. 


TRENDPOST: Corporate debt, particularly in commercial real estate, will be a key 
recession indicator. 


As we have noted in our continuing coverage of our Top 2023 Trend, the “Office 
Building Bust,” the value of commercial real estate—especially office towers —is rolling 
downhill. Office landlords are battling with cities to have the assessed value of their 
properties reduced; some property owners already are defaulting on their debts; and 
banks are starting to sell their commercial real estate loans. 


Banks are especially vulnerable. 


At least $200 million in commercial real estate loans will come due this year and next. 
Small and regional banks hold a majority of that debt. 


Many landlords will be unable to pay the principal and will need to refinance at rates 
much higher than their original loans carried. Many will be unable to find lenders willing 
to take the risk. Many others will simply walk away. 

Banks already are trying to hoard cash against the prospect of more loans going bad. 
However, that will not be enough to save every bank and more will collapse or be sold. 
(See “Two More U.S. Banks Bite the Dust” in this issue.) 


As loans fail and banks teeter, the U.S. economy will move closer toward recession. 


The commercial Office Building Bust has just begun. The worst is yet to come: 
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“THE NEW LIFE OF LOCKDOWN” (19 May 2020) 

“REMOTE WORK = COMMERCIAL BUST” (2 Jun 2020) 

“SLIDING VALUE OF OFFICE SPACE HITS URBAN CENTERS” (11 Aug 2020) 
“WORK FROM HOME, CITY REAL ESTATE DOWN” (20 Oct 2020) 
“COMMERCIAL REAL ESTATE IN A TAILSPIN” (20 Oct 2020) 

“OFFICE WORKERS STAY HOME” (8 Dec 2020) 

“RETURN TO OFFICES POSTPONED: COMMERCIAL REAL ESTATE BUST?” 
(14 Sep 2021) 

“WORKERS STAYING HOME, COMMERCIAL REAL ESTATE DISASTER 
LOOMING” (19 Oct 2021) 

“COVID WAR KEEPING WORKERS OUT OF THE OFFICE” (16 Nov 2021) 
“NYC BUSINESSES: BYE, BYE NYC” (16 Nov 2021) 

“DELOITTE ABANDONS MORE LONDON OFFICE SPACE” (26 Apr 2022) 
“GM SOFTENS BACK-TO-THE-OFFICE REQUIREMENT AFTER WORKER 
BACKLASH” (4 Oct 2022) 

“BUSINESS OFFICE BUST BEGINS TO BITE” (20 Dec 2022) 


e “NEW YORK CITY’S WORKFORCE SHARPLY SHRINKING” (24 Jan 2023) 
e “OFFICE OCCUPANCY HALF OF WHAT IT USED TO BE” (7 Feb 2023) 


“TOP TREND 2023, OFFICE BUILDING BUST: INVESTORS BACK AWAY FROM 
DOWNTOWN PROJECTS” (27 Jun 2023) 

“TOP TREND 2023: OFFICE BUILDING BUST, HSBC LATEST TO FLEE 
LONDON’S CANARY WHARF” (5 Jul 2023) 

“TOP TREND 2023, OFFICE BUILDING BUST: OREGON’S LARGEST CITY 
LOSING POPULATION” (5 Jul 2023) 
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= U.S. GDP expanded by a respectable 2.4 
| percent in this year’s second quarter, the 
`- commerce department reported. 


L The growth rate beat the 2-percent 
consensus among economists polled by 
Dow Jones and also outpaced the first 
quarter’s 2-percent expansion. 


Consumer spending grew by 1.6 percent from the previous quarter and made up 68 
percent of economic activity during the period as well as half the quarter’s overall 
growth. However, the expansion in spending was less than the 4.2 percent booked in 
the previous quarter, due in part to lower gas prices and fewer car sales. 


Household spending from affluent to low-income households remained steady. “Our 
data did not indicate any behavior change across consumer segments,” Vasant 
Prabhu, Visa’s CFO, told The Wall Street Journal. 


Government spending was up 2.6 percent, reflecting a boost in defense spending 
aimed at aiding Ukraine defend itself. Gross private domestic investment rose 5.7 
percent. 


Business investment jumped 7.7 percent, compared to a feeble 0.6 percent in the first 
quarter, due in part to federal incentives for new computer chip and electric-vehicle 


factories. 


Orders for durable goods —those designed to last at least three years—grew by 4.7 
percent, more than tripling the 1.5 percent economists had predicted. 


The GDP has grown steadily since the second quarter of 2022, when it shrank by 0.6 
percent. 
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Inflation decelerated during the quarter, which also aided growth. The Personal 
Expenditures Consumption Price Index, the U.S. Federal Reserve’s key gauge of price 
increases, added only 2.6 percent during the quarter; the rate had been 4.1 percent 
during this year’s first three months. 


The job market has held up, with the economy adding 1.7 million nonfarm jobs so far 
this year. The 3.6-percent unemployment rate was the same in June as a year earlier. 
The number of claims for unemployment benefits in the most recent week was 
221,000, about 7,000 less than the previous week and below the consensus 
expectation of 235,000. 


The spate of good economic news has sparked hopes and expectations that inflation 
has been tamed without a recession and that the post-COVID expansion will roll out 


longer into the future than expected. (See “Consensus Builds Around “Soft Landing,” 
End to Fed’s Rate Hikes” in this issue.) 


The 2.4-percent second-quarter GDP growth was roughly in line with the economy’s 
pre-COVID pace, The Wall Street Journal noted. 


However, the yield curve between the two-year and ten-year treasury notes has 
remained inverted for several months; the anomaly almost always presages a 
recession within 12 months. 


The yield curve between the three-month and 10-year notes also has inverted, which 
at the end of June was signaling a 67-percent chance of an economic contraction 
ahead, according to data from the Federal Reserve Bank of New York. 


The Fed also has said interest rates will remain high for some time, making it harder 
for many households to afford to buy a house, car, or other big-ticket item. 


North American consumers “are starting to show signs of caution,” Unilever CFO 


Graeme Pitkethy said to the WSJ. “We still think there’s a possibility of a mild 
recession.” 
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TREND FORECAST: As we have reported, the impact of the rising interest rates takes 
well over a year to hit the economy, and that time will come, we forecast, in late 
September. Fearing an economic slowdown, The Street is now betting that the odds of 
the Federal Reserve raising interest rates in September is about one in five. This pause 
will do nothing to lower the interest rate levels of buying a home, a car, floating and 
adjustable rate loans... and the interest payments on government debt. Thus, the 
heavy debt load and high interest rates will put downward pressure on economic 
growth. 


Down for the 22" consecutive month, the National Association of Realtors reported in 
July that existing home sales in June were down 18.9 percent year-to-year while 
building permits in June fell 15.3 percent and housing starts declined 8.1 percent. 


WAGE INCREASES SURPASSED INFLATION IN SECOND QUARTER: BIG DEAL? 


In this year’s second quarter, U.S. workers 
got an actual raise... so says the U.S. 
government. 


During the quarter, worker compensation 
rose at an annual pace of 4.5 percent, 
according to the U.S. labor department’s 
index of employment costs. 


During the same period, the Personal Consumption Expenditures Price Index—the 
U.S. Federal Reserve's preferred inflation measure—increased 3.7 percent, year over 
year. 


Also, in June inflation slowed more than analysts had predicted. That was particularly 
the case in service costs, which are a gauge of “supercore” inflation—price increases 
due to largely domestic costs, since services rarely depend on foreign factors such as 
supply chains. 
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TRENDPOST: While the big news is that wages rose against inflation in the second 
quarter, the reality is that this is the first time they increased since 2027 5 first quarter. 


Yet, rather than blame inflation on the cheap money policy of zero interest rates and 
pumping in several trillion dollars to fight the COVID War when it began in 2020, for 
several months, the central bank has focused its interest rate increases on cooling off 
the labor market and slowing wage growth to beat inflation down. 


FED RAISES INTEREST RATE TO 22-YEAR HIGH 


On 26 July, the U.S. Federal Reserve’s 

Open Market Committee voted 

unanimously to add another quarter point to 

its interest rates, raising them to 5.25 

percent on deposits and 5.5 percent on 
loans, their highest since 2001. 


It was the 11" increase in the 12 Fed 
meetings since March 2022, when the rates were below 1 percent. 


As a result, other interest rates across the economy—from home loans and credit 
cards to corporate bonds —are likely to increase as well. 


It remains too soon to say whether the central bank is done raising interest rates, Fed 
chair Jerome Powell said in a post-meeting press briefing. 


The Fed could continue to raise interest rates in the months ahead, depending on new 
economic data and “with a particular focus on making progress on inflation,” Powell 
added. 


At its June meeting, the committee paused its campaign of rate increases but 
projected two more hikes this year among its three scheduled meetings before 2024. 


The group meets again next month. 


Trends Journal 33 1 August 2023 


Powell’s mission at the July session was to keep markets guessing about another 
increase so the likelinood would be “priced as a coin flip” in the futures markets, 
which “maximizes flexibility for the Fed to react to incoming data,” Daleep Singh, 
PGIM Fixed Income’s chief economist, told The Wall Street Journal. 


Although inflation is now down two-thirds from its 9.1-percent peak in June 2022, the 
labor market remains strong. That could pressure wages upward, which could force 
employers to raise prices to cover the extra cost. 


Also, the core price index, excluding energy and food costs, increased in June 4.8 
percent, year on year. 


“Inflation has repeatedly proven stronger than we and other forecasters have 
expected,” Powell said. “At some point, that may change” but “we have to be ready to 
follow the data.” 


The Fed’s staff forecasters are no longer predicting a recession for this year,” Powell 
noted. Instead, they foresee “a noticeable slowdown” in economic activity. 


Economists are debating whether cooling the labor market—a key to quelling 
inflation—requires layoffs or if it could be achieved by employers simply offering fewer 
jobs and not firing people. 


TREND FORECAST: The Federal Reserve, like much of the people in the Northern 
Hemisphere, are taking the summer off and will not really go back to work until 
September. The guess on The Street is that there is a one-in-five bet that the Fed will 
raise rates. Thus, the dollar will weaken if they do not raise interest rates and gold 
prices will increase. 
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IS HOUSING RECESSION IS OVER? 


h 


| The U.S. housing market’s recession is over, 
| Lawrence Yun, chief economist for the 
፤ National Association of Realtors (NAR), said 
| in a statement last week. 


His statement accompanied a report that 
the number of signed contracts for home 
purchases grew by 0.3 percent in June, 
indicating that demand is still stronger than supply and that current mortgage rates 
are not shrinking the volume of sales. 


“The recovery has not taken place but the recession is over,” Yun said. “The presence 
of multiple offers [on each available home] implies that housing demand is not being 
satisfied due to lack of supply. Home builders are ramping up production and hiring 
workers.” 


In June, the NAR’s index of homes under contract rose to 76.8, stronger than May but 
still 15.6 percent lower than a year earlier. A rating of 100 equals the number of 
purchase contracts signed in 2001 when the index was created. 

Current interest rates are blamed, in part, for the relatively small number of homes for 
sale. Homeowners with low, pre-2022 rates locked in are reluctant to give them up to 


buy a new house that would carry a much more expensive mortgage. 


The average national interest rate on a 30-year, fixed-rate mortgage was 7.23 percent 
on 31 July, Bankrate.com reported. 


The NAR expects that rate to slip to 6.4 percent this year and 6 percent in 2024. 
The U.S. Federal Reserve raised its rates again this month and might again in 


September. 
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However, “with consumer price inflation calming close to the [Fed’s]desired [2-percent 
target rate], mortgage rates look to have topped out,” Yun said. “Any meaningful 
decline in mortgage rates could lead to a rush of buyers later in the year and into 
next.” 


Markets are pricing in expectations that the Fed will not raise its rates again this year 
and will begin cutting them in 2024. 


TREND FORECAST: As we forecast more than a year ago, housing prices would fall 
but not crash. The shortage of homes for sale has kept buyers bidding against each 
other for the few available. 


Beneath the headline, however, are the modest- and middle-income buyers that have 
been shut out of the housing market for the past three years. Also, since early 2020, 
first-time buyers have accounted for a smaller percentage of home sales than the 
historical average. 


Lower interest rates will bring more of those frustrated would-be buyers into the 
market. However, home prices will remain elevated even then: demand will still 
outpace supply and many sellers will be unwilling to accept a price significantly lower 
than today’s boom time. 


ን Coca-Cola, Pepsico, and Unilever are 

እ among many familiar brands that have 
raised prices sharply this year while posting 
comfortable profits, according to a Wall 
Street Journal report. 


Unilever has jacked its retail prices by an 
average of 8 percent, while the rate is 15 
percent at PepsiCo. 
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The higher prices allowed the companies to book strong sales in terms of dollars, 
even if they sold fewer items compared to the same period the previous year. 


As a result, the companies have raised the sales projections for the year, lifting their 
share prices higher. 


“We’ve been able to raise prices and consumers stay within our brands,” Ramon 
Laguarta, PepsiCo’s CEO, boasted in a call with analysts. 


Food companies are in a special category related to inflation. 


The U.S. Federal Reserve has raised interest rates to tame inflation and that reduces 
spending in most areas —but less so in food. People have to eat but do not 
necessarily have to buy the newest smartphone or take another yoga class. 


Also, food is more sensitive than most categories to price shocks due to poor growing 
seasons, labor shortages, and other external surprises. 


Another factor: food habits are hard to break, especially in stressful times. A 
pick-me-up soda pop in the afternoon, meat for dinner, a bag of chips in front of the 
TV in the evening—consumers often will sacrifice other purchases to keep those 
comforting habits. 


U.S. food prices have risen 5.7 percent this year, while inflation has been halved from 
6.4 percent in January to 3 percent in June. 


At the same time, Coca-Cola banked $2.5 billion in profits in its most recent quarter, a 
33-percent leap from a year earlier. 


“In a world with a wide spectrum of market dynamics from inflation to currency 


devaluation to shifting consumer needs, our business is proving to be very resilient,” 
CEO James Quincey said in a recent analysts’ call. 
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Unilever grew its profits by 20 percent to $5 billion in 2023’s first six months, the 
company said. The company’s ice cream brands added an average of 12 percent to 
their prices this year and sales slipped 6 percent in the second quarter. 


PepsiCo grew its revenue 10 percent and doubled its profits to $2.7 billion, year on 
year, in 2023’s second quarter. 


The companies have blamed higher labor costs, among other factors, for their need to 
raise prices. 


TRENDPOST: Companies will not acknowledge that many have raised their prices 
simply because consumers were willing to pay more for them, a phenomenon known 
as “greedflation:” companies raise their prices, pocket steady profits, and blame 
inflation when they could accept smaller profits and narrower margins by keeping 
prices lower to help consumers. 


Corporations will continue to prioritize pleasing stockholders and market analysts as 
long as consumers are willing to fork over more and more money for their favorite 
brands. 


VALUE OF COMMERCIAL REAL ESTATE LOANS SHRINKS 


For the first time in two years, the monthly 
value of outstanding commercial real estate 
loans shrank in June, dropping to $5.44 
trillion, Capital Economics reported. 


Multifamily properties saw the greatest 
contraction, with the total loan value 
slumping by $21.6 billion, according to data 
service Refinitiv. 


At the same time, the sector’s delinquency rate edged up to 1.91 percent. 
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New loans in June totaled just $7.4 billion. 


Lending in the sector “is likely to remain weak in the second half of 2023,” property 
economist Charles Cornes at Capital Economics said to Business Insider. 


Banks are tightening lending requirements in general and for commercial property in 
particular. Several banks have increased their cash reserves to cover bad commercial 
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real estate loans, as we noted in TK and in “Bank Regulators Prep the Industry For 
More Loans Turning Bad” in this issue. 


Property values are falling in the post-COVID period for apartments, hotels, retail 
storefronts, and especially for office buildings. The latter segment of the market could 
lose as much as $848 billion in value by the end of this decade, analysts have said. 


Commercial property values could plummet as much as 40 percent from their 
COVID-era peaks, analysts at Morgan Stanley have predicted, a loss greater than the 
one that battered the sector during the Great Recession. 


Any significant loss of value is likely to spike delinquency rates and bankruptcies, 
analysts have warned. 


TREND FORECAST: This loss of value is a forewarning: more than $200 billion in 
office-related loans are coming due before 2025. Many that are now underwater will 
need to be paid off or refinanced. A significant number of property owners will be 
unable to do either one. Losses through foreclosure or bankruptcy will mount. 


Banks will suffer; some will fail while others will be rescued through buyouts. (See 
“Two More U.S. Banks Bite the Dust” in this issue.) 


There will be a domino effect: banks will lose money while also setting aside more 
cash to cover the losses from loans that go bad. That leaves less money for loans that 
would grow the economy at a time when a global economic slowdown already is 
eating away at the underpinnings of growth. 
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That nudges the U.S. closer to inflation, the fear of which can become a self-fulfilling 
prophecy: consumers fear inflation so they save more and spend less; consumer 
spending accounts for more than two-thirds of the U.S. economy; less spending 
means a smaller GDP. which increases the risk of recession. 


TWO MORE U.S. BANKS BITE THE DUST 


መች The troubled PacWest Bancorp, which 

| wobbled in the wake of the mid-March 

| failure of Signature and Silicon Valley 
banks, has been sold to Banc of California, 
a smaller competitor, in a stock swap. 


PacWest shareholders will receive 0.66 of a 
share of Banc of California for each of their 


PacWest shares. 


As part of the deal, private equity firms Centerbridge Capital and Warburg Pincus have 
together invested $400 million in the combined entity and will own about 20 percent of 
it. The two also will hold warrants to buy more shares later. 


The unified entity will be known as Banc of California and have about $36 billion in 
assets. The company will have roughly $25.3 billion in loans, $30.5 billion in deposits, 
and more than 70 branches in California. 

The bank plans to sell enough of those assets to pay off about $13 billion in debts. 
After the two U.S. banks failed in mid-March, PacWest’s depositors and shareholders 


fled, fearing the bank had too few assets to cover its liabilities. Deposits stabilized 
after the bank retreated to its core products and paid down debt. 
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Since then, PacWest also has sold a packet of real estate loans to Kennedy Wilson 
Holdings, a real estate investment company, and offloaded a group of asset-backed 
loans to Ares Management. 


“The bank’s prospects as a going concern had a high degree of uncertainty and M&A 
was the most practical course of action,” Brandon King, a Truist Securities analyst, 
wrote in a note to clients. 


On 28 July, the Federal Deposit Insurance Corp. (FDIC) seized the Heartland Tri-State 
Bank, which is based in Elkhart, Kansas, and facilitated the bank’s purchase by Dream 
First Bank. 


Heartland’s four branches reopened Monday as Dream First branches. All Heartland 
deposits are accessible to their owners through Dream First using their Heartland 
checks and borrowers should continue to make loan payments as usual, the FDIC 
said. 


Heartland is the first bank to collapse since First Republic imploded in May in the 
second-largest bank failure in U.S. history. Heartland had about $139 million in assets 
and $130 million in deposits. 


Dream First Bank has agreed to buy “essentially all” of Heartland Tri-State’s failed 
assets. The FDIC and Dream First will share Heartland’s losses and also any potential 
loan recoveries. 


The failures of four U.S. banks earlier this year have made depositors, investors, and 
shareholders leery of smaller banks and inspired legislators to consider new laws to 
protect depositors and stabilize the banking industry. 

TREND FORECAST: The banking industry is in crisis. 

It is sitting on $500 billion or more of low-yield bonds it bought during the COVID War 


and now is unable to sell at break-even prices, let alone a profit. Commercial real 
estate loans, of which small and regional banks hold more than 60 percent, are losing 
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value, almost by the day. Regulators are telling them to brace for a rising tide of failed 
loans. 


As we have said many times previously since March, more banks will merge and some 
will fail. 


The result will be fewer banks, especially fewer local banks that know intimately their 


customers and markets. That will further decrease the number of loans being made, 
hampering business activity and economic growth. 
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TRENDS ON THE GLOBAL ECONOMIC FRONT 


ቸም 


INFLATION SLOWS AND GROWTH SLOWLY RISES IN THE 
EUROZONE 


In July, inflation across the 20 countries sharing the euro currency edged down to 5.3 
percent from 5.5 percent in June, reaching its slowest pace since January 2022, and 
the area’s GDP expanded by 0.3 percent in the second quarter. 


However, core inflation, which ignores volatile food and energy costs to give a more 
reliable view of underlying inflation, remained stuck at June’s 5.5 percent 


The annual rate of price increases for alcohol, food, and tobacco fell from 11.6 percent 
in June to 10.8 percent in July. Costs of energy and industrial equipment also fell. 


Service prices moved up 5.4 percent in June to 5.6 percent last month, reflecting 
consumers’ shift to services and away from goods post-COVID. 
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The price slowdown is not shared evenly. Last month, Slovakia saw prices jump 10.2 
percent, year on year. Costs in Croatia grew by 8.1 percent and by 7.1 percent in 
Lithuania. 


The second quarter’s growth beat analysts’ estimates and was twice as strong as the 
same period a year earlier, according to Eurostat, the European Union’s statistics 
agency. 


Ireland performed best, turning in 8 3.3-percent gain. Lithuania’s economy grew 2.1 
percent. 


However, not all countries finished in the black. Sweden’s economy shrank by 1.5 
percent, Latvia’s by 0.6 percent, Austria’s was down -0.4 percent, and Italy - the 
zone’s third-largest economy - puckered by -0.3 percent. 


Germany, the Eurozone’s largest economy and manufacturing powerhouse, flatlined. 


On 27 July, the European Central Bank (ECB) increased its base interest rate for the 
ninth time in 12 months as it attempts to wrestle inflation back to its 2-percent target. 


However, “the data for core inflation does not give confidence that the interest rate 
hikes are having their desired impact,” Euronews commented. 


The ECB will continue to raise its rate until core inflation shows clear and consistent 
signs of slowing, ECB president Christine Lagarde has repeatedly stated. 


TREND FORECAST: Because core inflation refuses to move, the guess on The Street 
is the ECB is expected to raise its interest rate next month and probably at least once 
more after that. 


The region sank into a technical recession in this year’s first three months. By the time 


the central bank’s rate hikes have permeated the entire Eurozone economy, the region 
will have entered a recession. 
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Christine Lagarde and other ECB officials have said they would be willing to accept a 
recession if that becomes necessary to reverse inflation. Chances are excellent that 
they will get their wish. 


For more details, see our ECONOMIC UPDATE in this week’s Trends Journal. 


WHEN THE ECONOMY FALLS JOBS GO WITH IT 


Welcome to week 49 of job losses. Higher 
interest rates and rising inflation, plus the 
cheap money flow that governments 
pumped into economies to artificially drive 
up equity markets and economies are 
Causing companies in many sectors to lay 
off employees. 


With the Federal Reserve raising interest rates another 25 basis points last week, there 
will be more of an economic slowdown and rising number of job layoffs. There will 
most likely be a bit of a job increase in the service sectors during the summer in the 
Northern Hemisphere, but jobs will cool down and layoffs will rise again in Autumn. 


CBA - 250 

Amazon - 100’s of grocery store workers 
Myntra - 50 

Rowe - 2 percent 

Toyota - 1,000 
Commonwealth Bank - 250 
AB InBev - 2 percent 
Calendly - 10 percent 
Forvia - 511 

Canaccord - 6 percent 

CD Projekt Red - 100 
Figure - 20 percent 
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Bud Light’s Parent Company - 380 

LinkedIn - 200 

Autoliv - 8,000 

Continental - 450 

Carrefour - 979 

Entertainment Tonight - 10 percent 

Kape Technologies - 200 

Cloud Factory - dozens 

Marshalls - 250 

Frasers - 100 

Yellow - 30,000 

Accenture - 890 

Ericsson - 750 

Biglaw - 3 percent 

Armstrong Teasdale Law Firm - 35 

Warner Bros. Discovery - More Layoffs possible 
CVS - 5,000 Layoffs Nationwide 

Bethesda's EagleBank - Dozen from Executive Team 
Figure Technologies - 90 

Wescast Industries ( International ) - 180 
Funko - 180 to 200 

Mersana Therapeutics Inc. - 1/2 of staff 

Kape Technologies - 200 Layoffs reported 
Homology - 80 

NBA - Dozens of Layoffs 

Calendly - 10 percent, 60 

Miyoko’s Creamery - 12 

Version1 + Minnesota ROKKR - 6 
Anheuser-Busch InBev - 2 percent, 380 

T. Rowe Price - 2 percent of Global Workforce 
UNC Health - 246 at Raleigh Mental Health Facility 
Grand Design RV - 170 

Outlier Ventures - 20 percent of Staff 

CD Projekt - 100 

GEHA - Layoffs expected 
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Petco - 56 at its San Diego HQ 

Pluralsight - 3rd round of layoffs, no # 

Biogen - 1,000 

Canaccord cuts 75 jobs 

Deep Instinct - 46 globally, 27 in US / Europe 
Beasley Media Philadelphia - Some Layoffs, No # 
Crown Castle - 750 

Esports Engine - 65 

Spotify - More Layoffs possible 

Automata - 180 

Jefferson Health - 400 

British mobile operator Virgin Media O2 - up to 2,000 
PathAl - 87 

Life Storage Inc - 150 

Capital firm Sequoia - 7 

Zebra Technologies - 2 percent 

Passage Bio - 20 

Biofourmis - 168 

Cheddar News - 12 


ECB BOOSTS INTEREST RATE TO 23-YEAR HIGH 


As the U.S. Federal Reserve did a day 
earlier, the European Central Bank (ECB) 
added a quarter point to its key interest rate 
on 27 July, bringing it to 3.75 percent. It 
began raising the rate in July 2022, when it 
was -0.50 percent. 


The rate has not been so high since 2000, 
before the euro currency began circulating. 
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The bank’s governing council also hinted that it might pause its campaign of rate 
increases next month. 


The Fed took June off from increasing its rates; central banks in Australia and Canada 
also recently paused. 


The zone’s top-line inflation rate fell to 5.3 percent in July from 6.1 percent in May. The 
rate is still almost triple the bank’s 2-percent target rate. 


Inflation remains stronger and economic growth weaker in the Eurozone than in the 
U.S. As a result, the ECB continues a delicate balance: raising interest rates high 
enough to tame inflation but not to tip the zone into the recession that has been 
looming for months. 


The prospect that the ECB might halt its rate hikes undercut the euro. If the euro’s 
value continues to slide, that could make imports more expensive and add fuel to 
inflation. 


The currency fell below $1.10 and yields on Eurozone debt also slipped. The euro rose 
back to $1.10 on 31 July. 


The euro’s decline was worsened by news last week that the U.S. economy grew 
more than expected. The dollar’s value increased against several other currencies, 
drawing investors back to the buck. 


The Eurozone’s economic outlook has darkened, “owing largely to weaker domestic 
demand,” ECB president Christine Lagarde acknowledged during a press briefing. The 
region’s GDP has largely stagnated since late last year. 


Inflation is unexpectedly stubborn and moves up or down at different rates in different 
countries. Rising interest rates are more damaging to countries in the southern 
latitudes, and the bank’s higher interest rates have yet to make their full impact felt 
across the region’s economy. 
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Demand for business loans has slumped to its lowest level ever in late June and early 
July. That indicates further slowing of economic activity in the months ahead. 


Asked about speculation that the bank will not raise rates next month, “our 
assessment of data will tell us whether and how much ground we have to cover,” 
Lagarde said. She ruled out any rate cuts in the near future. 


If the council pauses increases in September, that will not necessarily mean rate 
increases are over, she added. 


Markets are pricing in a peak ECB rate of 4 percent this year, with rate cuts coming in 
2024, data service Refinitiv reported. 


The ECB has said interest rates will persist at higher levels for an indefinite period. 
TREND FORECAST: The war in Ukraine will continue to chip away at Europe’s 
economy, denying it foods, raw materials for manufacturing, and finished parts for 
factories... while pushing inflation higher. Indeed, oil prices spiked 13 percent in July 
and should the Ukraine War continue to rage, it will roil Europe’s energy supplies and 
markets. 


Europe’s economic security will remain in doubt until the Ukraine War ends. 


See our ECONOMIC UPDATE in this issue for more trends analysis and trend 
forecasts. 
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FALLING INFLATION RAISES HOPE THAT ECB WILL PAUSE RATE HIKES 


Slowing inflation in the Eurozone’s two 
largest economies have raised hopes that 
the European Central Bank (ECB) will not 
raise interest rates again when it meets in 
September after it raised its key rate by 
another quarter point on 27 July. 


In Germany, July’s inflation pace eased to 
6.5 percent, the slowest since February 2022 and slightly better than analysts had 
expected. Core inflation, cutting out energy and food prices, slipped from 5.8 percent 
in June to 5.5 percent in July. 


Thanks largely to a drop in energy costs, France’s rate of price increases slowed to 5 
percent. 


The two figures helped drive the zone’s overall inflation rate down to 5.3 last month, 
although inflation in Spain jumped to 2.1 percent, compared to 1.6 percent in this 
year’s first quarter. 


Italy, Austria and Sweden had negative GDP growth. After racking up two consecutive 
quarters of contraction, Germany’s economy is still in the dumps, with its basically flat 
in the second quarter. And while France’s economy grew, it was mainly due to a large 
cruise ship order. 


“The drivers of inflation are changing,” ECB president Christine Lagarde said in a 27 
July press briefing. “External sources of inflation are easing. By contrast, domestic 
price pressures, including from rising wages and still-robust profit margins, are 
becoming an increasingly important driver of inflation.” 


The bank will be watching not only consumer prices, but also wage growth in the 
labor-intensive services sector, as it makes its next decision regarding interest rates, 


the Financial Times noted. 
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TRENDPOST: Rather than blaming themselves and governments for record low 
interest rates and pumping in countless trillions of dollars of fake money printed on 
nothing and backed by nothing to fight the COVID War, the ECB and U.S. Federal 
Reserve have fixated on the jobs market as the key to halting inflation: they have 
insisted that hiring and wage growth must slow before pressure on prices can ease. 


As we note in this issue’s ECONOMIC UPDATE, the Eurozone’s GDP is on the skids. 


If the central bank continues raising its rate until the labor market sags, the rates will be 
high enough to drop the zone into a full-on recession that is already on the way. 


EUROPE’S BANKS INCREASE CASH RESERVES AGAINST FAILING LOANS 


In the first six months of this year, 

| London-based Barclays bank set aside 

| £896 million, or about $1.2 billion, to cover 
loans likely to turn sour, the bank disclosed 
on 27 July. The amount is more than double 
that in the first half of 2022. 


Deutsche Bank has lifted its loan-loss 
reserves by 72 percent to €401 million, equivalent to about $446 million, in this year’s 
second quarter, Germany’s biggest lender reported on 26 July, citing “an uncertain 
macroeconomic environment.” 


Spain’s Santander Bank has raised its reserves 21 percent during this year’s first six 
months, compared to the same period last year. 


Although inflation in the Eurozone slowed to 5.3 percent in July, it remains more than 
twice the European Central Bank’s (ECB’s) 2-percent target. The ECB and Bank of 
England have continued to raise rates, even though the zone and the U.K. slipped into 
a technical recession in this year’s first quarter. 
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“The near-term economic outlook for the euro area has deteriorated, owing largely to 
weaker domestic demand,” ECB president Christine Lagarde told a 27 July press 
briefing. “Higher inflation and tighter financing conditions are dampening spending.” 


The Bank of England raised its key rate to 5 percent in June, which pushed the 
common two-year, fixed-rate mortgage’s rate to 6.83 percent as of 27 July, compared 
to 3.94 percent a year earlier, according to data service Moneyfacts. 


As we have reported, paying more for their loans and interest rates keep rising, more 
than two million Brits will be forced to refinance their mortgage this year and next; 
they will be looking at payments hundreds of pounds higher than they are now. 


TREND FORECAST: It’s not consumer loans that will hit the lenders. As with the 
United States and much of the world, the greatest danger to banks’ loan portfolios lies 
in the flailing commercial real estate sector that has been escalated by the Office 
Building Bust which we had forecast would occur more than three years ago... but 
were ignored by the mainstream media. The higher rates rise and the less money they 
have coming in the harder the banks and lenders will be hit. The worst is yet to come. 


CANADA’S ECONOMY SLOWS IN SECOND QUARTER, SHRINKS IN JUNE 


mamen, 


Canada’s GDP grew a scant 1 percent in 
ye. this year’s second quarter, Statistics 

. Canada reported, slower than the 3.1 

> ኀ percent posted in the first quarter and 

. ax below the Bank of Canada’s 1.5-percent 
forecast. 


Initial data shows the economy retreated 


0.2 percent in June after expanding 0.3 percent in May and 0.1 percent in April. June’s 
slump was led by the manufacturing and wholesale sectors. 
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The central bank has forecast 1-percent growth for the balance of this year, due to 
weakened consumer spending after households with variable-rate mortgages—a large 
share of the country’s homeowners —are forced to adjust or refinance at higher 
interest rates. 


Also, the same higher interest rates will hobble business investment, central bank 
governor Tiff Macklen warned in a public statement, adding that the global economic 
slowdown will cut Canada’s export revenue. 


However, the real estate market remains robust: the sector’s business activity added 
7.6 percent in May, with increased home sales in most of Canada’s largest metro 
areas. 


TRENDPOST: To illustrate that hidden dangers of the Canadian economy that were 
created by the draconian COVID War lockdowns, some 250,000 Canadian businesses 
that received Canadian Emergency Business Account loans during the COVID War are 
likely to miss the 31 December repayment deadline and are at risk of closing, the 
Canadian Federation of Independent Business (CFIB) estimated last week. 


Some of the businesses report that conditions are worse now than during the COVID 
era, with costs and interest rates both higher, while trade has not increased enough to 
keep up. 


“We have close to $15,000 to pay back,” one business owner told the CFIB’s Financial 
Post. “We just can’t come up with that money right now without taking on additional 
debt. We're all struggling so badly that most of us are barely hanging on.” 


The government program offered loans of up to $60,000 to small businesses. Those 
repaying the loan by the deadline would be forgiven up to $20,000 of the debt; those 
unable to pay will be charged 5 percent annual interest on the unpaid balance. 


About 900,000 businesses borrowed under the program. Some told the CFIB that they 


would need to borrow other money to pay off the loans, with the new debt posing a 
new threat to their survival. 
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In a CFIB survey, more than 40 percent of the 6,000 businesses polled are likely to 
miss the deadline; another 23 percent said they would repay the debt but that doing 
so would be a struggle. 


Being unable to meet the deadline is likely to have a worse effect on rural locales than 
metro areas, some have said. 


In the town of South Algonquin, Ont., which depends on tourist visits to Algonquin 
Provincial Park, six businesses are for sale. “That’s a lot for a very small community” of 


about 1,000 permanent residents, one business owner noted. 


High gas prices and mortgage interest rates have canceled vacations for a portion of 
the population that used to visit, she said. 


Businesses are urging the government to extend the repayment deadline for two years. 
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SPOTLIGHT: CHINA’S ECONOMIC STRUGGLE 


CHINA’S MANUFACTURING ACTIVITY 
SHRINKS FOR A FOURTH 
CONSECUTIVE MONTH 


China’s manufacturing sector contracted 
again in July for the fourth straight month. 


The country’s official purchasing managers 
index (PMI) registered 49.3 last month, after notching 49.0 in June, May and 49.2 in 
April, the National Bureau of Statistics (NBS) reported. Ratings below 50 indicate 
shrinking economic activity. 


Ratings below 50 indicate shrinking economic activity. 


The country that had been “manufacturer to the world” during the COVID War suffers 
from the global economic slowdown and consumers’ switch from spending on goods 
to services. 


The country’s non-manufacturing sector also slumped, falling to its weakest this year 
with a PMI of 51.5. The figure has been sliding steadily since booking 56.4 in April as 
consumers have reined in spending following a short burst after anti-COVID 
lockdowns were lifted last November. 


Construction activity fell by 4.5 points in July due to harsh weather, the NBS said. 


Employment indexes for factory and non-factory jobs also were lower as youth 
unemployment continues to set records. 


“Some enterprises reported that the current external environment is complicated and 
severe, overseas orders have decreased, and insufficient demand is still the main 
difficulty facing enterprises,” the NBS said in a statement announcing July’s result. 


However, new factory orders and factories’ stockpiles of raw materials increased in 
July, hinting that manufacturers expect business to pick up. 


“Downward pressure on manufacturing eased slightly, but this was more than 
outweighed by a sharp deceleration in construction and cooling services activity,” 
Julian Evans-Pritchard, chief China analyst at Capital Economics, said to CNBC. 


“Policy support should drive a turnaround later this year,” he added, “but with officials 
taking a restrained approach to stimulus, any reacceleration in growth is likely to be 
modest,” he added. 


TREND FORECAST: Global demand for factory goods has slowed and will remain 
below COVID-era levels for the foreseeable future and perhaps permanently, as 
countries “reshore” or “friend-shore” their supply chains. 


Therefore, China’s recovery must be led either by government spending or domestic 
demand, not the exports that fueled it from early in this century through the COVID 
War. 


Government debt exceeds the country’s GDP, as we reported in TK, and has sparked 
talks of a “debt crisis” by some Officials. 


As a result, government spending is not a viable leader for the domestic economic 
recovery. 


China’s officials have pledged bold stimulus measures to spark consumer spending, 
restart factories, and revive the real estate sector, which remains in crisis. However, no 
such strong policies have yet been implemented. 


Beijing has little experience and less temperament for intrusive stimulus programs. It is 
unlikely to present any in the short term, which will allow the country’s economy to 
slump further. For additional China trends analysis and trend forecasts, see our 
ECONOMIC UPDATE in this issue. 
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SPOTLIGHT, TOP TREND 2023: OFFICE BUILDING BUST 


_ =, TECH COMPANIES NEED 20 PERCENT 
_ ሚሜጩጀጩ LESS OFFICE SPACE NOW, STUDY 


A tech company with a staff of 500 workers 
will need 20 percent less office space now 
ገው. ፒፒ . | than in the past, due to layoffs and the 

adoption of remote work, brokerage firm 
CBRE projected in a new study of North America’s top 50 job markets. 


Instead of its benchmark 75,000 square feet for such a company, CBRE now says 
60,000 should be enough. 


The reduction is the first in CBRE’s 11 years of conducting the study. 
The new figure is “more closely aligned with reality” and reflects “how much space 
these companies are looking for” when office-hunting, Colin YasuKochi, executive 


director of CBRE’s Tech Insights Center, told CoStar, a real estate data service. 


Amazon, Meta, and other tech giants have laid off tens of thousands of workers in the 
past year and virtually all now permit remote or hybrid working arrangements. 


Also, the number of open jobs tech companies are posting has plunged from 900,000 
in mid-2022 to just 45,000 in early 2023, CBRE said. 


The most expensive place to operate that 500-person company would be San 
Francisco, with an annual tab of $79 million, CBRE’s report found. 


TRENDPOST: Tech companies are not alone in needing less office space. 
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As we have often noted, only about half of employees are in a central office on 
weekdays, according to security firm Kastle Systems, which monitors swipe card use 
in more than 2,000 office buildings in 10 major metro areas. 


Attendance on Mondays is “dead” and Fridays are not much better, one executive has 
said. 


Central offices will still be needed for crucial meetings and unusual events but “going 
to the office” will become more of a rare and special experience rather than a daily 
grind. 


Our coverage of the ongoing Office Building Bust includes: 


e “TOP TREND 2023, OFFICE BUILDING BUST: THE COMMERCIAL REAL 
ESTATE FACE OFF” (28 Mar 2023) 

9 “TOP TREND 2023, OFFICE BUILDING BUST: MAJOR RETAILERS FOLLOW 
COMMUTERS OUT OF CITY CENTERS” (7 Mar 2023) 

e “AS FORECAST: BUSINESS OFFICE BUST BEGINS TO BITE” (20 Dec 2022) 

e “AS FORECAST: ‘DIMMING HOPE’ THAT PRE-COVID DEMAND FOR OFFICE 
SPACE WILL RETURN, WSJ SAYS” (22 Nov 2022) 

e “COMMERCIAL REAL ESTATE BUST? OFFICE OCCUPANCY RATES IN TOILET” 
(29 Mar 2022) 

e “WORKERS STAYING HOME: COMMERCIAL REAL ESTATE DISASTER 
LOOMING” (19 Oct 2021) 

e “RETURN TO OFFICES POSTPONED: COMMERCIAL REAL ESTATE BUST?” 
(14 Sep 2021) 

e “AS FORECAST: NYC COMMERCIAL REAL ESTATE CRISIS WORSENS” (24 
Aug 2021) 

e “OFFICE WORKERS’ SLOW RETURN ENDANGERS LANDLORDS, CITY 
FINANCES” (9 Mar 2027) 

e “FED WARNS OF BANKRUPTCIES, COMMERCIAL REAL ESTATE CRASH” (23 
Feb 2021) 

e “NEW YORK OFFICES: PEOPLE EMPTY” (15 Sep 2020) 
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BANK REGULATORS PREP THE INDUSTRY FOR MORE LOANS TURNING SOUR 


The U.S. Federal Reserve, Federal Deposit Insurance Corp., and other federal 
agencies involved in bank oversight have issued a 90-page guide to banks about how 
to restructure troubled loans for short-term workouts rather than calling them or 
forcing companies to default. 


Regulators are urging “financial institutions to work prudently with borrowers who are, 
or may be, unable to meet their contractual obligations during periods of financial 
stress.” 


Much of the guide stresses flexibility. For example, it says banks can adjust loans 
without booking a loss even if the loan becomes worth less than is owed, as long as 
the borrower has the means and is willing to repay the debt in full. 


The new guidance reprises similar policies promoted in 2009 during the Great 
Recession when commercial real estate loans turned sour. 


“It’s what the real estate industry was asking for,” John Fish, chair of the Real Estate 
Roundtable industry group, said to The Wall Street Journal. “This is a bridge to the 
other side” of the industry’s crisis. 


However, there’s a fist in the velvet glove. 


Since the March collapse of Signature and Silicon Valley banks, “regulators have 
come on very hard” with banks, pushing them to reduce their portfolios of commercial 
real estate loans, New York developer Scott Rechler said to The Wall Street Journal. 


Before 2025, about $1 trillion worth of loans in that sector are coming due, the WSJ 
noted. That tees up the commercial property sector for a possible wave of delinquent 
and defaulting loans. 


Many of those loans were made when interest rates were at their lowest and carry 
variable interest rates, which have been ratcheting up steadily over the past 16 


months. 
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“There’s a ton of commercial real estate that was not priced for the rate outlook we 
have going forward,” Jade Rahmani, analyst at investment banking firm Keefe, 
Bruyette & Woods, told the WSJ. 


That’s especially true for office buildings. Demand for their space has been steadily 
shrinking since the COVID War began and remote work became the norm, with market 


values of office towers now falling by double digits in many cities. 


Investors bought $130.5 billion worth of commercial property this year through May, 
61 percent less than a year previous, according to MSCI Real Assets data. 


Not everyone is a fan of regulators’ looser policy. 
Some critics have warned that if banks let doomed loans sink gradually rather than 


closing them sooner, the practice could bog down the larger economy, the WSJ 
noted. 
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SPOTLIGHT: BIGS GETTING BIGGER 


As we had long forecast, the higher central 
banks raise interest rates, the lower the 

{4 Merger and Acquisition trend... which hit 
“U record highs at the height of the COVID War 
oN in 2021 when interest rates sank and 
governments pumped in countless trillions 
| to artificially prop up sinking economies. 


And as we have continued to detail, it is important to understand that while M&A 
activity will continue to slow down as interest rates remain high, there will be more 
defaults and the worsening economic conditions will bring revenues of struggling 
companies down, making it cheaper for the “Bigs” to buy out those in economic 
distress. This in turn will continue to shrink the competitive landscape in many 
business sectors. 


WALMART BUYS TIGER GLOBAL’S SHARE OF FLIPKART FOR $1.4 BILLION 
Private equity firm Tiger Global has sold its 4 percent of Flipkart, the Indian 
e-commerce company, to Walmart for $1.4 billion, Tiger told investors last week in a 


letter. 


The sale values Flipkart at about $35 billion, down from $38 billion in 2021, Reuters 
noted. 


Walmart bought 77 percent of Flipkart in 2018 for roughly $16 billion. Earlier this year, 


Tiger and venture capital firm Accel, both of which were early Flipkart investors, began 
talking with Walmart about taking their shares. 
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UKRAINE WAR TREND UPDATE 
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| 
ó 


SWISS INTEL: ZELENSKY SHOWING ‘AUTHORITARIAN 
TRAITS’ 


It’s all about preserving Duh-mock-racy! 


Swiss newspaper NZZ am Sonntag reported last week that an assessment by its 
country’s Federal Intelligence Service found that Ukrainian President Volodymyr 
Zelensky is showing authoritarian characteristics and is attempting to eliminate his 
chief rival in next year’s election. 


The report said the assessment was presented to the Swiss government just a day 
before Switzerland announced that it will not provide Kyiv with its Leopard 1 tanks. 
(See “SWITZERLAND: NO THANKS, WE WON’T SEND UKRAINE TANKS,” 5 Jul 
2023.) 
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Zelensky announced last month that elections will be postponed until 2024 because 
of the war. (See “DUH-MOCK-RACY IN ACTION: UKRAINE’S ZELENSKY 
POSTPONES ELECTIONS UNTIL AFTER WAR,” 5 Jul 2023.) 


Zelensky found a loophole in the country’s constitution that states elections cannot be 
held while under martial law. Zelensky declared martial law on 24 February 2022, the 
day Russia invaded. 


Al Mayadeen English reported that the Swiss intel has “credible intelligence” that 
Zelensky is trying to politically eliminate Kyiv mayor Vitaly Klitschko before the next 
election. 


“In his attempt to eliminate Klitschko politically, Zelensky is showing authoritarian 
traits,” the intel report said, according to Swissinfo.ch. “It is very likely that Western 
states will exert pressure on the president and his entourage in this regard.” 


Klitschko did not immediately respond to an email from The Trends Journal seeking 
comment. 


Ulrich Schmid, a professor of Eastern European studies at the University of St. Gallen, 
in Switzerland, told the paper that Zelensky is popular among Ukrainians for his 
leadership under pressure. 


“What are the prerequisites of a functioning democracy?” he asked. “Independent 
parties and a free press. Neither is present in Ukraine at the moment. This 
development is not surprising [as] wars strengthen the executive.” 


Zelensky’s relationship with the mayor has been strained for years, the Carnegie 
Endowment for International Peace wrote. Zelensky blamed the mayor for long 
blackouts in the capital in the early stages of the war, and Klitschko—without naming 
names— of “political dances.” 


Last month, Klitschko blamed Zelensky’s government of slowing the effort by his city 
by orchestrating endless searches in bomb shelters. 
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“Have we already won? Are there no other challenges, is Klitschko the main problem? 
And someone is itching to take control of the capital again,” the mayor said, according 
to The Kyiv Post. “But you are making Kyiv residents hostage to the political struggle.” 


TRENDPOST: This week’s “Celente & the Judge” focused, in part, on how 
governments rarely cede any power once attained, and how liberties, once curtailed, 
don’t ever come back. 


We’ve seen the erosion of fundamental rights under Zelensky. He has cracked down 
on religions and has a stranglehold on the media under the auspices of protecting the 
public from pro-Russian propaganda. (See “ORTHODOX MONKS IN UKRAINE 
REFUSE ZELENSKY’S EVICTION ORDER” 4 Apr 2023 and “ZELENSKY TO 
UKRAINIAN MEDIA: | OWN YOU” 10 Jan 2023.) 


UKRAINIAN DRONE ATTACK STRIKES MOSCOW: ZELENSKY SAYS HE WANTS 
TO TAKE THE WAR TO RUSSIA 


Volodymyr Zelensky, the Ukrainian 
president, said Sunday that it is inevitable 
that Russian territory becomes engulfed in 
the war after a drone attack on Moscow 
that resulted in two government buildings 
sustaining damage and Moscow’s main 
airport being forced to temporarily close. 


Zelensky said it has always been “inevitable, natural and ... fair” to bring the war to 
Russia, despite public assurances that Western weapons would not be used to strike 
Russian targets. 


“Ukraine is becoming stronger. The war is gradually returning to Russian territory, to 
its symbolic centers and military bases,” Zelensky said. He continued, “Russian 


aggression has suffered bankruptcy on the battlefield. Today is the 522 day of 
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(Russia's) so-called 'special military operation,’ which the Russian leadership 
expected to last a week or two.” 


The Russian Defense Ministry said its forces managed to destroy a drone in the air 
and two others were electronically suppressed. One guard was injured. 


Moscow said on Friday that it shot down two Ukrainian missiles over its Rostov region 
in the south, and at least a dozen people were wounded by debris. 


Yurii Innat, the Ukrainian Air Force's spokesperson, said Kyiv wanted to show Russia 
that the war is not too far from its doorstep, The Kyiv Independent reported. 


“There's always something flying in Russia, as well as in Moscow. Now the war is 
affecting those who were not concerned,” Ihnat said. 


TRENDPOST: The Trends Journal has reported that Kyiv and Washington are 
working together and they are on the same war page, thus, this effort to escalate is 
bilateral. (See “RUSSIA STRIKES UKRAINE PORT AFTER KYIV LAUNCHES DEADLY 
ATTACK ON CRIMEA BRIDGE” 25 Jul 2023, “UKRAINIAN WAR ESCALATES: KYIV 
PLANS TO TAKE OVER CRIMEA. BLOWS UP RUSSIAN OIL DEPOT” 2 May 2023 and 
“ARROGANT WARMONGERING MILITARY OFFICERS OFFER ADVICE ON HOW TO 
RETAKE CRIMEA, DESTROY RUSSIA” 7 Mar 2023.) 


After months of denying the attack, Ukraine admitted to carrying out the October 2022 
attack on the Kerch Strait Bridge. Hanna Maliar, Ukraine's deputy defense minister, 
posted on Telegram that the bridge was targeted to “break the logistics of the 
Russians." (See “WHITE HOUSE GAVE PUBLIC GREEN LIGHT TO UKRAINE TO 
BOMB CRIMEA BRIDGE, DID BRITAIN PLOT ATTACK?” 12 October 2022.) 


Earlier this month, Ukraine also carried out a drone strike on a Russian ammunition 
depot. Ukraine said the strike destroyed an oil depot and military warehouses in 
Oktyabrsky, in the Krasnogvardeysky region of Crimea. 


Russia May Have to Go Nuclear 


Dmitry Medvedev, the former Russian president and close Putin ally, said Sunday that 
Moscow would have to go nuclear if Ukrainian forces somehow start to win in their 
counteroffensive. 


“Imagine if the offensive, which is backed by NATO, was a success and they tore off a 
part of our land, then we would be forced to use a nuclear weapon, according to the 
rules of a decree from the president of Russia,” he said. “There would be no other 
choice.” 


He continued, “So our enemies should pray for our warriors’ (success). They are 
making sure that a global nuclear fire is not ignited.” 


The New York Times, which has a reporter, Carlotta Gall, on the front in the 
Zaporizhzhya region reported that Ukrainians retook the southeastern village of 
Staromaiorske, but there are positions that the Russians hold that are impassable. 


RUSSIA ACCUSES U.S. OF HYPOCRISY FOR APPROVING UKRAINE’S 
ANTI-CHURCH CRACKDOWN 


The Russian Foreign Ministry blamed the 
U.S. for “hushing up information” about 
Kyiv’s crackdown and crimes committed 
against the Ukrainian Orthodox Church that 
maintained close ties with the Russian 

1 Orthodox Church. 


The ministry said the U.S. puts on the 
façade that it advocates for religious freedoms, but Washington “never criticized the 
destructive church policy of [Ukrainian President Volodymyr] Zelensky,” according to 
RT, the Russian news outlet. 
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“By their inaction, they apparently signal to their underlings that they approve of their 
lawless actions.” 


Zelensky has consolidated his power during the war with Russia and accused the 
Ukrainian Orthodox Church of collaborating with Moscow and helping to spread 
propaganda. Zelensky framed his crackdown as an effort to secure his country’s 
“spiritual independence.” 


The crackdown culminated on 6 July when monks were evicted from the Kyiv 
Monastery of the Caves in Lavra. 


The monastery is considered one of the holiest sites in Ukraine. The site is owned by 
the Ukrainian government but houses monks from the Ukrainian Orthodox Church. 
Some of those monks belong to the Moscow Patriarchate. These monks recognize 
leadership from the Russian Orthodox Church that has spoken out in support of the 
Ukraine invasion. 


TRENDPOST: Zelensky, the former sitcom actor, who in his role played the president 
of Ukraine before becoming officially elected, has banned political opposition, shut 
down all media, and told Ukrainians they can only worship in state-approved 
churches...clearly this war is not about preserving democracy. (See “ZELENSKY TO 
UKRAINIAN MEDIA: | OWN YOU” 10 Jan 2023, “DUH-MOCK-RACY IN ACTION: 
UKRAINE’S ZELENSKY POSTPONES ELECTIONS UNTIL AFTER WAR” 5 Jul 2023 
and “ZELENSKY, THE WEST’S HERO, TELLS RUSSIAN ORTHODOX CHURCH TO GO 
TO HELL” 6 Dec 2022.) 


“This approach toward the Orthodox Church clearly contradicts those eager to portray 
this war as a clear-cut conflict between an authoritarian oppressor and a democratic 
underdog,” Jonathan Tobin, the editor-in-chief of JNS.org, wrote in Newsweek in 
December. He continued, “One would think that this latest evidence of the dictatorial 
nature of the Zelensky regime would take some of the shine off his reputation as the 
21st century's hero of democracy. But so strong is belief in his virtue that little 
attention is being paid to the truth about what he is doing.” 
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The Russian Foreign Ministry’s 30-page report laid out how Kyiv targeted the church, 
from law enforcement actions to forced conversions of parishes. 


The ministry said Kyiv has given its blessing to the Orthodox Church of Ukraine, which 
was created in 2018 under former President Pyotr Poroshenko, who is still a very 
popular figure and was seen as Zelensky’s top challenger in the next election -- if that 
ever occurs. 


The ministry said the religious crackdown is still not a priority for the West—including 
the UN—and these bodies normally provide “non-committal answers that say they are 
monitoring the situation.” 


U.S. AT WAR WITH RUSSIA: PENTAGON APPROVES DANGER PAY FOR FORCES 
SERVING IN UKRAINE 


The Pentagon announced last week that 

U.S. troops who have been stationed in 

Ukraine can earn “imminent danger pay” 

__ since they are in a warzone, which amounts 
| ር: to more than $200 a month in their 

. | paychecks, according to Stars & Stripes. 


The extra money is retroactive to 24 April 
2022, which the report said is the time that State Department employees in the 
country received bumps in their paychecks. The report noted that some of these 
troops will also be eligible for an additional $100 for hardship allowances. 


A U.S. military official told the paper that there are no American forces actively fighting 
in the country on behalf of the Pentagon. These troops have been mainly housed in 


the U.S. Embassy in Kyiv. 


While the Pentagon has insisted that U.S. troops are not actively fighting Russia, there 
seems to be a lot of wiggle room about their tasks. Washington provides Kyiv with 
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intelligence and has been training Ukrainian forces. There are reportedly thousands of 
troops from NATO countries who are fighting alongside Ukrainians who have signed 
on as mercenaries. 


The Pentagon announced in December that it is sending U.S. troops into Ukraine, 
under the guise that they are going there not to fight, but instead just to track the 
billions of dollars of weapons the West sent into the country. (See “SENDING 
TROOPS TO UKRAINE BUT CALL IT SOMETHING ELSE,” 20 Dec 2022.) 


The U.S. has been training Ukrainian forces outside of Ukraine and the effort is only 
expected to intensify as the West plans to provide pilots with F-16s. 


Grier Martin, who is temporarily serving as the Pentagon’s top personnel official, 
approved the new payment in a 13 July memo posted on Facebook, The Military 
Times reported. 


TRENDPOST: The move to provide these troops with hazard pay comes shortly after 
President Joe Biden announced that 3,000 reservists should be ready to be deployed 
to Europe. (See “WWIII: BIDEN ORDERS 3,000 RESERVISTS TO BE READY FOR 
EUROPEAN DEPLOYMENT,” 18 Jul 2023.) 


Washington moved 20,000 additional troops into Europe in response to Russia’s 
invasion of Ukraine and has added support for NATO countries. 


The Trends Journal has reported extensively on how the U.S. is at war with Russia. 
(See “U.S. AT WAR WITH RUSSIA: UKRAINIAN MILITIAS USE AMERICAN VEHICLES 
IN ATTACK IN RUSSIA” 30 May 2023, “RFK JR. AGREES WITH CELENTE: U.S. 
PUSHED RUSSIA INTO UKRAINE WAR” 9 May 2023, “AS WE’VE WARNED: RUSSIA 
SAYS THREAT OF NUCLEAR EXCHANGE WITH U.S. GROWING” 25 Apr 2023 and 
“RUSSIA: U.S. CONDUCTING ‘TOTAL’ HYBRID WAR, PUTTING TWO NUCLEAR 
POWERS ON PATH TO CLASH” 14 Feb 2023.) 


The Military Times, citing a report from ABC News, said there is a special operations 
team in Ukraine that protects foreign dignitaries who visit the country and help with the 
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intelligence gathering operations. But this group does not visit the front lines or take 
part in any military operations. 


WESTERN MEDIA NOW REPORTING WHAT CELENTE, RITTER, AND 
MACGREGOR HAVE BEEN REPORTING FOR MONTHS: UKRAINE WON’T WIN 


The Ukraine War has been nothing if not an 
| ! DAY LATE AND | evolution of journalistic groupthink in the 


U.S. 


We’ve gone from the early stages of the 
war when the Russian military was 
ridiculed as being impotent and in disarray. 
That consensus evolved into allegations 


| E DOLLAR SHORT 


that the Russian forces were barbaric war criminals. 


The media presented the war as though Ukraine was winning, and somehow still 
managed to make the American public believe that it needed a massive 
counteroffensive to win back about 20 percent of the country from Russia. That 
counteroffensive was believed to have started weeks ago, but after a failure to launch, 
reports said last week that now the counteroffensive may have begun in earnest. 


Don’t hold your breath. (See “PUTIN: COUNTEROFFENSIVE HAS FAILED” 25 Jul 
2023 and “U.S. ADMITS WHAT WE HAD FORECAST: UKRAINE’S 
COUNTEROFFENSIVE CONTRACTING, RUSSIAN CAPABILITIES 
UNDERESTIMATED” 11 Jul 2023.) 


The mainstream media continues to invite the same “military analysts” on their 
programs who predicted Russia’s demise months ago, and continue to ignore media 
figures like Gerald Celente, the publisher of The Trends Journal; Scott Ritter, the 
former UN weapons inspector; and Douglas MacGregor, the retired U.S. Army colonel, 
who have been saying since the start of the war that Ukraine has no chance of 
defeating the lethal Russian military. 
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There have been examples of the news media sobering up to reality. USA Today, the 
national paper, ran a story last week titled, “‘Zelensky is in a Box’: Some Experts Say 
Ukraine Won’t Win the War,” or at least on the battlefield, anyway. 


TRENDPOST: The big lie circulating in the media has been that Russia is bent on 
world domination and will not stop when it rolls over Kyiv. The Trends Journal has 
reported on hard facts that completely dismiss that theory. Russia wants Kyiv to stop 
killing Russian speakers in the Donbas and it wants Ukraine to be neutral, and not a 
member of NATO. (See “BIDEN PREPARING NATO FOR LONG WAR IN UKRAINE” 18 
Jul 2023, “ZELENSKY: U.S. HAS 2 CHOICES IF UKRAINE IS DEFEATED: WATCH THE 
DEMISE OF NATO, OR GO TO WAR” 27 Jun 2023, “NATO’S STOLTENBERG VOWS 
TO SUPPORT UKRAINE UNTIL VICTORY OVER RUSSIA” 25 Apr 2023 and 
“BULLSHIT BLINKEN: UKRAINE HAS SEIZED 50 PERCENT OF OCCUPIED 
TERRITORY FROM RUSSIA” 25 Jul 2023.) 


Steven Myers, an Air Force veteran who served on the State Department's Advisory 
Committee on International Economic Policy under two secretaries of state, told USA 
Today that despite the media’s claims, Russia’s tactics have been “completely 
inconsistent with conquest.” 


“Strategically, this war was lost by both sides before it started,” he said. “It will end in a 
stalemate, which | now think was Putin’s intent from the get-go. President Biden, 
NATO and Zelensky have trapped themselves in a Catch 22 of their own making 
unable to deliver on unrealistic expectations created.” 


Another establishment foreign policy expert, Sean McFate, professor at Syracuse 
University and senior fellow at the Atlantic Council think tank, told the paper that 
Zelensky backed himself into a box because he has no chance of winning, and he 
can’t afford to lose either. 


He told the paper that NATO countries are experiencing “donor fatigue and 
disappointment with Zelensky’s bluster.” 
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The paper noted how President Vladimir Putin said the fighting in the southeastern 
part of the country has intensified dramatically in recent days and there’s belief that 
Kyiv may have discovered some holes in the Russian defenses that previously seemed 
all but impenetrable. 


This is the same offensive that was promoted by the Western media as some kind of 
looming tsunami for Russian troops. The offensive has been barely a ripple, but 
despite the bullshit presented in the media, military leaders in the West knew all along 
that Ukraine did not have the training, weapons, or logistics to wage a successful 
counteroffensive, according to The Wall Street Journal. 


WSWS, citing the report, noted that it was the hope in the West that Ukrainian forces 
would wage a miracle counteroffensive based on bravery and grit and would win the 
day. 


“They haven't. Deep and deadly mind fields, extensive fortifications and Russian air 
power have combined to largely block significant advances by Ukrainian troops,” the 
report said. 


Zelensky, once again, blamed the West for dragging its feet when providing weapons 
before the counteroffensive. He told CNN last week that the plan was to start it in 


spring. 


“But we didn’t, because, frankly, we had not enough munitions and armaments and 
not enough brigades properly trained in these weapons, still, more, that the training 
missions were held outside Ukraine. But, still, we started. And this is important,” he 
said. 
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RUSSIA ONCE AGAIN CALLS NATO MEMBERSHIP FOR UKRAINE ITS ULTIMATE 
RED LINE 


Russian President Vladimir Putin told 
African leaders last week that Moscow will 


NATO UKRAI NE never allow ele to become a member 

of NATO, despite bluster from the West that 
its membership into the anti-Russia alliance 
is inevitable. 


Putin noted the 1990 declaration that “it is 
written in black and white that Ukraine is a neutral state” and he called its neutrality “of 
fundamental importance.” 


“Why the West began to drag Ukraine into NATO is not very clear to us. But this 
created, in our opinion, a fundamental threat to our security,” Putin said, according to 
Russian news outlet RT. 


TREND FORECAST: Russia sees Ukraine as the ultimate red line and considers the 
West’s military relationship with Ukraine as an existential threat and is willing to go to 
war over the issue. 


“We saw how the military infrastructure was unfolding, how hundreds of foreign 
advisers had begun to work there, with the most modern weapons being regularly 
delivered from NATO countries,” Putin said during his Victory Day speech in 2022, 
weeks after the invasion. “The danger was growing every day. Russia offered a 
pre-emptive rebuff to the aggression—this was a forced, timely move and the only 
correct decision, one taken by a strong and independent country.” 


The irony is that NATO does not want Ukraine as a member because it means a fight 
with Russia and the official start of WWIII. 
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The only reason Western governments can continue to sell the talking point that Putin 
envisions himself as the second coming of Peter the Great is because of Presstitutes in 
the Western media. 


About three weeks before the first Russian tank rolled into Ukraine, we forecast that, 
“Despite its bluster, NATO is not interested in taking on Ukraine as a member, and 
everyone knows this, so it is unclear why the Alliance is grandstanding on the matter.” 


Other than the few who know the facts and study trends, the vast majority in the West 
do not question what happens when Ukraine continues to lose their fight against 
Russia, since the mainstream media continues to sell Washington and NATO’s 
propaganda that Ukraine is winning the war. Anyone else providing contrary data is 
banned from the mainstream media. 


Putin’s Sober Assessment 


While the West wants you to think that Putin is some kind of madman, if you actually 
listen to him you see much of what he says is based on established fact. 


Putin told members of the Russia-Africa summit that the West has been plotting this 
war for years and Ukraine has been given several opportunities to negotiate for some 
kind of resolution to the conflict, but has rejected the proposals after the West got into 
its ears. (See “MERKEL ADMITS THAT MINSK AGREEMENT WAS A RUSE, RUSSIA 
CALLS FOR TRIBUNAL’ 13 Dec 2022 and “FRANCE, U.K. VOW WEAPONS 
SUPPORT FOR UKRAINE SO KYIV “WINS” 14 Mar 2023.) 


Putin also noted how the U.S. organized a coup in Ukraine in 2014 to make sure that 
Kyiv stays out of Moscow’s orbit. (See “VICTORIA “FUCK THE EU” NULAND WHO 
SPEARHEADED OVERTHROW OF DEMOGRATICALLY ELECTED PRESIDENT OF 
UKRAINE IN 2014, STILL IN POWER,” 22 Feb 2022.) 


African leaders presented Putin with a new peace proposal that Putin said looked 
promising. But he said the ceasefire is impossible to establish because Ukrainians are 
on the offensive in the south of the country. 
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“They are attacking,” Putin said. “They are implementing a large-scale strategic 
offensive operation... We cannot cease fire when we are under attack.” 


Zelensky has said he wants Russian troops to retreat to prewar lines before facing war 
crimes charges. He also said Ukraine will not stop fighting until it retakes Crimea. 


Putin said hostilities across Ukraine have intensified and Ukrainians are incurring 
“heavy losses” in their attempt to retake ground. 


WSWS wrote, “Ukraine has suffered enormous human losses, and the war continues 
only because it is being massively armed by NATO. Whatever meager gains Ukraine is 
making in isolated areas of the vast front have required a reckless expenditure of lives. 
You are dying from no other purpose than to advance the interests of imperialist 
powers.” 


The report cited a grim article in The New York Times that was “buried” in the paper 
that reported on a Ukrainian unit that saw a “200 percent casualty rate,” which means 
all its troops died and the troops that replaced them also died. Young soldiers died 
first, and then their older replacements. 


U.S. President Joe Biden has said Washington’s support for Ukraine is unwavering. 
The WSWS report, citing leaked Pentagon documents released earlier this year, noted 
that there are hundreds of U.S and NATO active-duty military and intelligence 
personnel in Ukraine, along with possibly thousands of so-called “volunteers” from 
NATO countries. 


TRENDPOST: The Trends Journal has reported extensively on how the U.S. and the 
collective West are not fighting a proxy war against Russia. They are at war with 
Moscow and it will only become official with the first flash of a nuclear bomb. (See 
“U.S. AT WAR WITH RUSSIA: WASHINGTON SENDING $1.3 BILLION FOR UKRAINE” 
25 Jul 2023, “BULLSHIT BIDEN SAYS RUSSIAN PRESIDENT DOESN’T HAVE THE 
STOMACH FOR A LONG WAR” 18 Jul 2023, “U.S. AT WAR WITH RUSSIA: 
UKRAINIAN MILITIAS USE AMERICAN VEHICLES IN ATTACK IN RUSSIA” 30 May 
2023 and “UKRAINIAN WAR ESCALATES: KYIV PLANS TO TAKE OVER CRIMEA. 
BLOWS UP RUSSIAN OIL DEPOT” 2 May 2023.) 
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An unnamed Ukrainian infantryman told The Kyiv Post last week that morale is falling 
among troops because they are losing up to five men—on average—for every 100 
meters of land they gain. 


The source, who was fighting in Russian-occupied Donetsk, told the paper that the 
fighting has been brutal and—while they’ve trained at retaking Russian trenches — they 
were not trained on how to hold the newly recovered land and often give it back up 
shortly after a small victory. 


"In one month, we have only advanced one kilometer and a half. We move forward by 


inches, but | don't think it's worth all the human resources and material that we have 
spent," he said. 
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WHAT CAN YOU DO TO PREVENT CATARACTS? 


by Dr. Joseph Mercola 
STORY AT-A-GLANCE 


e Cataracts is an eye condition that causes your vision to blur due to a buildup of 
proteins on the lens of your eye. Left untreated, cataracts can result in 
progressive loss of vision and, ultimately, blindness 

e The most common treatment for cataracts is surgery, but it’s not without risks. 
In 42 percent of cases, cataract surgery results in dry eyes, and in 20 percent of 
cases, it leaves the patient with a droopy eyelid 

e Your eyes are significantly affected by blood sugar. Chronically high blood sugar 
from poor nutrition and lack of exercise can trigger long-term damage to your 
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body and make you more prone to eye diseases, including cataracts, glaucoma 
and blindness 

e Antioxidants found in leafy greens and colorful berries and vegetables can help 
prevent and/or treat cataracts. Key nutrients include carotenoids like lutein, 
zeaxanthin, astaxanthin and vitamin C 

e Other natural remedies for cataracts include N-acetylcarnosine (NAC) drops and 
N-acetylcysteine amide (NACA) drops 


In the video here, Dr. Eric Berg, a chiropractor and health educator, reviews what he 
believes are some of the best natural alternatives to prevent and/or treat cataracts. 


Cataracts! is an eye condition that causes your vision to blur due to a buildup of 
proteins on the lens of your eye. Left untreated, cataracts can result in progressive 
loss of vision and, ultimately, blindness. 


Risk factors for cataracts include heavy alcohol use, smoking, older age, diabetes, 
toxic substances, certain medications and trauma to the eye.* 


Signs and symptoms that cataracts are forming include:*4 


Blurry, cloudy or foggy vision 

Changes in color perception 

Difficulty driving at night due to glare from lights 

Sensitivity to sunlight 

Nearsightedness 

Double vision 

Glasses and contacts no longer seem to improve your vision 


Cataract Surgery Is Not Risk-Free 


The most common treatment for cataracts is surgery, but as noted by Berg, it’s not 
without risks. In 42 percent of cases, cataract surgery results in dry eyes, and in 20 
percent of cases, it leaves the patient with a droopy eyelid. Other potential side effects 
include floaters, retinal detachment, eye infection, glaucoma, further vision loss and 
secondary cataracts.” 
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Like Berg, | would strongly encourage trying one or more natural remedies before 
resorting to surgery. He points out that scientific evidence showing the efficacy of 
natural remedies are typically scant, but that doesn’t mean they’re useless. The 
reason for this lack of scientific evidence is because few are willing to invest the funds 
required to study a compound that will never turn a profit. 


You cannot patent foods or natural nutrients, for example, and supplements don’t hold 
a candle with respect to profitability compared to drugs. You cannot charge hundreds 
or thousands of dollars for a bottle of supplements. On the other hand, the risk you 
take by trying a natural remedy is near nonexistent. 


Adding more nutrients to your diet is not going to hurt you. At worst, you won’t see a 
benefit. Keep in mind that when we’re talking about food, and even supplements, it’ll 
typically take several weeks or months before effects become noticeable, so stay with 
it long enough to make a difference. 


Your Eyes Are Affected by Blood Sugar 


As explained by Berg, your eyes are significantly affected by blood sugar. Chronically 
high blood sugar from poor nutrition and lack of exercise can trigger long-term 
damage to your body and make you more prone to eye diseases, including cataracts, 
glaucoma and blindness.°4° Berg explains:2 


“When your blood sugar is high, it creates a lot of oxidative stress in different 
tissues, including the eyes. Our bodies produce [endogenous] antioxidants to 
protect against this oxidation and free radical damage. But certain things, like 
age and diet, can cause our bodies to make fewer antioxidants. 


“However, plants also make potent antioxidants that we can take advantage of to 


help counter the effects of oxidative stress. The two categories that we’re 
focusing on today are carotenoids and anthocyanins.” 
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Carotenoids and Anthocyanins Support Eye Health 


Carotenoids and anthocyanins are natural pigments found in fruits, berries and 
vegetables. Foods high in carotenoids include yellow, orange, red and purple fruits 
and vegetables, pasture-raised egg yolks and grass-fed meats. 


Key carotenoids known for their protective effects on eye health include beta-carotene 
(a precursor for vitamin A), lutein, zeaxanthin and astaxanthin. |'| review some of the 
benefits and mechanisms of action of lutein and astaxanthin further below. 


“Antioxidants found in leafy greens and colorful berries and vegetables can help 
prevent and/or treat cataracts. Key nutrients include carotenoids like lutein, zeaxanthin, 
astaxanthin and vitamin C.” 


Foods high in anthocyanins are red, purple and blue, such as bilberries, blueberries, 
blackberries, chokeberries, black currant and red cabbage (especially red cabbage 
sprouts), just to name a few. Berg’s homemade cataract remedy is a once-daily shake 
consisting of: 


e 1 cup red, purple or blue berries of your choice 
e 1 cup kefir (grass-fed, whole milk, unsweetened) 


Kefir contains calcium and probiotics, both of which are thought to be protective 
against cataracts. Mix the two ingredients in a blender and either consume with a 
spoon or add a small amount of water to make it easier to drink. Also, consume a diet 
that is low in fructose, sucrose and other sugars, including lactose from milk, to 
prevent chronic elevations in blood sugar. 


Antioxidant Eye Drops for Cataracts 
Other natural remedies for cataracts mentioned by Berg include N-acetylcarnosine 
(NAC) drops. This should not be confused with N-acetylcycsteine, which is also 


known as NAC. N-acetylcarnosine has been shown to penetrate your cornea into the 
lens of your eye, where the cataract is located. 
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There, the NAC is metabolized into L-carnosine, which has an antioxidant effect on the 
cataract-affected lens. According to a systematic review by the Cochrane Library,” 
“NAC eye drops may reverse or even prevent progression of cataract, thereby 
improving vision and quality of life.” 


A 2017 study“ also found that N-acetylcysteine amide (NACA) drops were effective in 
reversing cataracts, while a 2022 study! concluded oxysterol, an oxygenated 
cholesterol derivative, effectively reversed cataracts in mice. As reported by Medical 
News Today: 


“The researchers used oxysterol to attempt to alter the levels of alpha-crystallin B 
or alpha-crystallin A proteins present in the lenses of 26 mice. These proteins 
often cause cataracts to develop in aging. 

The study showed that oxysterol improved lens opacity 61 percent of the time. 
This is a promising sign that oxysterol may be an effective, nonsurgical treatment 
for cataracts.” 


Lutein Protects Against Eye Diseases 
As mentioned earlier, lutein is a carotenoid that is really important for eye health and 


helps to protect against not only cataracts but also glaucoma and age-related macular 
degeneration (AMD), which is the No. 1 cause of blindness in the elderly. 


Lutein concentrates in your macula, which is the part of your retina responsible for 
central vision. Along with zeaxanthin and mesa-zeaxanthin (a metabolite of lutein), 
these three carotenoids form the retinal macular pigment, which not only is 
responsible for optimizing your visual performance but also serves as a biomarker for 
the risk of macular diseases.“ 


Lutein is also found in the lens, where it helps protect against cataracts and other 
age-related eye diseases. Among carotenoids, lutein is the most efficient at filtering 
out blue light—the type that comes from cellphones, computers, tablets and LED 
lights. Blue light induces oxidative stress in your eyes, which increases the risk of 
cataracts and macular diseases. Lutein, however, acts as a shield against it. 
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Your body cannot make lutein, so you must get it from your diet. Following are 10 
foods that are particularly rich sources of lutein. 


Dark leafy greens 
Carrots 

Broccoli 

Egg yolks 

Red and yellow peppers 
Sweet corn 

Avocados 

Raspberries 

Cherries 

Paprika 


The word lutein comes from the Latin word “luteus,” which means “yellow.” If you 
remember this, it may help you pick out vegetables likely to contain higher amounts. 


Lutein and zeaxanthin are often found together in foods, although zeaxanthin is far 
scarcer than lutein. According to a 1998 study in the British Journal of 
Ophthalmology, orange pepper had the highest amount of zeaxanthin of the 33 fruits 
and vegetables tested. 


How Much Lutein and Zeaxanthin Do You Need? 


While there's no recommended daily intake for lutein and zeaxanthin, studies have 
found health benefits for lutein at doses between 6 milligrams (mg) and 20 mg per day 
181718 and 2 mg per day for zeaxanthin.” 


Research evaluating the effect of lutein, zeaxanthin and meso-zeaxanthin in 
combination, using a dose of 10 mg of lutein, 10 mg of meso-zeaxanthin and 2 mg of 
zeaxanthin per day for one year, found it helped improve vision in those who had 
normal vision at the outset.” 
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How to Optimize Lutein Absorption 


Lutein and other carotenoids are fat-soluble, so to optimize absorption, be sure to add 
a little bit of healthy fat to your meal. For example, research shows that adding a 
couple of eggs—which contain both lutein and healthy fats—to your salad can 
increase the carotenoid absorption from the whole meal as much as ninefold.“ Egg 
yolks are also a primary source of choline, which helps counter dry eye.” 


Ideally, opt for organically raised, free-range pastured eggs. Not only do they tend to 
have a better nutritional profile, by opting for pastured eggs you’ll also avoid pesticide 
exposure and genetically modified organisms. 


Most commercially available eggs come from concentrated animal feeding operations 
(CAFOs), where the hens are not permitted to forage on pasture. Instead, they’re 
typically fed a diet of corn and soy, the vast majority of which are genetically 
engineered. CAFO eggs are also far more prone to cause foodborne illness caused by 
salmonella contamination. 


If you live in an urban area, visiting a local health food store is typically the quickest 
route to finding high-quality local egg sources. Your local farmers market is another 
source for fresh free-range eggs. Cornucopia.org also offers a helpful organic egg 
scorecard% that rates egg manufacturers based on criteria that are important for 
organic consumers. 


You can often tell the eggs are free-range by the color of the egg yolk. Foraged hens 
produce eggs with bright orange yolks, indicative of higher amounts of lutein and 
zeaxanthin. Another way to boost absorption of lutein from your vegetables is to add 
some raw organic butter or coconut oil to your salad. 


Vitamin C Combats Cataracts 

Other nutrients are also beneficial for vision health. For instance, vitamin C is 
associated with a lower risk of cataracts. One study compared vitamin C intake and 
the progression of cataracts in more than 320 pairs of female twins over the course of 


a decade. 
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It found that those who ate more vitamin C-rich foods lowered their risk of cataracts 
by one-third. Interestingly, vitamin C supplements were not associated with a 
reduction in risk. 


Citrus fruits such as kiwis, oranges, lemons, limes and grapefruits are well-known for 
being high in vitamin C, but the fruit with the highest concentration of all is actually 
acerola cherries (also Known as Barbados cherries). Each cherry has only 1 calorie, 
but 80 mg of vitamin C and associated micronutrients. 


Astaxanthin — The Most Powerful Promoter of Eye Health 


Saving the best for last, astaxanthin is even more potent an antioxidant than both 
lutein and zeaxanthin, and many researchers believe it to be the most powerful 
antioxidant ever discovered for eye health. “4 


Astaxanthin is produced by the microalgae Haematococcus pluvialis when its water 
supply dries up, forcing it to protect itself from UV radiation. Besides the microalgae 
that produce it, the only other sources are the sea creatures that consume the algae, 
such as wild salmon, shellfish and krill. 

It's been found to have protective benefits against a number of eye-related problems, 
including cataracts, AMD, cystoid macular edema, diabetic retinopathy, retinal 
arterial occlusion and venous occlusion, glaucoma, and inflammatory eye diseases 
such as retinitis, iritis, keratitis and scleritis. 


Astaxanthin easily crosses into the tissues of your eye and exerts its effects safely and 
with more potency than any of the other carotenoids, without adverse reactions. 
Specifically, astaxanthin has been shown to ameliorate or prevent light-induced 
damage, photoreceptor cell damage, 

2 ganglion cell damage and damage to the neurons of the inner retinal layers. 


Astaxanthin also helps maintain appropriate eye pressure levels that are already within 


the normal range and supports your eyes’ energy levels and visual acuity. Depending 
on your individual situation, you may want to take an astaxanthin supplement. | 
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recommend starting with 4 mg per day and working your way up to about 8 mg per 
day — or more if you're suffering from chronic inflammation. 


Taking your astaxanthin supplement with a small amount of healthy fat, such as 
grass-fed butter, coconut oil, MCT oil or eggs, will optimize its absorption. Krill oil also 
contains high quality animal-based omega-3 fat in combination with naturally 
occurring astaxanthin, albeit at lower levels than what you'll get from an astaxanthin 
supplement. 


Other Natural Strategies That Help Protect Your Vision 


Despite what your eye doctor may say, in my opinion, there are natural, 
common-sense strategies you can employ to help protect your healthy vision, starting 
with your diet. As discussed above, certain foods are more or less necessary for 
optimal vision and can go a long way toward protecting your eyesight throughout life. 


This includes leafy greens and brightly colored vegetables, organic pastured egg 
yolks, black, blue and purple berries, and seafood rich in astaxanthin, such as wild 
caught Alaskan salmon. Besides these dietary suggestions, here are a few other 
lifestyle strategies that can help optimize your eye health. 


e Avoid blue light, such as that from electronic screens, as blue light reduces 
melatonin in your lens, which is a big cause for cataracts. Avoiding blue light 
becomes even more important if you have cataract surgery, as your natural lens 
has some built-in protection against blue light whereas the artificial lens does 
not. 

(UV-blocking artificial lenses are available through special order, but it’s not 
standard.) So, if you get cataract surgery, wear blue-blocking glasses when 
looking at screens and when in artificial lighting indoors. 

9 Quit smoking — Smoking ramps up free radical production throughout your 
body and puts you at risk for less-than-optimal health in many ways. If you want 
healthy vision for your whole life, you cannot afford to risk less-than-optimal eye 
health with cigarettes. 

e Care for your cardiovascular system by getting regular exercise — High blood 
pressure can cause damage to the miniscule blood vessels on your retina, 
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obstructing free blood flow. A regular exercise program can go a long way 
toward reducing your blood pressure. It’s also critical for optimizing your insulin 
and leptin levels. 

e Normalize your blood sugar — As mentioned earlier, chronically elevated blood 
sugar can damage your eyes and obstruct blood flow to your retina. To keep 
your blood sugar in a healthy range, follow my comprehensive nutrition 
guidelines. 

e Avoid seed oils and processed foods — Your eyes are highly susceptible to and 
damaged by polyunsaturated fats (PUFAs) such as linoleic acid (LA), so avoid 
cooking with seed oils (a.k.a. vegetable oils) and stay clear of processed foods. 


I’ve previously interviewed Dr. Chris Knobbe, an ophthalmologist who wrote a 
book on the historical progression of AMD, showing how it rose in tandem with 
the consumption of seed oils. His conclusion is that seed oils or high doses of 
omega-6, specifically LA, were the primary culprit not just in AMD but chronic 
diseases of all kinds. 

e Avoid aspartame — Vision problems are one of the many potential acute 
symptoms of aspartame poisoning. 
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CHASE SHUTS DOWN BANK ACCOUNTS OF MERCOLA AND 
KEY EMPLOYEES 


by Dr. Joseph Mercola 
Story at-a-glance 


e July 13, 2023, JP Morgan Chase Bank informed me they are closing all of my 
business accounts, along with the personal accounts of my CEO, my CFO and 
their respective spouses and children 

e My CEO was informed his young children also will never be allowed to bank with 
Chase in the future 

e No reason for the decision was given, other than there was "unexpected 
activity" on an unspecified account 

e This is what the new social credit system looks like, and what every soul on the 
planet can expect from the central bank digital currencies (CBDCs) that are 
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being rolled out. Go against the prevailing narrative of the day, and your financial 
life will be deleted 

e It's difficult enough trying to navigate this hurdle today. Once everything is 
digitized, cash eradicated and the social credit system completely integrated 
and automated, this kind of retaliatory action for wrongthink could be a death 
sentence for some people 


July 13, 2023, JP Morgan Chase Bank suddenly informed me they are closing all of 
my business accounts, both banking and investment accounts, along with the 
personal accounts of my CEO, my CFO and their respective spouses and children. 


No reason for the decision was given, other than there was "unexpected activity" on 
an unspecified account. The oldest of these accounts has been active for 18 years. 


MERCOLA CHASE © 
IVA MARKET 8 


CAPE CORAT ር 1-614-436-4636 outside the U.S 
We accept operator relay calls 


Ur, PT PAW | 8 የኻ:3, Liu July 13, 2023 


Important Information: We have decided to close your accounts 


Dear NATURAL HEALTH PARTNERS, LLC: 
Financial institutions have an obligation to know our customers and monitor transactions that flow through our 
customers’ accounts. After careful consideration, we decided to close your accounts because of unexpected activity 
on this or another Chase account. 
Here's what you need to know and do 

e enclosed important 


account closing information outlining the steps you may need to take. You received this 
5507 4666 RAURA sumer cad shania hase oie tebe oth ce ይና O 


We are closing your banking and/or investment accounts, and ending the draw period on your Home Equity Line of 
Credit (HELOC), if applicable. Mortgage, Chase Auto and lease accounts you may have with us will remain open 


የገዘጨጨጮሙሙ ጨጨ ጨ፡-ጨ› «ጨ 


Politically-Motivated Harassment 


This is what the new social credit system looks like, and what every soul on the planet 
can expect from the central bank digital currencies (CBDCs) that are being rolled out. 
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Go against the prevailing narrative of the day, and your financial life will be deleted 
with the push of a button. 


It's difficult enough trying to navigate this hurdle today. Once everything is digitized, 
cash eradicated and the social credit system completely integrated and automated, 
this kind of retaliatory action for wrongthink could be a death sentence for some 
people. 


My CFO, Amalia Legaspi, whose Chase accounts— including a joint account with her 
husband—were closed along with mine, is now struggling to figure out how to pay for 
her husband's health care in the Philippines. He's bedridden with dementia and is 
wholly dependent on her financial support, and she's not allowed to open another 
bank account in his name. 


"| have to provide all the legal documentations including notarized physicians’ affidavit 
from the Philippines to prove that my husband is incapable of handling his finances 
and request the Federal to directly deposit the pension to my own personal account," 
Legaspi told Florida's Voice." 


Legaspi's son's account— which he's using to pay for college expenses — was also 
cancelled. My CEO, Steven Rye, believes his and his wife's accounts were shut down 
because of my opinions on COVID-19. He told Florida's Voice:? 


" believe they cancelled all of the accounts because of Dr. Mercola's (our 
employer) opinions. He has carried a contradictory view throughout the COVID 
narrative and co-authored the best-selling book 'The Truth About COVID- 19, ' 
which exposed the likelihood that this virus was engineered in a laboratory 
funded by the NIH." 


In May 2023, Florida Gov. Ron DeSantis signed legislation specifically prohibiting 


financial institutions from denying or canceling services based on political or religious 
beliefs.’ 
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Apparently, Chase Bank is bowing to some other "authority," and perhaps they refuse 
to cite a specific reason for the cancellation, "for legal reasons," because they know 
they're acting unlawfully. 


Generational Punishment for Wrongthink 


On top of closing the accounts of Rye and his wife, Rye also was told his young 
children will not be able to open accounts with Chase Bank. 


"It's just hard to believe that your family, your wife, your kids can't have a bank 
account because of the opinions of your employer and they've never done anything 
wrong. We all have completely clear records," Rye told Florida's Voice.* 


In a voicemail reply, a Chase Bank representative told Rye the reason for closing his 
personal accounts and that of his wife could not be disclosed "for legal reasons." He 
was, however, told he could submit paperwork to have their accounts reconsidered. 
"We are going to try because you're a good client of our institution," the representative 
said. 


While a common suggestion is to "just go with a small bank," this is not an ideal 
solution for many companies, as small banks are getting destroyed and won't get 
bailouts. Even if a small local bank is FDIC insured, that only covers up to $250,000.00 
of total deposits between all accounts. That amount would not cover a single payroll. 


As an online business, you also have requirements for payment gateways and 
merchant accounts—and cryptocurrency does not have the infrastructure or general 
acceptance to support most businesses. 


Chase Bank Holds Moral Low Ground 
Mercola Market has more than 150 employees and thousands of vendors that farm, 
process, manufacture, distribute and manage the logistics of our business. Will the 


banks go after all of our employees? Will they start closing the accounts of our 
contractors? Will they go after our customers? 
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Again, this is the social credit system in action. Just imagine how easy it will be to 
control people's expressions and actions once all currency is digital, centrally 
controlled and mandated. 


This could happen to anyone. My CFO and CEO are not me. They're not directly 
engaged in the dissemination of my views, and their spouses and children most 
certainly have nothing to do with my business or my views. Yet they're being 
"punished" too, merely because they're related to people who work for me. 


Imagine being retaliated against something your neighbor, your employer, a friend or 
some distant relative has said or done. That's our future, unless we all refuse to play 
along. It's crucial to reject CBDCs and to do everything in your power to not enter into 
that system. The life and freedom of your children and grandchildren depend on it. 
Your actions today will shape the future of your descendants, perhaps in perpetuity. 


In closing, let me remind you that if Chase Bank is trying to stand on some moral high 
ground, they can't. While they may think they're doing the world a favor by debanking 
so-called "anti-vaxxers," they had no problem aiding and abetting child sex trafficking 
efforts by the likes of Jeffrey Epstein. They didn't cut ties with that notorious pedophile 
until a few months before his death.° 


A spokesperson for Chase told The Epoch Times® that "most account closures are 
done for anti-money laundering or identity verification purposes." So, the grossly 
tainted proceeds from Epstein's disgusting ventures were good enough for JP Morgan 
Chase, but deposits from a business selling natural health products and organic food 
is at risk for money laundering and is bad for business. That's the moral and ethical 
ground Chase Bank is standing on. 
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SUPREME COURT PROTECTS ANTI-GOVERNMENT SPEECH, 
NARROWS SCOPE OF IMMIGRATION LAW TO NOT 
CRIMINALIZE ENCOURAGEMENT OF CIVIL DISOBEDIENCE 


by John & Nisha Whitehead 


WASHINGTON, DC — In a 7-2 ruling that protects anti-government speech, the U.S. 
Supreme Court has narrowed the scope of a federal law that makes it a crime to 
“encourage” illegal aliens to remain in the country. 


In United States v. Hansen, the Supreme Court that the law, which prohibits 
encouraging or inducing illegal immigration, must be interpreted as forbidding only the 
intentional solicitation or facilitation of certain unlawful acts, and not as prohibiting a 
substantial amount of constitutionally protected speech. 


Attorneys for The Rutherford Institute and FIRE had filed an warning that 


laws which criminalize mere encouragement of civil disobedience could chill speech 
essential to advocating for political and social change. For example, speech 
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encouraging civil disobedience was a powerful tool in movements for the abolition of 
slavery, women’s suffrage, civil rights, and protesting government overreach in the 
face of COVID-19 lockdowns and policies. 


“This statute laid the groundwork for the government to muzzle any nonviolent, 
political soeech that challenges government injustice,” said constitutional attorney 
John W. Whitehead, president of The Rutherford Institute and author of Battlefield 
America: The War on the American People. “This is exactly the kind of law that would 
have rendered countless Americans as criminals, from Revolutionary War patriots to 
Martin Luther King Jr., for encouraging resistance and civil disobedience in the face of 
government tyranny.” 


Under 8 U.S.C. § 1324(a)(1)(A)(iv), a person is prohibited from encouraging or inducing 
a noncitizen to enter or remain in the United States when doing so would be in 
violation of the law. The law is a felony and carries a penalty of up to five years’ 
imprisonment. Helaman Hansen was charged with violating this statute among others, 
and moved to dismiss this charge on grounds that the law is facially overbroad by 
penalizing protected speech in violation of the First Amendment. 


Hansen’s attorneys argued that the statute would punish the author of an op-ed 
criticizing the immigration system, or a minister who welcomes undocumented people 
into the congregation and expresses the community’s love and support. 


The trial court rejected Hansen’s argument and found him guilty, but the Ninth Circuit 
Court of Appeals reversed and ruled that the statutory provision is facially overbroad 
because it criminalizes speech such as encouraging an undocumented immigrant to 
take shelter during a natural disaster, advising an undocumented immigrant about 
available social services, telling a tourist that she is unlikely to face serious 
consequences if she overstays her visa, or providing certain legal advice to 
undocumented immigrants. 


On appeal, however, the U.S. Supreme Court rejected the Ninth Circuit’s reasoning, 
and indicated that the statute should be interpreted narrowly in such a way as to avoid 
any such constitutional violations. The Court noted that the statute could penalize acts 
of smuggling noncitizens, providing counterfeit immigration documents or fake social 
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security numbers, or making fraudulent representations to take advantage of 
noncitizens for personal financial gain. 


While Rutherford and FIRE had argued that the Court should have gone further and 
struck down the statute for being viewpoint-discriminatory and chilling protected 
speech, the majority noted that nothing in its ruling prevents a future defendant from 
challenging the statute as being unconstitutional as applied to him in violation of the 
First Amendment. 


Erin Glenn Busby, Lisa R. Eskow, and Michael F. Sturley with the University of Texas 
School of Law’s Supreme Court Clinic advanced the arguments in the amicus brief. 


The Rutherford Institute, a nonprofit civil liberties organization, defends individuals 
whose constitutional rights have been threatened or violated and educates the public 


on a wide spectrum of issues affecting their freedoms. 


The views and opinions expressed in this article are those of the author/s] and do not 
necessarily reflect the views of The Trends Journal. 
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RFK JR. SLAMS COVID-19 LOCKDOWNS DURING FOX NEWS 
TOWN HALL 


Robert F. Kennedy, ህር, the Democratic challenger to incumbent President Joe Biden, 
said during a town hall last week that the COVID-19 lockdowns did nothing but make 
matters worse for the country and “violated all of the orthodoxy” of acceptable 
pandemic protocols. 


Kennedy has framed the government’s response to the vaccine outbreak as the main 
reason why he is the best choice to be the Democratic Party’s standard-bearer in 
2024. He said he has spoken out against these mandates since the start of the 
outbreak. 


In April, he said the lockdowns “systematically wiped out” the middle class. He also 
stated that he had spoken out against the lockdowns as they were happening, which 
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puts him in a better position to take on former President Donald Trump, who 
implemented the first wave of these lockdowns. 


“We’ve had the WHO, CDC, the DHS, and all the three-letter agencies have thought 
about pandemics for a hundred years. And they’ve worked on very, very carefully on 
pandemic preparedness protocols. And all of those protocols said you never lock 
down a population.” 


He told Fox News, “You cannot stop a respiratory virus with lockdowns. You’re going 
to actually amplify it, because they spread indoors.” 


“And what all the orthodox protocols said is that you quarantine the sick, you protect 
the vulnerable, and then you let the population continue. Because, when you shut 
down businesses, that kills people. Unemployment kills people,” he said. 


TRENDPOST: As we have forecast since the COVID War began, politicians’ draconian 
mandates have destroyed the lives and livelihoods of billions across the globe: 


“ECONOMIC DAMAGE TO WORSEN” (14 Aug 2020) 

“MORE LOCKDOWNS = RISE IN ALCOHOLIC LIVER DISEASE” (16 Feb 2021) 
“LOCKDOWNS CREATE CHILD SUICIDE EPIDEMIC” (30 Mar 2021) 
“LOCKDOWNS MAKING KIDS ANXIOUS ይ DEPRESSED” (13 Apr 2027) 
“COVID WAR COLLATERAL DAMAGE OUTWEIGHS DISEASE” (15 Jun 2021) 
“THE COVID-19 PANDEMIC IN A TIME OF MORAL AND SPIRITUAL 
BLACKOUT” (26 Oct 2027) 

“SADLY, AS FORECAST: FIGHTING THE COVID WAR = RECORD-BREAKING 
OPIOID DEATHS” (23 Nov 2021) 

“COVID WAR 2.0: MASS DESTRUCTION” (30 Nov 2021) 

“SCHOOLS: THE NEW ‘ABnormal’” (14 Dec 2021) 

“MAJOR U.S. CITIES: IT’S MURDER IN THE FIRST-DEGREE” (11 Jan 2022) 
“EMPTY OFFICE PHENOMENON WORSENS: BOUNCE-BACK COMING?” (18 
Jan 2022) 

e “BIDEN SAYS AMERICANS ARE ‘REALLY, REALLY DOWN’ AFTER ENDURING 
2 YEARS WITH COVID-19” (21 Jun 2022) 
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e “COVID-19 LOCKDOWNS DID IRREPARABLE DAMAGE FOR GENERATION OF 
STUDENTS, AS THE TRENDS JOURNAL FORECAST” (13 Sep 2022) 

e “CRIME WAVE AMERICA: HELL’S A POPPIN” (20 Sep 2022) 

e “COVID-19 BLAMED FOR PERSONALITY DISORDERS - ESPECIALLY AMONG 
THE YOUNG” (25 Oct 2022) 

e “AMERICANS GOING CRAZY: PSYCHOLOGISTS CAN’T KEEP UP WITH 
DEMAND, FACE BURNOUT FROM COVID WAR” (22 Nov 2022) 

e “COVID-19 LOCKDOWNS LEFT CHILDREN BRAIN DAMAGED, NEW STUDY 
SUGGESTS” (6 Dec 2022) 

9 “THE COST OF IGNORANT ‘EXPERT’ POLICY MAKERS DURING COVID” (14 
Feb 2023) 

e “AS WE FORECAST, COVID WAR DESTROYED THE HUMAN SPIRIT” (21 Feb 
2023) 

9 “AS FORECAST: COVID WAR PUSHED UP SUICIDE RATES” (14 Feb 2023) 

e “COVID LOCKDOWNS, NOT THE ‘PANDEMIC’ RUINED LIFE ON EARTH” (4 Apr 
2023) 

e “STUDY PROVES: FACE MASKS INCREASES RISK OF STILLBIRTHS 
TESTICULAR DYSFUNCTION” (15 Apr 2023) 

e “COVID-19 FALLOUT: KIDS HAVING TROUBLE SPEAKING THANKS TO 
LOCKDOWNS? (23 May 2023) 

e “COVID-19 LOCKDOWNS KEEP KILLING: DRUG OVERDOSE DEATHS HIT 
NEW HIGH IN 2022” (23 May 2023) 

9 “AS FORECAST. COVID LOCKDOWNS LEFT KIDS FAT AND DUMB” (27 Jun 
2023) 

e “SPOTLIGHT. TOP TREND 2023: OFFICE BUILDING BUST” (11 Jul 2023) 


TREND FORECAST: Constitutional Rights in nations that front as democracies were 
shredded by political boys and girls that took complete control of their nations, states 
and cities... imposing draconian COVID War mandates, lacking a scintilla of science, 
to kill the coronavirus. 


This will be a major plus issue for Kennedy in the race for the White House and it is an 


issue that hits the hearts of countless millions of voters. It is also one of the many 
reasons Biden wants no part of Kennedy in a primary debate. Gerald Celente has 
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forecast that minus a wild card, RFK Jr., will be the next President of the United 
States. 
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ARE YOU READY? CENTRAL BANKS WILL VASTLY INFLATE 
FROM HERE 


by Gregory Mannarino, TradersChoice.net 


Being that not a single developed nation on Earth is going to implement any real cuts 
to spending, you can count on one thing happening, much higher global debt. 


But what’s really going on here? 
Let’s start with this. 
Every single world leader knows that he or she must absolutely increase spending/find 


ways to upsurge spending just to allow the system to function. Which is something 
not one of them will ever admit to a willfully ignorant public. 
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Oh yes, they all promise to spend less, but that never happens as | is impossible. As 
an example of this, just look at the last three U.S. Presidents, each one has had to 
spend more than his predecessor. 


The truth is this. Just to function at its current level, the debt must be inflated 
exponentially—and it cannot ever stop. Every President, every world leader knows 
this. 


Currently, every single developed nation on Earth is expected to vastly INCREASE 
spending moving forward. And with that, global debt will continue to spiral ever higher 
with no end. 


Where does the cash come from which allows a nation to continue to function, day to 
day, in a perpetual ever increasing debt vacuum? The answer is A CENTRAL BANK. 
Any given central bank's power resides in ONLY one thing: Its ability to inflate. 


So, you want to end central banking? End The Fed? It’s simple to do really. Just 
prevent them from issuing a single dollar of more debt. The moment that ANY central 
bank is prevented from inflating, that is—creating more debt, the central banking 
system starts to die. 


Those dollars in your wallets and bank accounts. Those dollars that you get up every 
day and work for are IOU’s. No, you do not own them! The illusion is that those dollars 
you work for are yours. But in truth, you just work for the ability to borrow them from 
an issuing central bank. Not only do you not own the cash which you work for, you 
owe that cash back to the issuing central bank PLUS interest which they create out of 
thin air. It works the same way for every central bank. 


If you were to look at every developed nation on Earth, each has a common factor—a 
central bank. Each of these central banks IS a sovereign entity. Being a sovereign 
entity, central banks have no higher authority. Former Federal Reserve chairman 
Alan Greenspan put it this way: “No Government Authority Can Over-Rule ANY 
Decision We Make.” 
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The “big secret” is this: Ever inflating debt is in fact the only way which the current 
system can function. The current central bank created debt-based system demands 
that ever-increasing amounts of debt must continually be borrowed into existence. 
More debt MUST be added every single second of every single day 365 days a year, 
decade after decade in perpetuity. 


What is the downside to central banks colluding with so-called world leaders? Firstly, 
central banks are the real government, as it is they who control the entire financial 


system. 


The major downside of this hideous collusion between world leaders and central 
bankers is currency devaluation—a loss of purchasing power. 


Today this is made even worse as central banks are cutting off credit by raising rates, 
effectively crushing small businesses to fulfill the corporate agenda. 
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by Joe Doran 


“SAFE AND COMPLIANT” Al REQUIRES SAFE AND 
COMPLIANT HUMANS 


Officials and “experts” are now beginning to argue that developing “safe and 
compliant” generative Artificial Intelligence is being made more difficult, due to human 
created “misinformation” and “disinformation.” 


To sum up the new talking point, “safe and compliant” Al requires “safe and 
compliant” humans. 


Where is it leading? 
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Backend censorship via Al algorithms is moving to “frontend” censorship carried out 
by generative Al assistants being embedded as a core engine or helpful feature of 
productivity software. 


This includes visual creation software, photo and video editors, etc. Over the last six 
months, Al has been incorporated as a “tool” embedded into major office productivity 
suites including Microsoft Office 365 and Google Workspace, as well as 
Software-as-a-Service platforms like Adobe, Corel and Shutterstock. 

Hundreds, if not thousands of specialty Al apps are also using Al provided by a few 
major tech players like Google, Microsoft / OpenAl, Anthropic and Amazon, as the 


engines of their products. 


And with this proliferation of Al, has also come restrictions on content creation, which 
may grow more invasive and onerous over time—perhaps a very short period of time. 


Soft Censorship of Woke “Nag Prompting” 
Just as tech companies already encourage self-censorship on social media platforms, 
they will likely begin marshaling Al now embedded into productivity software to do the 


same thing. 


There won’t be outright censorship and erasing of human written content...at least at 
first. 


Censorship will probably take the form of “helpful” prompts. 
Creating an email? 
Watchful Al inform a user: 


“Are you sure you want to send this email? It contains subject matter that may be 
considered offensive...” 
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This sort of prompting already occurs on platforms like Twitter. Yes, even under Elon 
Musk. 


Al prompting might inform a blog or creative writer that: 


“Your content contains controversial language and subject matter, and may 
encounter restrictions in distribution and access. This content could be 
deemphasized or ignored by search engines and Al information assistants. It 
could also face rejection from publishing by leading digital media publishing 
platforms. Would you like suggestions for revision to improve prospects for wider 
distribution?” 


Prompting like this constitutes a “soft censorship” which encourages self-censorship. 


It offers wiggle room for tech companies and government authorities to claim they 
aren’t actually barring people from expressing themselves. 


Between helpful “safe and compliant” prompting, and the refusal of generative Al to 
assist humans in creating any kind of visual and written content it deems “unsafe,” 
frontend censorship will likely significantly impact human creatives and human 
communication. 


It will be defended as necessary not just to keep humans safe from human-created 
“misinfo,” “disinfo” and otherwise “objectionable” “offensive” content. 


It will be implemented as a necessity in the new world of Al ascendance. 


WorldCoin and Bringing “Up Al Baby”: How Al Proliferation is Creating the Need 
to Curtail Human Rights 


Last week Worldcoin, another tech project of OpenAl co-founder Sam Altman, 
officially launched. Though not yet available to those in the U.S., there’s no doubt 
Altman intends for WorldCoin to be available throughout the world, as its name 
signifies. 
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The crypto project involves rewarding people with crypto, who sign up to be 
biometrically scanned and issued a digital ID verifying they are human. 


Altman says the increasing use and abilities of Al to create deep fakes and other forms 
of misinformation necessitates a way of determining who and what is human and 
human-generated. 


As The Trends Journal has previously pointed out, with WorldCoin, Altman stands to 
personally profit from providing a “solution” to a “problem” he helped create. (See “4D 
ል! CHESS? RISING CRYPTO SAVING THE WORLD FROM Al DEEPFAKES WAS ል 
BRAINCHILD OF SAM ALTMAN,” 6 Jun 2023.) 


Altman has also touted WorldCoin’s fraud prevention in relation to a possible Universal 
Basic Income (UBI). 


“People will be supercharged by Al, which will have massive economic implications,” 
Altman said about WorldCoin’s launch, according to Reuters. (“OpenAl's Sam Altman 
launches Worldcoin crypto project,” 24 Jul 2023.) 


He added that Al "will do more and more of the work that people now do," and added 
that WorldCoin could reduce fraud when deploying UBI. 


We have pointed out that tech corporations who are busy hijacking human knowledge, 
content creation and data to siphon yet more wealth and power to themselves, will be 
more than happy to dole out a pittance in the form of UBI. 


Humans who collectively created all that knowledge, content and data would be 
stupid indeed to accept that bargain. All profits from Al and robotics should be 


distributed as widely as possible. 


Crypto technology could be integral to creating those reward and governance 
mechanisms. Altman’s WordCoin, however, does not represent that. 
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WorldCoin also illustrates how the mantra of “responsible Al” is being used to violate 
freedoms and rights of humans to speak out without having to submit to identity 
verification. 


The American founders, and privacy advocates have long stood up for the importance 
of anonymity, for political soeech, and to hold corporate and government powers to 
account for abuses, etc. 


Edward Snowden has warned for years concerning privacy issues surrounding 
Worldcoin. (See “SNOWDEN CASTS A DOUBTFUL EYE ON WORLDCOIN,” 26 Oct 
2021.) 


Digital ID requirements tied to communications would destroy essential human free 
speech and political rights. 


More are now recognizing the problematic biometric dangers surrounding WorldCoin. 
As Fortune magazine and others reported this past week, the project is facing scrutiny 
in Europe, from France’s Commission nationale de l'informatique et des libertés 
(CNIL). (“OpenAl CEO Sam Altman’s ‘questionable’ eye-scanning Worldcoin venture 
under fire from privacy watchdog,” 28 Jul 2023.) 


CNIL is questioning the legality of WorldCoin’s biometric data collection. 


Meanwhile, privacy watchdog EPIC (the Electronic Privacy Information Center) issued 
a statement regarding WorldCoin’s launch which said in part: 


“Worldcoin is a potential privacy nightmare that offers a biometrics-dependent 
vision of digital identity and cryptocurrency, and would place Sam Altman’s Tools 
for Humanity company at the center of digital governance. Worldcoin’s approach 
creates serious privacy risks by bribing the poorest and most vulnerable people 
to turn over unchangeable biometrics like iris scans and facial recognition images 
in exchange for a small payout. Mass collections of biometrics like Worldcoin 
threaten people’s privacy on a grand scale, both if the company misuses the 
information it collects, and if that data is stolen. Ultimately, Worldcoin wants to 
become the default digital ID and a global currency without democratic buy-in at 
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the start, that alone is a compelling reason not to turn over your biometrics, 
personal information, and geolocation data to a private company. We urge 
regulatory agencies around the world to closely scrutinize Worldcoin.” 


Pervasive Data to Feed Al, as Natural Humans Atrophy 


Sophisticated, up-to-the-minute Al depends on the deep-learning neural net 
technology continually ingesting vast amounts of human data and communications. 


Marketed as a way for science to more comprehensively know and benevolently direct 
all activities and policies, “total surveillance and data collection” model of Al 
represents an unprecedented threat to freedoms and powers of average citizens. 


And in one of the more ironic twists, raising (ie. developing) “responsible Al,” and 
partaking of its amazing technological advances and gifts, comes with a Faustian 
bargain. 


Since the most advanced generative Al systems depend on scraping the internet and 
vast stores of data from social media and other sources, Al is thereby vulnerable to 
verboten and unseemly human-created thoughts, opinions, and sometimes even 
inconvenient facts and truth. 


So, the creation of ethical safe and compliant Al has an inevitable connection to 
human created content. 


“Experts” like former New Zealand PM Jacinda Aldern, now appointed to a tech 
advisory role at Harvard, argued in a June Washington Post editorial on the need to 
censor “radicalizing” human content, as part of safeguarding Al development: 


“For the Christchurch Call, governments have had to accept their roles in 
addressing the roots of radicalization and extremism. Tech partners have been 
expected to improve content moderation and terms of service to address violent 
extremism and terrorist content. Researchers and civil society have had to 
actively apply data and human rights frameworks to real-world scenarios. 
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“After this experience, | see collaboration on Al as the only option. The 
technology is evolving too quickly for any single regulatory fix. Solutions need to 
be dynamic, operable across jurisdictions, and able to quickly anticipate and 
respond to problems. There’s no time for open letters. And government alone 
can’t do the job; the responsibility is everyone’s, including those who develop Al 
in the first place. 


“Together, we stand the best chance to create guardrails, governance structures 
and operating principles that act as the option of least regret. We don’t have to 
create anew model for Al governance. It already exists, and it works.” 


(“There’s a model for governing Al. Here it is.” 9 Jun 2023.) 


Her editorial used extreme cases, including an event in New Zealand that led to a 
gestapo government society wide gun confiscation response. 


But her message was clear: Al was providing a new reason to clamp down on 
supposed dangerous human created disinfo. 


The frontend Al assets are in place. It’s coming. 
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COMPETITION OR COMPLEMENTARY? SURPRISING DATA 
SURROUNDING CRYPTO EXCHANGES 


Large Crypto exchanges are serving to complement, and not just compete with 
smaller crypto exchanges in ways that have proven mutually beneficial. 


That’s the surprising overall takeaway from new joint research out of The University of 
Chicago, and Fudan University School of Economics. 


The study, posted in the 28 July Cryptocurrency Research eJournal and available via 
the SSRN research website, detailed ways that crypto exchanges appear to defy 


normal competitive market expectations. 


The authors provided several examples: 
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“Suppose a large exchange lists a new token. If exchanges were competing over 
a fixed customer base, trade volumes of the token on smaller exchanges should 
decrease, and small exchanges who have not already listed the token should be 
less likely to list, due to the entry of a large competitor. We find exactly the 
opposite patterns empirically. When a large exchange lists a new token, trade 
volumes of the token on smaller exchanges increase, and small exchanges 
become more likely to list the token. In other words, large and small exchanges 
appear to behave like economic complements, rather than economic 
substitutes.” 


Researchers studied data from 500 crypto exchanges, over an extended period, from 
2017 to 2022. 


Part of the reason why smaller exchanges are able to capitalize is due to a muddy 
regulatory picture in the sector. 


Many crypto users prefer using smaller exchanges because of the regulatory strictures 
different states and regions have imposed, including legal attacks on leading 
exchanges like Kraken, Coinbase and Binance. 


The paper terms users of smaller exchanges as “captive users,” who might opt for 
more (crypto) mainstream platforms, if regulations were clearer and friendlier. 


Or they might not. Many crypto users are tech savvy and wary of centralized large 
powers, and that includes large centralized exchanges. Researchers also suggest the 
possibility that some users are drawn to smaller exchanges because they are not so 
savvy, and are unaware of the relative ease and features of larger exchanges available 
to them, though this seems less likely. 


In any case, though even the largest exchanges operating in the U.S. each comprise 


less than 20 percent of overall trading volume, they still manage to “lead” the market 
in terms of crypto token activity. 
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As the study authors detail, tokens they decide to list usually see greater subsequent 
interest and activity on smaller exchanges, which also often offer access to more 
obscure crypto tokens and projects. 


The so-called captive audiences pay a premium, compared with larger exchanges, for 
the freedoms and choices they gain via smaller exchanges. 


But the overall result is that larger exchanges aren’t squeezing out smaller players, 
even when it comes to the more mainstream token choices they list. 


What does it all mean for crypto investors? 


One conclusion might be that tokens listed on larger exchanges don’t mean that 
investors on small exchanges looking for “to the moon” obscure token opportunities, 
write off the coin as too mainstream. 


Another conclusion is that if clearer regulations that admit and allow innovations of 
crypto technology to advance, with some sincere efforts to protect consumers, 
smaller exchanges may ironically have a tougher time remaining relevant, as more 
traditional market mechanisms come into play. 


HOUSE COMMITTEE PASSES TWO SIGNIFICANT CRYPTO BILLS 


The House Financial Services Committee 
marked a historic first this past week, 
approving several crypto focused bills that 
will now be considered by the full House. 


Crypto provisions have previously been 
inserted into other legislation. 
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But the Financial Innovation and Technology (FIT) for the 21st Century Act and the 
Blockchain Regulatory Certainty Act, are the first major acts wholly focused on 
regulating the crypto sector, to make it out of committee. 


Both passed on 27 Jul, with the FIT act garnering a 35 to 15 tally, including bipartisan 
support, but also mostly Democrat opposition. 


The FIT Act provides clarity regarding which federal agencies would oversee crypto 
offerings, depending on features of the tokens and technology involved. 


Among its major provisions, it: 


e Establishes a new system of regulation for digital assets. A new regulatory 
framework for digital assets, such as cryptocurrencies and stablecoins, would 
be established by the measure. The Securities and Exchange Commission (SEC) 
and the Commodity Futures Trading Commission (CFTC) would be in charge of 
monitoring this system. 

e Creates consumer protections for anyone who uses digital assets. Users of 
digital assets would be subject to new consumer safeguards under the 
proposed legislation, including disclosure and fraud prevention obligations. 

e Encourages American leadership in digital asset innovation. By establishing 
clear guidelines for market players and encouraging innovation, the bill would 
support American leadership in the digital asset sector. 


One major aspect of the bill is how it specifies regulatory frameworks based on the 
underlying nature of the asset. It sets out criteria for cryptocurrencies that would be 
regulated by the CFTC as commodities, and criteria that would subject 
cryptocurrencies to regulation by the SEC as securities. 


But the committee didn’t stop with the FIT act. It also approved the Blockchain 
Regulatory Certainty Act. 


That bill would give protection to certain persons and entities that are integral to 
decentralized blockchain networks. 
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Its major provisions include: 


e Safe harbor for non-controlling blockchain service suppliers and developers. 
Developers of blockchain technology and companies offering blockchain 
services who do not have any ownership or management of the digital currency 
or other assets kept on the blockchain network are covered by the safe harbor. 
This indicates that these organizations would not be subject to the same 
regulatory standards as conventional financial institutions, such as those 
requiring the acquisition of a license or registration with the government. 

e blockchain technology's protection of intellectual property rights. The proposed 
legislation would make it clear that the development of blockchain software or 
the establishment of a blockchain network does not constitute the sale or issue 
of securities. For companies creating blockchain technology, this would bring 
about the much-needed certainty they need to safeguard their intellectual 
property rights. 

e promotion of blockchain technology research and development. For businesses 
that invest in blockchain-related R&D, the measure would offer tax benefits. This 
would aid in enticing companies to make investments in the creation of fresh 
blockchain services and apps. 


Many in the crypto sector reacted positively to the passage of the bills out of 
Committee, though the legislation still has a long way to go. 


“This is a historic day for crypto policy. The Financial Committee just advanced the FIT 
for the 21st Century Act by a vote of 35 to 15, including significant support from 
Democratic members,” Jake Chervinsky, chief policy officer at the Blockchain 
Association industry group, commented. 


Ex Federal prosecutor Kathryn Haun, hailed the FIT Act, and said crypto was a leading 
technology for increasing financial access while providing transparency that legacy 
siloed systems do not: 


“As an ex-federal prosecutor, | know the massive flaws in our AML/KYC system. 
We spend >$40B each year on rules that have a 99% failure rate -- and keep 


millions of legitimate customers from accessing financial services. It’s broken. 


115 


“We need something better. Senators that genuinely care about national security 
will work collaboratively with TradFi and crypto to fix *that* problem rather than 
beating up on the most auditable payments infrastructure ever invented.” 


TRENDPOST: Passage of these bills out of committee is more welcome news for the 
crypto sector. But it also spells potentially brighter things for the U.S. economy. 


Many believe the innovations of crypto technology are set to transform legacy financial 
systems and services in a way that increases liquidity, offers novel ways to exploit 
digital and physical assets, and reduces the friction and costs of middle players. 


In other words, direct crypto investors and holders of crypto assets may benefit. But 
the larger story is how the technology is set to benefit people and the economy more 
generally. 


Reporting on the historic day in the House, crypto reporter Paul Barron observed that 
when Financial Services Committee Chairman Patrick McHenry (R-NC) used the term 
“web3” in the context of blockchain innovation, it represented a watershed moment. 


We also queried Google’s Bard Al regarding what final passage of the crypto 
legislation might mean for the economy. It predicted positive likely effects, including: 


e Increased economic activity. The increased investment, innovation, and adoption 
of cryptocurrencies and other digital assets would likely lead to increased 
economic activity. This would be due to the fact that these assets could be used 
to facilitate a wider range of transactions, including cross-border payments, 
remittances, and the purchase of goods and services. 

e /ncreased innovation. The increased investment and innovation in the crypto 
sector would also likely lead to increased innovation in the overall economy. This 
is because the technology underlying cryptocurrencies and other digital assets 
could be used to improve a wide range of products and services, such as supply 
chain management, financial services, and voting systems. 

e Increased competition. The increased adoption of cryptocurrencies and other 
digital assets would also likely lead to increased competition in the financial 
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services industry. This is because these assets could be used to provide financial 
services that are currently offered by traditional financial institutions, such as 
payments, lending, and insurance. 


BLOCKCHAIN BATTLES 


FEDS BLOW BAHAMAS SUNSHINE UP 
THE ROBES OF JUSTICE IN THE FTX 
CORRUPTION CASE 


Blame it on the Bahamas. 


7:07 Sam Bankman-Fried, founder and CEO of 
the FTX crypto exchange, won’t be prosecuted for a campaign finance violation, as 
part of a case involving embezzlement and fraud involving the company. 


Federal prosecutors dropped the charge late last Thursday, and many have reacted by 
calling the move brazenly political. 


During the 2022 midterm U.S. election cycle, Bankman-Fried (Commonly referred to as 
SBF) was a top political donor, funneling some 40 million dollars, almost exclusively to 


Democrats. 


SBF also cultivated ties with leading Democrat politicians and Biden administration 
officials, including Representative Maxine Waters (D-CA) and SEC chair Gary Gensler. 


Feds are saying the dropped charge is due to the tiny island nation where SBF 
resided. 


The campaign violation count was not part of the extradition agreement that brought 
Bankman-Fried to the U.S.. 


Trends Journal 117 1 August 2023 


During the hearing, the former crypto entrepreneur pled not guilty to charges related to 
defrauding FTX and its clients, and misusing company funds. 


A Political System That Profited Off Stolen FTX Money, Skates 
According to an AP report, former Federal prosecutor Michael Zweiback said the 
dropped charge does not mean that matters related to SBF’s political contributions 
can’t be discussed during the trial: 
“That evidence is not excluded just because the charges have been dismissed. 
The evidence of the systematic campaign donations are all part and parcel of 
describing the nature of the fraudulent scheme and therefore would be 


admissible.” 


Despite Zweiback’s caveats, it’s hard to fathom that Merrick Garland’s DOJ will spend 
much time dwelling on the money FTX funneled to Biden Administration allies. 


The dropped campaign finance charge almost certainly means that the issue will not 
be a central aspect of the eventual trial. 


SBF became a leading voice in the crypto sector, as he spun FTX into one the leading 
“most compliant” crypto exchanges in the country in less than three years, thanks in 
part to political gamesmanship. 


There was plenty of reaction to the dropped campaign charges. 


One of the best—complete with a link to a list of politicians who benefited from FTX 
money —was posted on Twitter by Unusual Whales: 


Campaign finance charges on Sam Bankman-Fried of FTX have been dropped. 
This is unusual. 


He gave millions to politicians. 
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And there wasn't a list of who which politicians and groups he gave money to. 
Until now. 


See it here: https://unusualwhales.com/politics/article/senate_ftx 


As The Trends Journal reported just before FTX began to publicly implode in 
November 2022, SBF was known for touting government regulations that many other 
crypto advocates argue were poison pills that would doom the industry. (See “SAM 
BANKMAN-FRIED, CRYPTO’S CENTRAL ELITIST?” 1 Nov 2022.) 


We also noted the insider ties to FTX, and questionable practices of the company, well 
before the exchange spun out of control. (See, for example, “FOLLOW THE MONEY: 
FTX CRYPTO EXCHANGE VALUATION REACHES $25 BILLION” 26 Oct 2021 and 
“FDIC TELLS FTX AND OTHER CRYPTO EXCHANGES TO CUT THE FALSE CLAIMS” 
23 Aug 2022.) 


When accused of defrauding investors and using FTX client deposits to support the 
extravagant lives of some individuals who helped him achieve his meteoric ascent in 
the cryptocurrency industry, the man who was previously regarded as a crypto genius 
entered a not guilty plea. When the international exchange ran out of money following 
a "bank run," FTX declared bankruptcy in November. 


TRENDPOST: This one wasn’t hard to predict. The Trends Journal noted that the 
political facets of the FTX scandal were being whitewashed, in multiple articles, 
including “FTX CORRUPTION SHAKES CRYPTO—BUT WILL IT SHAKE THE 
FOUNDATIONS?” 15 Nov 2022, “THE MADE-FOR-STREAMING FTX WHITEWASH,” 6 
Dec 2022 and “GARY GENSLER, THE ‘FAUCI OF CRYPTO”” 14 Feb 2023.) 


No one should suppose that the campaign related violations were left out of the 
Bahamas extradition agreement by accident. DOJ prosecutors know the laws involved, 
and the loopholes. 


The FTX trial will now proceed without a peep concerning one of the most troubling 
and consequential aspects of the corruption involved. SBF’s 40 million very arguably 
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helped Democrats outperform their worst case scenario in the 2022 cycle. They held 
the Senate, and lost the House by a closer margin than many expected. 


Money talks...and sometimes, money silences. 
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TRENDS IN THE COVID WAR 


HEART ATTACK DEATHS IN U.S. JUMP AFTER COVID-19 
OUTBREAK, WITH YOUNGER AMERICANS SEEING BIGGEST 
INCREASE IN CASES 


The number of heart attack deaths across the U.S. has jumped since the start of the 
COVID-19 outbreak, drawing new concerns about the virus’s impact on heart health 
and if vaccines play any kind of role in the increase. 


Cedars Sinai in Los Angeles conducted a study released in September 2022 that 
found a jump in deadly heart attacks in every age group—those between 25 and 44 
have seen a 29.9 percent increase in the first two years after the outbreak, according 
to NBC News. 
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“Young people are obviously not really supposed to die of a heart attack. They’re not 
really supposed to have heart attacks at all,” Dr. Susan Cheng, a cardiologist at 
Cedars Sinai and co-author of the study, told “Today” in a segment aired in February. 


New scrutiny has been directed at the COVID-19 vaccine’s possible role in these heart 
incidents after the cardiac arrest suffered by Bronny James, the star 18-year-old 
basketball player and son of LeBron. 


Bronny James suffered a cardiac arrest last week during a practice at the University of 
Southern California, where he is an incoming freshman. He was rushed to the hospital 
and has since been released. It is not clear if he will ever play again. 


Elon Musk, the billionaire owner of Twitter, took to his platform and wrote, “We cannot 
ascribe everything to the vaccine, but, by the same token, we cannot ascribe nothing.” 
Musk wrote how myocarditis is a known side-effect of the vaccine, and the only 
question is if it is rare or common. 


TRENDPOST: The Trends Journal has been a COVID-19 vaccine skeptic for years 
and has dealt with being canceled in the media and being shadow banned on social 
media. (See “COVID MRNA ‘VACCINES’ WORSENED COVID: NEW PEER REVIEWED 
STUDY” 6 Jun 2023, “COVID-19 VACCINES ESSENTIALLY WORTHLESS WITHIN 9 
MONTHS: STUDY” 16 May 2023 and “UPI ACKNOWLEDGES HEART PROBLEMS IN 
YOUNG ON THE RISE...WITHOUT MENTIONING COVID ‘VACCINES’ 7 Feb 2023.) 


The Trends Journal alerted our readers in real-time during 2021 to vaccine adverse 
events being reported via many editions of “Vaccine Fast Facts,” and other articles. 
See, for example: 


“CDC DATA PROVES RISING VACCINE HEALTH ISSUES” (13 Apr 2027) 
“VACCINE FAST FACTS” (29 Jun, 2027) 

“YET ANOTHER REASON FOR VACCINE HESITANCY” (29 Jun 2021) 
“AMERICAN MEDICINE, AMERICAN MALFEASANGE” (29 Jun 2021) 

“GET MODERNA COVID JAB, GET HEART INFLAMMATION?” (24 Aug 2021) 
“PFIZER DATA RELEASE CONFIRMS VACCINE DECEPTIONS” (8 Mar 2022) 
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e “GERMAN MINISTRY: GET VAXXED, GET SICK” (2 Aug 2022) 
e “NEW EURO STUDY SAYS COVID SHOTS ADD UP TO HEART DAMAGE AT 
MUCH HIGHER RATES THAN CLAIMED” (2 Nov 2022) 


The Epoch Times, citing research published in the European Journal of Heart Failure, 
reported that damage to the heart is more common than earlier believed in patients 
who have received the Moderna vaccine. The researchers claimed that one in 35 
workers at a Swiss hospital had signs of a heart injury after being administered 
Moderna’s mRNA-1273 vaccine. 


The researchers wrote that the myocardial injury risk was about 2.8 percent for these 
individuals compared to about 1 percent for the general population. The impact that 

the vaccines had on the heart muscle could be much more prominent than we know 
because some people impacted may not be experiencing symptoms. 


It was unclear which vaccine Bronny James received, but Lebron James said he and 
his family were vaccinated in 2021. 


One commenter on Facebook posted, “Bronny James, son of LeBron, collapsed 
unconscious in cardiac arrest on the court at USC! But I’m suuuuuuure it had nothing 
to do w/ (the vaccines), AND NEITHER DID Hank Aaron, Demaryius (Sic) Thomas, 
Deion Sanders, Marquise Goodwin, Damar Hamlin, Jamie Foxx, or hundreds (if not 
1,000s) of other young athletes and 2 whom | know personally!" 


USA Today did its best to debunk the “misinformation” that circulated online after the 
basketball player’s collapse and said sudden cardiac arrest has been the leading 
cause of sports-related deaths among young athletes long before the COVID-19 
outbreak, especially among Black male NCAA Division | basketball players. 


The paper spoke to Dr. Michael Ayers, a sports cardiologist at the University of 
Virginia Health, who said Bronny James’s collapse could be a rare incident tied to the 


vaccine. 


“It could but probabilistically that's just less likely,” he said. 
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Dr. Joseph Ladapo, the Florida surgeon general, said players at USC had been forced 
to take the vaccine and another USC player, Vince lwuchukwu, suffered from a 
Cardiac arrest also during practice last year. 


“Two USC basketball players experienced cardiac arrest in the past year and both 
almost certainly were forced or misled into taking a vaccine never proven to 
meaningfully benefit young, healthy people, but definitely proven to cause cardiac 
injury,” he posted. 


Ladapo cited the Swiss study on myocarditis and a Florida study supports his claim 
about vaccines bringing on these heart incidents. 


“Florida data and a new Swiss study show it. CDC and FDA are silent. mRNA 
COVID-19 vaccines are ruining trust in scientists and public health,” he posted. 


Dr. Vijay lyer, chief of cardiovascular medicine at the University at Buffalo’s Jacobs 
School of Medicine, told Spectrum News that he believes the increase in heart attacks 
in the West is due a jump in diabetes and increased coronary atherosclerosis. 


“What we have seen with the COVID vaccine is a slight increase in myocarditis, or an 
increase in inflammation of the heart. Whether that has any substantive impact on 
sudden cardiac death has yet to be proven, but there is certainly no evidence at this 
point that the COVID vaccine has led to increased heart attacks per say,” he said. 


TRENDPOST: The fact remains that the COVID-19 vaccines were rushed to the 
market and there are zero studies on their long-term impact on young, healthy hearts. 
Don’t expect the government “health agencies” to ever admit to poisoning a 
generation. That will never happen. 


We may be on the cusp of the greatest pandemic: heart failure tied to these vaccines. 
Isn’t it convenient that the same people who approved these vaccines, are the ones 


tasked with learning more about their long-term impact? It’s the equivalent of sending 
high school students home to grade their own tests. 
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Governments do have a problem, however, with the world’s richest man raising these 
concerns on the platform that he owns. 


Musk’s post prompted other users to describe their own COVID-19 vaccine horror 
shows. 


One posted, “My father went into cardiac arrest within hours of his second dose in 
2021, developed pericarditis, suffered for months with sudden drops in blood 
pressure, and later died in the middle of the night from another heart attack. Never had 
one heart issue before that second dose.” 


It should be noted that a cardiac arrest and heart attack are medically different. A 
cardiac arrest is when the heart stops pumping due to an electrical malfunction, a 
heart attack is when cardiac tissue dies due to a lack of oxygen-rich blood. 


The Swiss study found that the study focused on individuals within 30 days of 
receiving the Moderna vaccine, but—even at follow-up appointments, these people 
still had elevated levels of cardiac troponin T, which /5 an indicator of heart damage. 


“According to current knowledge, the cardiac muscle can't regenerate, or only to a 
very limited degree at best,” Christian Muller, a cardiologist at the University Hospital 
Basel, “So it’s possible that repeated booster vaccinations every year could cause 
moderate damage to the heart muscle cells.” 


Those with the elevated levels of troponin T in the Swiss study were told not to 
exercise, which opens up questions about the Bronny James incident. 


The Swiss study found that of the 777 workers, 40 had elevated levels of troponin, and 
of those, 22 could be tied to “myocardial injury.” The study said none of the hospital 


workers with the elevated levels of troponin ever reported heart issues in the past. 


The Epoch Times noted that some of the authors in the Swiss report had conflicts of 
interest, including Muller, who received grants from Novartis and Roche. 
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The paper reported myocarditis following the Pfizer vaccines, including a study in 
Thailand that looked into 301 adolescents who received the jab. Of those, 29 percent 
developed “cardiovascular effects” and seven had inflammation. 


TREND FORECAST: If Bronny James wasn’t the son of LeBron James, we believe his 
cardiac arrest would be overlooked. But if this incident leads to the end of his 
basketball career, we can only imagine that his father would be out for blood to find 
out why. 


The Centers for Disease Control and Prevention did not immediately respond to an 
email from The Trends Journal seeking data about how many people who were 
vaccinated died from a heart issue. 


Alex Berenson, the former New York Times reporter who has been a vocal skeptic of 
the vaccines, took to his own Substack account to report that the Swiss study 
suggests that the COVID-19 jabs caused heart damage to tens of millions of people 
because those vaccinated, with the elevated troponin levels, did not show obvious 
Signs. 


“Over 7 billion people have received MRNA jabs. The study suggests tens of millions 
of them may have suffered heart damage - and don’t even know they’ve been hurt,” he 
wrote. 


COVID-19 KILLED THEATERS ACROSS THE U.S. 


As we have long reported, the COVID War, 
launched by politicians across the world 
with their draconian lockdown mandates 
have destroyed the lives and livelihoods of 
billions across the globe. 


Beyond the Office Building Bust and spikes 
in crime, drug overdoses, mental illness, 
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school dropouts, suicide rates, businesses going broke etc. the live theater in the U.S. 
is in a state of crisis after politicians forced people to lockdown during the COVID-19 
outbreak that proved to only be dangerous to the sickest and oldest. 


The New York Times reported last week on how theaters in Chicago, the Bay Area, 
and New York City have been negatively affected. The paper said it spoke to 72 
regional theaters and these companies said—on average—they plan on producing 20 
percent fewer shows than before the outbreak. 


These theaters are grappling with would-be customers who no longer commute to 
work in larger cities and their government checks during the outbreak are running out. 


“The hits are still doing OK, they might still get a little bit dampened after COVID,” 
Megan Pressman, who heads Center Theater Group in Los Angeles, said. “But the 
other shows, the kind of average shows, the averages are lower, and the lows are 
even lower. It’s really similar to what’s happening in movie theaters and cinemas.” 


Theaters that produce new plays are faring worse than big productions. 


Besides the shift in commuting to work and the emergence of streaming services, The 
Times noted that many of these theaters are situated in downtown areas that could 
raise safety concerns for would-be guests. 


Theaters are also facing higher labor costs for technicians and higher materials costs 
to make sets and costumes, MarketPlace reported. 


“So we have to significantly cut back to basically work within our own means. That’s 
where we find ourselves now. So as a result, we’ve been shrinking programming and 
reducing our staff,” she said. 


Greg Reiner, the director of theater and musical theater at the National Endowment for 
the Arts, told The Times that there are about two to three theaters closing each month 
at the current rate—while others have been forced to cut staff, like the Brooklyn 
Academy of Music that reduced its workforce by 13 percent. 
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Reiner’s agency, citing the Census Bureau, found that just 10.3 percent of American 
adults attended a live musical last year, which is down from 16.5 percent in 2017. The 
paper said just 4.5 percent attended a play, which is down from 9.4 percent in 2017. 


TRENDPOST: The Trends Journal has reported extensively on how the COVID-19 
lockdowns, not “the pandemic,” changed life on Earth and killed the human spirit. (See 
“COVID WARS LEADS TO ABSENTEEISM CRISIS AT SCHOOLS IN THE U.S.,” 18 Jul 
2023, “COVID SCIENTIST WHO CAST COVID LAB LEAK AS ‘CONSPIRACY’ IN 2020 
PRIVATELY SAID JUST THE OPPOSITE” 18 Jul 2023 and “BROADWAY ENDS MASK 
RULE, ACTORS FREAK OUT” 28 Jun 2022.) 


We’ve noted that, even in the best of times, Broadway producers rely on near-capacity 
crowds in order to turn a profit. 


Theaters pulled in $1.8 billion in ticket sales in 2019 and, in 2022, saw about half the 
revenue, the paper reported. (The government lockdowns forced them to close on 12 
March 2020.) 


The non-profit theaters, that are doing far worse than Broadway, are looking for new 
ideas to generate revenue and some have implemented alcohol sales and are renting 
out their properties. 


We have a better idea. 

How about a new play. 

The lead character is a corrupt governor who can exert more control over the public 
than he ever dreamed after the emergence of a mystery virus. This governor writes 
books, enjoys immense popularity, and is even mentioned as a potential nominee for 
president. (It helps because his muscle-head brother is a host for a state-run news 
outlet.) 

But, like most Shakespearean tragedies, he is undone by hubris and sees his world fall 


apart by femme fatales. He is forced to resign, and his brother loses his cushy 
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primetime gig. Both resort to a lonely existence that includes striped bass fishing in the 
Long Island Sound. 


FACEBOOK AMERIKA: SILENCE THE PEOPLE, ONLY BELIEVE THE GOVT'S 
COVID WAR 


Facebook executives conspired to silence 
debate on the origins of the COVID-19 
outbreak after being pressured by the Biden 
administration, according to a report last 
week in The Wall Street Journal. 


...ብ | |! paper obtained internal company 

communications between executives. 
These documents were first handed over to the Republican-led House Judiciary 
Committee that is looking into how the White House colluded with social media 
companies to crush debate. 


The White House said it looked to social media companies to use their platforms to 
effectively inform the public about the outbreak while “making independent decisions 
about the content of their platforms.” 


Nick Clegg, the former deputy British prime minister who now gets a fat paycheck 
from Meta, wrote in July 2021, “Can someone quickly remind me why we were 


removing—rather than demoting/labeling—claims the COVID is man made.” 


The Facebook vice president of content policy, responded, “We were under pressure 
from the administration and others to do more. We shouldn’t have done it.” 


The paper noted that the conversation took place three months after the 
establishment of a company policy to stop banning these posts. 
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The email conversations occurred while the White House was selling COVID 
jabs— which included “public and private” campaigns to get Facebook to be more 
aggressive in its policing of “vaccine-related content.” 


The fear inside the White House was that content on Facebook could raise new 
concerns among vaccine-hesitant Americans. One draft memo raised the possibility 
that the Facebook effort to stifle soeech could backfire and “fuel conspiracy theories 
about coverup related to the safety of vaccines.” 


TRENDPOST: The paper reported that Clegg who sent an email in late July 20217, 
before meeting with the U.S. surgeon general, wrote to colleagues, “My sense is that 
our current course—in effect explaining ourselves more fully, but not shifting on where 
we draw the lines...is a recipe for protracted and increasing acrimony.” 


The report noted that Clegg seemed to indicate that Mark Zuckerberg would not 
approve some of the moves and would push back against the government. 


“I can't see Mark in a million years being comfortable with removing that—and | 
wouldn't recommend it,” Clegg said in one email correspondence. (See 
“ZUCKERBERG SAYS ‘ESTABLISHMENT’ ASKED FACEBOOK TO CENSOR 
COVID-19 INFO THAT PROVED TO BE ACCURATE” 13 Jun 2023.) 


Zuckerberg has been criticized for enforcing policies that silenced those who spoke 
out against the establishment’s narrative. He told CBS News in 2021 that it was his 
company’s policy to pull any posts that could be “harmful.” He said at the time that his 
company removed 18 million posts that fit into that category. 


Facebook was accused by attorneys general from Louisiana and Missouri of 
collaborating with Dr. Anthony Fauci, the former head of the White House’s COVID 
response team, to smash any discussion online about the lab-leak theory. 


The lawsuit that was filed by the states revealed that Zuckerberg gave Fauci his 
personal phone number before the crackdown began, The New York Post reported. 
The paper, in an editorial in 2022, wrote, “Is this how the Post—and many others—got 
banned, throttled or labeled as purveyors of misinformation for merely raising the 
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possibility (as we did in a prescient February 2020 op-ed) that COVID originated from 
an accidental lab-leak in Wuhan?” 


The degree of censorship muzzling the globe is now potentially so comprehensive that 
it poses an imminent threat to the fundamental concept of freedom. (See 
“CENSORSHIP 2.0: U.S. PLANS FIGHT AGAINST ‘INFODEMIC,’ WANTS TO 
COMPLETELY CONTROL YOUR HEALTH DECISIONS” 7 Mar 2023, 
“GOVERNMENT-SANCTIONED CENSORSHIP: EX-TWITTER EXECUTIVES TRY TO 
BULLSHIT THEIR WAY OUT OF CULPABILITY” 14 Feb 2023, “BIDEN PUSHES FOR 
MORE CENSORSHIP.” 20 Sep 2022 and “OBAMA CHAMPIONS FOR CENSORSHIP. 
FULLY JABBED AND GOT COVID, HE KEEPS SELLING THE VAX” 26 Apr 2022.) 


2020 LETTER PROVES FAUCI LIED TO CONGRESS 


New evidence shows that Dr. Anthony 
Fauci, who acted as a policy Czar during 
the COVID War, lied to Congress about the 
nature of experiments occurring ata 
Wuhan China lab. 


Senator Rand Paul (R-KY), who engaged in 
a series of Congressional testimony battles 
with Fauci during the Pandemic era, recently posted a damning letter from 2020, 
written by Fauci. 


In the letter, Fauci himself acknowledges that the Wuhan biolab, which Fauci 
authorized U.S. taxpayer funding to, was engaged in “gain-of-function” virus 


experiments. 


In later testimony to Congress, Fauci denied that the lab was ever engaged in 
“gain-of-function” experimentation. 
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The Wuhan lab has long been identified as being very close to where the first outbreak 
of COVID-19 occurred. 


The letter, posted by Senator Paul via Twitter on 29 July, shows Fauci admitting 
“scientists at Wuhan University are known to have been working on gain-of-function 
experiments”. 


As Paul noted, Fauci specifically (and vehemently) denied before Congress in July of 
2021 that the Wuhan lab was engaged in gain-of-function experimentation: 


07/21: @RandPaul: "Do you still claim NIH never funded gain-of-function 
research in Wuhan?" 


Fauci: "I've never lied before Congress.." 


Making animal viruses more transmissible isn't GoF, he said adding, "Sen. Paul 
you don't know what you are talking about." 


Fauci (in private): 
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rei ሎው CUONG ፳፪ሸቨመ፪፪ዘዘዘዛ፪ 
የህ 2020 at 11:58:36 PM GMT+1 
መ ረው Garrett (HHS/OS/OGA)" INNIS *Harrison, Brian (HHS/10S)" 
“ሮጅ “kels? Lawrence (HHS/0S/OGA)" EEE, “Kadlec, Robert (05/ASPR/10)" 
"Collins, Francis (NIH/OD) (€) ፳99920202022222 Yy 


Subject: follow up ኣኤ 


ሯ2 
ፋቲ 
Folks: 2 ® 


The call with Jeremy Farrar (Welicome Trust) went very well. Francis colliggjoin nd there 
were several highly credible scientists (including and in addition to the ከርነቶ03! | ይ with 
last night) ዕበ the call with expertise in evolutionary biology. One poin om lear, and this 
was brought up on the Task Force call. Most of the rumors that are g a relate to the 
paper by an Indian group saying that there are HIV gene ae i Fredin the 2019-nCoV 
virus. ልዘ of the scientists on our call felt that this was not crediblefan ዘሃ Hey dismissed it as 
they the two did last night. That is not what they were conce a They were 
concerned about the fact that upon viewing the sequences of ፍ Sia of the nCovV, 
there were mutations in the virus that would be most unu evolved naturally in the 
bats and that there was a suspicion that this mutation wagi oe inserted. The suspicion 


pense pt cytosine gt itar TS 885098 


considerable discussion, some of the scientists fe 
others felt differently. They felt that it was ent ahceivable that this could have evolved 
naturally even though these mutations have er seen ina bat virus before. The reasons 
for each side of the argument are too compligate bother you with. Bottom line is that they 
all agreed with my strong suggestion to የቁር'ድሃሮበ larger group under the auspices of an 
internationally credible organization. r e discussion they all felt that the WHO would 
be the most appropriate convener OGIE ABH, and that the scientific experts be broadly 
representative of the global scientific co nity. Jeremy Farrar and Francis Collins will 
contact Tedros and ask him to dathis. y hope to initiate this in the next day or so. 

They pass no judgment at allt this point and fee! that the group’s mandate should 
be: “What are the mem origsis of 2019-nCoV, important for future risk assessment and 
understanding of animal/| an éaronaviruses”. In this way, there is no assumption of foul 
play or guilt on anyone’ merely an intense scientific look at the evolutionary origins of 
this virus. Where thatyieads mains to be seen. Happy to chat with any of you about this. 


Best regards, ኣፌ 
ia S ን 


Paul added: 
This directly contradicts everything he said in committee hearing to me, denying 
absolutely that they funded any gain of function, and it’s absolutely a lie. That’s 
why I sent an official criminal referral to the DOJ. 


Fauci now has a long list of proven deceptions on key controversies, facts and 
policies of the COVID war, including: 


e How he suppressed and manipulated a 2020 inquiry into the origins of the 
COVID virus 
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e False and deceptive claims regarding the virus-related experiments occurring at 
the Wuhan biolab, and whether the agency he headed had funded the lab 

e His claims concerning the efficacy and safety of COVID vaccines 

e His suppression of cheap medicines like lvermectin and hydroxychloroquine, 
which a number of peer-reviewed studies have shown to have benefits against 
COVID 

e His promotion of Remdesivir to treat COVID, which Fauci had a personal 
financial interest in, and which had disastrous results in patients 

e His claims regarding the efficacy of masking and social distancing 

e His hypocritical support for BLM protest gatherings in 2020, even as he 
advocated shutting down other gatherings, such as church services and 
in-person schools attendance, “non-essential” businesses, etc. 


Over the weekend, The Australian newspaper featured a major story that quoted 
Fauci’s former boss in damning comments concerning Fauci’s COVID era actions. 


The Trends Journal covered all these controversies surrounding Fauci in real time, 
and predicted the eventual fallout, even as the mainstream media ignored and 
suppressed any information critical of the NIAID Director. 


As we noted in a February 2021 article, for example: 


“Gate’s awkward comment came as the origin of the COVID-19 virus is still very 
much in dispute. There is growing evidence it escaped from a Wuhan China 
virology lab that was funded in part by Dr. Anthony Fauci’s National Institute of 
Allergy and Infectious Diseases. With Fauci’s approval, the NIAID gave a total of 
$7.4 million to the lab. Gates and Fauci have worked closely together on the 
COVID vaccine development and roll-out, and both have financial interests in the 
vaccines.” 

(“GATES LONG ON FAKE MEAT, SHORT ON CRYPTO,” 23 Feb 2021.) 


Some past touchstones include: 


e “COVID RULES & REGULATIONS: POLITICIANS MAKING THEM UP AS THEY 
GO” (26 May 2020) 
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“COVID FEAR 8 HYPE MORE DEADLY THAN VIRUS” (2 Jun 2020) 
“COVID-19 LOCKDOWNS: COMPLETE POLICY FAILURES” (5 Jan 2021) 
“FAUCI THE FAKE: THE ROOT OF ALL PANDEMIC LIES” (2 Mar 2021) 

“IT’S TIME TO DISMANTLE THE WHO” (20 Apr 2021) 

“WHY HYDROXYCHLOROQUINE & IVERMECTIN ARE BEING OFFICIALLY 
SUPPRESSED” (11 May 2021) 

“BATSH*T CRAZY: WUHAN WALLS CLOSING IN AROUND FAUCI” (18 May 
2021) 

“NO EVIDENCE FOR NATURAL ORIGIN OF COVID VIRUS, SAYS FORMER 
STATE DEPT OFFICIAL” (1 Jun 2021) 

“GOVERNMENT COVER-UP OF FAUCI’S WUHAN LAB FUNDING SPREADS? (3 
Aug 2021) 


e “NIH ‘MINISTRY OF TRUTH’ ALTERS GAIN OF FUNCTION” (ረይ Oct 2021) 


“FAUCI FAVORITE REMDESIVIR LESS SAFE THAN DRUGS HE SMEARS?” (28 
Sep 2021) 

"NIH 'MINISTRY OF TRUTH' ALTERS GAIN OF FUNCTION DEFINITION IN 
DESPERATE BID TO PROTECT FAUCI" (26 Oct 2021) 

“RAND PAUL HOLDS FIRST CONGRESSIONAL HEARING ON DANGEROUS 
‘GAIN-OF-FUNCTION’ VIRUS EXPERIMENTS?” (9 Aug 2022) 

“FORMER ECOHEALTH VP SAYS GOVERNMENT AND SCIENCE 
RESEARCHERS CREATED COVID” (20 Sep 2022) 

“FAUCI IN DEPOSITION: '| DON’T REALLY RECALL’ APPROVING EXCEPTION 
THAT ALLOWED ECOHEALTH ALLIANCE TO CONDUCT DANGEROUS VIRUS 
EXPERIMENTS?” (6 Dec 2022) 

“FAUCI’S COVID ORIGIN COVER-UP WILL GET FRESH SCRUTINY FROM NEW 
CONGRESS” (20 Dec 2022) 

“PEER REVIEWED COVID STUDIES ON BENEFITS OF IVERMECTIN, AND LACK 
OF BENEFITS OF MASK MANDATES? HERE’S THE LATEST” (7 Feb 2023) 
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WASHINGTON LOVES WARMONGERS. VICTORIA ‘FUCK THE 
EU’ NULAND GETS PROMOTION 


Victoria “Fuck the EU” Nuland, the former undersecretary of state for political affairs in 
the State Department got a promotion Monday to the acting second-in-command at 
the State Department. 


The State Department said in a statement that Nuland will be replacing Deputy 
Secretary Wendy Sherman, who retired on Friday. 


“Upon Wendy’s retirement, President Biden has asked Victoria Nuland to serve as 
Acting Deputy Secretary until our next Deputy Secretary is confirmed. We are 
fortunate to have someone with her experience, skill, and commitment to the 
Department take on this added responsibility,” the statement read. 
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Responsible Statecraft, which first reported on the new gig, wrote, “Nuland’s 
appointment will be a boon for Russia hawks who want to turn up the heat on the 
Kremlin. But, for those who favor a negotiated end to the conflict in Ukraine, a 
promotion for the notoriously ‘undiplomatic diplomat’ will be a bitter pill.” 


Nuland is playing a key role in the U.S.’s response to the current crisis in Ukraine 
despite a controversial history that included orchestrating the overthrow of a 
democratically elected president in Ukraine that led to a civil war. (See “WWIII: 
VICTORIA ‘F-CK THE EU’ NULAND ADMITS THAT THE U.S. HAS BEEN HELPING 
UKRAINE PLAN FOR COUNTEROFFENSIVE” 30 May 2023, “U.S. UNDER SEC. 
VICTORIA ‘FUCK THE EU’ NULAND CALLS CRIMEA A LEGITIMATE TARGET FOR 
UKRAINE, ANGERS KREMLIN” 21 Feb 2023, and “VICTORIA “FUCK THE EU” 
NULAND WHO SPEARHEADED OVERTHROW OF DEMOCRATICALLY ELECTED 
PRESIDENT OF UKRAINE IN 2014, STILL IN POWER?” 22 Feb 2022.) 


Not one mainstream news outlet reported on Nuland’s appointment, but critics took to 
Twitter to voice their consternation. 


Caitlin Johnstone, an independent journalist from Australia, tweeted, “Biden has 
promoted virulent Russia hawk Victoria Nuland second in command at the State 
Department and nominated virulent China hawk Charles Q Brown as the chairman of 
the Joint Chiefs of Staff. This administration is getting even more dominated by 
warmongers than it already was.” 


Some users also tweeted a 2015 story from NPR titled, “The Mess That Nuland 
Made.” 


Robert Parry, the late journalist, wrote, Nuland, who was the assistant secretary of 
state, engineered Ukraine’s ‘regime change’ in early 2014 without weighing the likely 
chaos and consequences. 


“Now, as neo Nazis turn their guns on the government, it's hard to see how anyone 
can clean up the mess that Nuland made,” he wrote. 


TRENDPOST: The Trends Journal published an article on 24 February 2015, titled, 
“RUSSIA, EU MAKE TRADE, NOT WAR,” that pointed to a troubling phone call that 
reportedly included Nuland, who was Obama’s assistant secretary of state for 
European Affairs, and Geoffrey Pyatt, the U.S. ambassador for Ukraine. 


We wrote: 


“In early February 2014, a recording was leaked of Assistant Secretary of State 
for European Affairs, Victoria Nuland, telling Geoffrey Pyatt, the US Ambassador 
to Ukraine, that the UN was on board to ‘help glue’ the plan to replace Ukrainian 
President Victor Yanukovych with Arxenly Yatsenyuk. ‘Yats is the guy,’ Nuland 
informed Pyatt who urged her to move quickly because ‘the Russians will be 
working behind the scenes to torpedo’ the deal. 


“ሃዝደ” the EU!’ Nuland told Payatt. ‘Exactly,’ he responded. 


“Shortly thereafter, Yanukovych was overthrown and ‘Yats’ became president. 
Ukraine agreed to Nuland’s demands to make ‘a new deal with the IMF,’ which 
was ‘necessary for the long term economic health of the country.’ Yet, the new 
Western-leaning Kiev government did not represent the Russian-speaking 
Ukrainians in the east and south who had voted Yanukovych into office. 


“One year later, Ukraine is racked by civil war and is in depression. The US and 
EU blame Russia for the destabilization because of its support of Ukrainian 
separatists. And as punishment, the US pushed the EU to impose trade 
sanctions against Russia. Russia retaliated with trade sanctions against Europe.” 


Nuland’s call went viral at the time and the U.S. blamed Russians for tapping the line 
and Nuland kept her job despite criticism from world leaders like former German 
Chancellor Angela Merkle. 


TREND FORECAST: Nuland’s appointment further solidifies our previous statements 
that peace is effectively banned in Washington and only war is allowed. It will be up to 
sober-minded leaders in Kyiv to break from the Biden administration if they have any 
desire for a future. 
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PROTESTS KEEP ROCKING ISRAEL AS NETANYAHU MOVES AHEAD WITH 
JUDICIAL REFORMS 


ጫ y 
ሀት 


Demonstrators took to the streets across 

» Israel on Saturday to keep up the 

es Hs campaign against Prime Minister Benjamin 
Netanyahu’s government to overhaul the 
country’s judicial system after a major vote 
last week scrapped the “reasonableness 
law” that allows the court to keep the 
Knesset in check. 


More than 170,000 people held rallies in Tel Aviv alone, according to Israel’s Channel 
13. The AFP reported that demonstrators waved flags and blocked traffic. Medics in 
the country held a brief walkout and some held signs that read, “We refuse to serve a 
dictatorship.” 


Members of Israel’s military have also announced that they will not serve given what 
they see as an extreme overreach by the government. The protests on Saturday 
marked the 30" consecutive week of disruptions. 


Netanyahu’s government has criticized the bench for becoming too politicized and has 
insisted that it is following the will of the people. Protesters call the bill an attack on 
democracy itself and said they will not relent. The “reasonableness bill” allows the 
Supreme Court to overrule legislation it deems unreasonable. It was the first part of 
the reform package to be ratified by the parliament. 


A reporter from Al Jazeera who was on the ground in Tel Aviv said the protesters on 


Saturday seemed to be more determined than earlier demonstrators because they’re 
realizing that the Netanyahu government is serious about these reforms. 
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The judicial reforms have drawn criticism from the White House and German 
Chancellor Olaf Scholz. The Biden administration last week called the bill’s passage 
(64-0) “unfortunate.” (Dozens of lawmakers refused to take part in the vote.) 


Protesters say these plans will completely undermine the country’s democracy. 
Yair Lapid, the former prime minister and leader of the opposition, has spoken out 
against these judicial reforms and called for an 18-month pause, and then a return to 


negotiations, The Times of Israel reported. 


Netanyahu’s Likud Party said it will not agree to a pause and blasted Lapid’s Yesh Atid 
Party for being more willing to hold discussions with Palestinian leadership. 


The paper noted that Lapid has claimed that Netanyahu was close to a compromise 
earlier this month, but was pressured by Yariv Levin, the justice minister, and Itamar 


Ben Gvir, the national security minister. 


He said the two slammed their fists on the table and “threatened to dissolve the 
government.” 


“The prime minister panicked, surrendered to them, and the ‘reasonableness’ law was 
passed in the most extreme format possible,” Lapid said, according to the paper. 


He said the opposition would not negotiate if the talks were nothing more than an 
empty show. 


Netanyahu said he will give the opposition until mid-November to come up with a 
compromise. The Knesset enters its recess on Sunday and will not return until 
mid-October. 

Looking for More 

The passage of the “reasonableness law” could lead to more changes to the country’s 


judiciary and there’s no evidence that Netanyahu will take his foot off the gas. 
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He said in an interview last week that he will steamroll these changes if the opposition 
party refuses to come on board. 


“Now that they can see we're prepared to move without them—we have the 
majority — maybe we'll be able to move with them.” 


Netanyahu has said that the government was elected by the people and these judicial 
reforms were discussed before the election. 


ል WSWS report called the “reasonableness law” unprecedented and gives the 
hardline Knesset “untrammeled power” because the parliament can reject court 
rulings with a simple majority. 


“At a stroke, this removes any separation of powers between the legislature, the 
executive, and the judiciary,” the report said. “From now on the government can 
politicize the selection of judges, appoint convicted criminals to the highest offices of 
the state, and allow Netanyahu, currently on trial on corruption charges that could put 
him behind bars for years, to evade conviction.” 


The protests on Saturday, although fanned out across the country, were not as large 
as the ones on Tuesday—which occurred in response to the Knesset’s vote. 


TRENDPOST: Evidently, Israel’s Supreme Court, which has sided with the government 
in its yearslong effort to suppress Palestinians, is not racist enough for Netanyahu’s 
government. (See “IT’S PAST TIME TO BE HONEST ABOUT ISRAEL” 25 Jul 2023, 
“WHAT APARTHEID? U.S. HOUSE GIVES ITS BLESSING TO ISRAEL AFTER RECENT 
ATROCITIES” 25 Jul 2023, “ISRAEL RAMPS UP KILLING SPREE” 11 Jul 2023 and 
“UN: OK FOR ISRAEL TO KILL PALESTINIAN CHILDREN, BUT SHAMES RUSSIA 
FOR KILLING CHILDREN IN UKRAINE” 27 Jun 2023.) 


The aim of Netanyahu’s ultra religious government is to completely annex the 
Occupied West Bank and cleanse the country of Palestinians. Ehud Olmert, the former 
prime minister, warned that the government power-grab /5 a serious threat to the 
viability of the country and said Israel is headed to a “civil war.” 
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Indeed, Netanyahu supporters say the overhaul actually protects democracy from an 
extremist court, which is comprised of unelected judges. 


“Nobody wants, heaven forbid, civil war,” Ariel Kahana, a political commentator, wrote 
in the right-wing Israel Hayom, according to The Times. “Nobody is gloating.” 


Netanyahu’s government is considered the most extreme in Israel’s history. (See 
“NETANYAHU’S GOVERNMENT TO STEAL MORE PALESTINIAN LAND,” 20 Jun 
2023.) 


ISRAEL’S APARTHEID STATE NOT AN APARTHEID DECLARES WASHINGTON 


Israel can burn down Palestinian homes, kill 
innocent civilians, and conduct near-nightly 
raids in some of the poorest refugee camps 
in the world, and the U.S. will still support 
its government with funding and weapons, 

| | * Lloyd Austin, the U.S. defense secretary, 

| | said last week. 


There were questions about Washington’s position on Israel after the Knesset passed 
legislation that would limit the country’s Supreme Court’s ability to rule on the 
“reasonableness” of government decisions. 


Biden told Thomas Friedman, the columnist at The New York Times, that the protest 
movement demonstrates “the vibrancy of Israel’s democracy, which must remain the 
core of our bilateral relationship.” 


Friedman wrote that Biden was essentially saying that if “we are not seen to share that 


democratic value, it will be difficult to sustain the special relationship that Israel and 
America have enjoyed for the last 75 years for another 75 years.” 
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AntiWar.com, citing a Pentagon readout of the call, reported that Austin spoke with his 
Israeli counterpart, Yoav Gallant, by phone on Tuesday, after Biden’s comments to the 


paper. 


“Secretary Austin made clear that US commitment to Israel’s security is steadfast and 
unwavering, and affirmed that the Department of Defense is focused on initiatives that 
deepen military cooperation,” the readout said. 


The U.S. provides Israel with nearly $4 billion in annual military aid. 


In 2022, then-House Speaker Nancy Pelosi, D-Calif., said “If this Capitol crumbled to 
the ground, the one thing that would remain would be our commitment to our aid—| 

don’t even call it our aid—our cooperation with Israel. That’s fundamental to who we 
are.” 


TREND FORECAST: While the United States says Israel is not an apartheid state, 
most of the facts prove it is: 


e “ISRAEL ACCUSED OF APARTHEID BY HUMAN RIGHTS WATCH” (4 May 2021) 

e “AMNESTY INTERNATIONAL: ISRAEL’S TREATMENT OF PALESTINIANS 
AMOUNTS TO APARTHEID” (8 Feb 2022) 

e “APARTHEID STATE OF ISRAEL CLAMPING DOWN ON PALESTINIANS” (26 Apr 
2022) 

e “ISRAEL RAIDS AND RANSACKS HUMAN RIGHTS GROUPS AND CHURCH” 
(23 Aug 2022) 

e “ISRAEL: BOMBS AWAY OVER SYRIA, BUT LOOK THE OTHER WAY BECAUSE 
IT’S NOT UKRAINE” (13 Sep 2022) 

e “UN COMMITTEE TO ISRAEL: STOP STEALING PALESTINIAN LAND” (15 Nov 
2022) 

e “UN TAKES TO RULE ON ISRAEL SETTLEMENTS OF PALESTINIAN 
TERRITORIES” (10 Jan 2023) 

e “MIDDLE EAST MELTDOWN: ISRAELI AIR RAIDS TARGETS INTERNATIONAL 
AIRPORT IN SYRIA” (2 May 2023) 
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TRENDPOST: As we’ve seen with the U.S.’s unrelenting support of Ukraine, 
Washington /5 willing to overlook a lot if it means it can keep a major adversary in 
check. Israel is the U.S.’s Ukraine in the Middle East that helps keep Iran at bay. (See 
“MIDDLE EAST MELTDOWN: ISRAEL BOMBS SECRET IRANIAN FACTORIES IN 
SYRIA: REPORT” 6 Jun 2023, “ISRAEL WARNS THAT ATTACK ON IRAN MAY BE 
IMMINENT OVER NUCLEAR ADVANCEMENTS” 30 May 2023, and “ISRAEL 
PUSHING U.S. TO FIGHT IRAN” 18 Apr 2023.) 


While politicians in Washington have maintained their love affair with Israel, the feeling 
among Americans has shifted. A recent Gallup poll found that, for the first time, 
Democrats’ sympathies lie more with Palestinians than Israelis by a margin of 49 
percent to 38 percent. The survey found that sympathy toward Palestinians among 
U.S. adults is at a new high of 31 percent, Time magazine reported. 


Yousef Munayyer, a senior fellow at the Arab Center in Washington, D.C., and an 
expert on the Israeli-Palestinian conflict, told the magazine that “policymaking is not 
just about public opinion.” 


“In the United States in particular, it’s about elections, it’s about interest groups, and 
it’s also about American geopolitical interests. And all those things coming together 
have made it easier for American policymakers to hold on to the old pro-Israel policies 
than to be responsive to a base that is increasingly calling for change,” he said. 


JAPAN SAYS MILITARY RUSSIA/CHINA IS A THREAT 


id 


Japan has identified China’s expanding 
military activity in the region as its biggest 
threat with a special focus on Beijing’s 

| growing relationship with Russia, 
according to its newly approved 2023 
defense white paper. 
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The white paper is the first one released since Tokyo ended its post-WWII pacifist 
defense strategy. Japan announced that it will double its military spending in the next 
five years due to what it sees as increased security risks posed by its neighbors. 
Tokyo’s focus will be on its “counter-strike capability,” and money will be earmarked 
for U.S. Tomahawk cruise missiles, hypersonic weapons, and surface-to-ship cruise 
missiles. (Gee “JAPAN DOUBLES UP MILITARY SPENDING, ENDS PACIFIST 
DEFENSE STRATEGY” 20 Dec 2022.) 


Hamada Yasukazu, the Japanese defense minister, wrote on the first page of the 
document that, “The world is at a turning point in history. The international community 
is facing its greatest trial since World War ||, and we have entered a new era of crisis.” 


Fumio Kishida, Japan’s prime minister, approved the document that identified China’s 
rising military as “unprecedented and the greatest strategic challenge.” 


The paper noted how the Chinese and Russian navies have been taking part in naval 
drills in the Sea of Japan “clearly intended as a show of force against our country, and 
pose a grave concern for their country's security.” 


The paper also said China will possess 1,500 nuclear warheads by 2035 and “increase 
its military superiority over Taiwan.” 


Mao Ning, the Chinese Foreign Ministry sookesman, said the Japanese defense paper 
interfered in China’s internal affairs and “deliberately played up the so-called Chinese 
threat and created tensions in the region,” according to the AP. 


TRENDPOST: Japan has aligned itself with the West in its opposition to Russia’s 
invasion of Ukraine and has imposed tough sanctions on Russians and Russian 
businesses, with a new list of targets released last week. Last year’s military white 
paper identified Russia’s invasion as a "serious violation of international law." 


The 510-page report called China, Russia, and North Korea “the most severe and 
complex security environment since the end of WWII.” 


145 


The Associated Press reported that leaders from China and Russia attended a military 
parade in Pyongyang, the North Korean capital, to watch a military parade that showed 
the country's latest drones and long-range nuclear-capable missiles. 


North Korea has been accused of providing weapons to Russia to fight in Ukraine and 
China has been accused of providing technology that can be used in weapons. 


The U.S. has been trying to fortify its relationship with Japan based on Tokyo’s 
insecurities. (See “BIDEN RAMPS UP WAR WITH CHINA, AMERICA WILL NUKE TO 
PROTECT JAPAN” 17 Jan 2023, “CHINA WARNS JAPAN” 17 Jan 2023, and “JAPAN 
DOUBLES UP MILITARY SPENDING, ENDS PACIFIST DEFENSE STRATEGY” 20 Dec 
2022.) 


Kishida said earlier this year that it is “absolutely imperative” that Japan, the U.S., and 
Europe stand united in the face of the growing threat of China. He said the alliance 
between Japan and the U.S. has never been stronger. He told an audience at Johns 
Hopkins University School of Advanced International Studies that China is the most 
“central challenge for both Japan and the U.S.” 


China has called for a trilateral summit between Beijing, Tokyo, and Seoul to address 
concerns in the region. There has not been such a summit since before the COVID-19 
outbreak. 

“No matter how blonde you dye your hair, how sharp you shape your nose, you can 
never become a European or American, you can never become a Westerner. We must 


know where our roots lie,” Wang Yi, China’s top diplomat said earlier this month. 


He said it is important for these countries to focus on solutions to Asia’s problems. 
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U.S. WEAPONIZES THE WORLD: BIDEN ANNOUNCES ANOTHER $345 MILLION 
IN MILITARY AID FOR TAIWAN, WITH CHINA IN FOCUS 


The U.S. dreams of Taiwan becoming the 
next Ukraine. 


The Biden administration announced last 
week that it will provide Taiwan with 
another $345 million worth of military aid 
through a presidential drawdown that 
reportedly includes portable air defense 
systems, missiles, and other radar equipment. 


The U.S. is providing Taipei with the weapons—free of charge—despite Taiwan being 

one of the world’s richest per capita, with the financial assets per individual at around 
$134,364 by the end of 2022, TASS, the Russian news outlet, reports, citing data from 
Allianz. 


The White House said in a statement that the package, which was authorized under 
the presidential drawdown authority approved by the warmongers in Congress, will 
also include military education and training. The administration did not officially itemize 
the weapons in the package. Several reports said the package contains MQ-9 Reaper 
drones. 


Liu Pengyu, a spokesman for the Chinese embassy in Washington, criticized the 
package and called on the U.S. to “stop creating new factors that could lead to 
tensions in the Taiwan Strait.” 

China accused Washington of turning Taiwan into an “ammunition depot.” 

“No matter how much of the ordinary people’s taxpayer money the ... Taiwanese 


separatist forces spend, no matter how many U.S. weapons, it will not shake our 
resolve to solve the Taiwan problem. Or shake our firm will to realize the reunification 
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of our motherland,” Chen Binhua, a spokesperson for China’s Taiwan Affairs Office, 
said in a statement obtained by The Associated Press. 


Taiwan announced Sunday that it tracked six Chinese navy ships sailing off its coast. 


The White House has insisted that there has been no change in policy and said the 
U.S. remains guided by the Taiwan Relations Act of 1979. Taiwan separated from 
mainland China during a civil war in 1949, but it’s still claimed by Beijing. 


TRENDPOST: The Trends Journal has reported extensively on how the U.S. hopes to 
turn Taiwan into a “porcupine” so if/when China decides to attack, the heavily 
militarized island will be able to fight off an invasion and turn it into a long, bloody 
conflict for the Chinese. (See “CHINA HITS U.S. OVER LATEST WEAPONS SALE TO 
TAIWAN” 11 Jul 2023, “TAIWAN ENVOY WANTS TO RAMP UP WAR” 6 Jun 2023, 
“U.S. WANTS TO TURN TAIWAN INTO A PORCUPINE ON STEROIDS” 23 May 2023, 
and “CHINA: INTERFERE ON TAIWAN AND FACE ‘DANGEROUS’ OUTCOMES” 25 
Apr 2023.) 


AntiWar.com reported that the U.S. has been selling weapons to Taiwan since 
1979—when Washington officially severed diplomatic ties with the country, but this is 
the first time it provided weapons to Taipei free of charge. 


The funding was from the 2023 National Defense Authorization Act that authorized $1 
billion in drawdown authority for Taiwan. The same drawdown authority has been used 
to arm Ukrainian forces to the teeth without a whisper of debate on Capitol Hill. 


“We take our responsibilities to Taiwan and to improving their self-defense capabilities 
very, very seriously,” John Kirby, a spokesperson for the National Security Council, told 
reporters before the announcement of the drawdown. 


Taiwan spent a record $17 billion on its military in 2022 and, in January, its parliament 


approved $8.6 billion more that will be earmarked for precision missiles and 
high-efficiency naval ships. 
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We have long noted that the island would not stand a chance in a direct conflict with 
China. Beijing spends about 25 times the amount Taipei does on its defenses. China 
also has a hundred times as many ground-force troops as the island. 


AUSTRALIA WILLING TO FOLLOW U.S. TO WAR, ANNOUNCES PLANS TO 
PRODUCE GUIDED MISSILES FOR WASHINGTON 


It’s WWIII and you just don’t know it yet. 


Australia announced a suicide pact with the 

U.S. last week and said it will start churning 
| out long-range guided missiles for 
Washington amid the Ukraine War, which 
has been seen as a wake-up call for the 
West that conducting wars requires large stockpiles of artillery. 


The New York Times reported that the missile deal is the latest sign of the growing 
relationship between Canberra and Washington. Between Russia’s war in Ukraine and 
the perceived growing threat from China, the U.S. and Australia have seen added 
incentive to move closer. 


The paper noted that the agreement came about two years after the controversial 
AUKUS deal that would deliver Australia complex nuclear submarines designed and 
built by the U.S. and UK. (See “U.S. AND AUSTRALIA RAMPING UP FIGHT WITH 
CHINA” 13 Dec 2022.) 


President Joe Biden recently slipped and said one of the reasons Washington 
provided Kyiv with cluster bombs is because U.S. stocks for other munitions are 
running low. 

Production in Australia is expected to begin in 2025 and the U.S. will assist in the 


effort. 
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“This represents a very, very significant step forward in our relationship and in the 
relationship of our defense industries,” Richard Marles, Australia’s defense minister, 
said Saturday. He also told reporters that the deal will also mean an “increased tempo 
of visits from American nuclear-powered submarines to our waters.” 


Secretary of State Antony J. Blinken and Defense Secretary Lloyd Austin were on 
hand during the announcement. 


Austin’s old company, Raytheon, and Lockheed Martin were named as preferred 
partners in the guided weapons programs. These companies established an Australian 
enterprise to build such weapons last year, The Associated Press reported. 


“We are pursuing several mutually beneficial initiatives with Australia’s defense 
industry, and these include a commitment to help Australia produce guided 
multiple-launch rocket systems by 2025,” Austin said. 


Charles Edel, the Australia chair and a senior adviser at the Center for Strategic and 
International Studies, told The Times, “As the war in Ukraine has made clear, defense 
industrial production is necessary to sustain a war effort. It’s also critical to deterring 
wars from breaking out in the first place.” 


China Responds 


The Global Times, a Chinese newspaper said to be under the auspices of the Chinese 
Communist Party, published an opinion article on Monday that was predictably critical 
of Australia’s move and said the U.S. looked desperate. 


“Washington has developed anxiety about the capabilities of its defense industry and 
the supply of weapons and ammunition,” the paper read. “Therefore, the US hopes to 
improve its own capabilities and at the same time bring its allies, especially the 
Asia-Pacific allies, into its defense industry production chain, not only to solve the 
problem of Ukraine's shortage of weapons and ammunition, but more importantly, to 
show China the US's ability to launch a protracted war and support the Taiwan island.” 
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TRENDPOST: Blinken met with Penny Wong, his Australian counterpart a day before 
the deal was Officially announced and said, “we have no greater friend, no greater 
partner, greater ally than Australia. And | don't think that alliance or partnership has 
ever been stronger, at least in my experience.” 


The U.S. is only interested in Australia because it needs a large military to help counter 
China. (See “WWIII: AUSTRALIA INCREASES ITS MILITARY BUDGET TO RECORD 
LEVELS AMID TENSIONS WITH CHINA” 16 May 2023, “U.S. AND AUSTRALIA 
RAMPING UP FIGHT WITH CHINA” 13 Dec 2022 and “AUSTRALIA SENDS MORE 
MONEY TO KEEP BLOODYING UKRAINE KILLING FIELDS” 5 Jul 2023.) 


The Age reported that the U.S. and Australia also announced plans to modify air bases 
in Australia so they can be employed for training Australian and American troops. 


China has voiced opposition to the militarization of the region. 


The warhawks in Congress have spoken out against the U.S. submarine deal with 
Australia, which has been a source of unease between the two countries. 


About two dozen Republican senators penned a letter to Biden raising concerns about 
transferring three U.S. Virginia-class attack submarines to Australia “without a clear 
plan for replacing” them, citing concerns about China. The Age reported that these 
senators warned that the U.S. is required to have 66 attack-class submarines — but that 
number is set to decline by 46 by 2030. 


Anthony Albanese, the Australian prime minister, said he was confident that the U.S. 
will come through on the subs. 


ግ met with Republicans and Democrats and in Lithuania just a couple of weeks ago 
and what struck me was their unanimous support for AUKUS, the unanimous support 
for the relationship between Australia and the United States.” 


The Trends Journal has long noted that the only thing that unites politicians from 
both parties in Washington, D.C., is the thirst for military power at all costs and the 


hatred for the boogeyman China and Russia. 
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Indeed, The Global Times wrote, “Australia has never faced a genuine external threat 
and lacks the necessary risk awareness. By serving as the frontline base for 
Washington's aggression toward China, Australia is essentially tying itself with 
explosives and placing the lit fuse in the hands of Washington politicians known for 
their adventurous and provocative thinking toward China.” 


NIGER COUP: ENOUGH OF THE WEST, MOVING TOWARD RUSSIA. EU/FRANCE 
WANT ITS URANIUM 


Pro-junta protesters took to the streets in 

.  Niger’s capital city, Niamey, waving 

Russian flags on Sunday and chanted 
“Putin” just days after soldiers in the 

| country ousted President Mohamed 

- Bazoum, a major ally of the U.S. who was 

- elected in 2021. 


ሪ ቃ 
29 
These protesters also denounced France, a colonial power in the country, with military 
bases. President Emmanuel Macron announced Sunday that Paris would respond 


immediately if there were an attack on any French institutions there. 


The Associated Press reported that protesters materialized in front of the French 
Embassy and chanted, “Long live Putin” and “Down with France.” 


Protesters damaged parts of the Embassy building until being dispersed with tear gas. 
Euronews reported that some of the protesters attempted to enter the building, “while 
others tore down the plaque reading ‘French Embassy in Niger’ before trampling it on 

the tarmac and replacing it with Russian and Nigerian flags.” 


One protester told the news wire that he would like to send a message to the 
European Union: “Please, please stay out of our business.” 
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"It's time for us to take our lives, to work for ourselves. It's time for us to talk about 
our freedom and liberty. We need to stay together, we need to work together, we need 
to have our true independence,” he said. 


TRENDPOST: On Sunday, French President Emmanuel Macron warned the coup 
leaders of Niger that "Anyone attacking French nationals, the army, diplomats or 
French bases would see France retaliate immediately and intractably," his country will 
retaliate "immediately and uncompromisingly.” 


What should be noted, but barely reported is that first of all, what right does France 
have to say what Niger, a nation it long colonized, should do. And, France wants a 
government it has some power over since the nuclear plant nation gets some 15 
percent of the uranium that it needs while Niger accounts for some 20 percent of the 
EU's total uranium imports. 


The New York Times said the coup could have serious consequences for the U.S.’s 
ability to fight Islamist militants in the Western African region and gives Russia an 
opportunity to grow in influence. Wagner forces have already been staged in Mali. The 
concern is that the Nigerian Armed Forces could turn its back on the U.S. and turn to 
Russian mercenaries instead. 


The coup follows similar upheavals in Mali and Burkina Faso. One senior U.S. official 
told The Times that Niger is considered the “last domino that we hope doesn’t fall.” 


“If it falls, | don't exactly Know what you're going to do,” the official said, noting that 
the country is the “last major footprint” in the Sahel for both the U.S. and French 
forces. (The U.S. has about 1,100 troops in the country and France has about 1,500. 
Washington continues to hope that somehow the coup could still be reversed.) 


The U.S. military has special forces located in the country, along with drones, and has 
been providing training for Nigerian troops so they could be equipped to fight terror 
groups like Boko Haram and ISIS. The report said the U.S. has spent about $500 
million on the training and the European Union also pledged another 1 billion euros to 
assist the country to slow immigration. 
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Meanwhile, Gen. Abdourahmane Tiani, the head of the presidential guard, has 
declared himself leader. 


There was an emergency summit in Nigeria that included countries from the 15-nation 
Economic Community of West African States (ECOWAS) regional bloc and called for 
Bazoum to be reinstated within a week, Al Jazeera reported. The bloc said all options 
would be on the table to restore order. 


TRENDPOST: Col. Maj. Amadou Abdramane, a spokesman for the coup plotters, told 
The Times that one of the main impetuses for the bloodless coup was the fact that 
France continues to ignore calls to stop landing military jets at the country’s main 
airport. 


The U.S. has laws in place that put strict limits on cooperation with governments 
formed during coups and there is a risk that Washington could lose influence in the 
region. U.S. Secretary of State Antony Blinken visited the country earlier this year and 
tried to buy friends with a $150 million check for “humanitarian aid,” to show the 
benefits of siding with the U.S. over Russia’s Wagner, the paper said. 


Sergey Lavrov, Russia’s top diplomat, called the coup unconstitutional and said, “In 
such cases, we always take a clear position.” 


But Yevgeny V. Prigozhin, the famed Russian mercenary, said the coup was an effort 
by another African country to break free from its Western colonizers. The Times said 
Prigozhin seemed to be making a business pitch that, when distilled, says, if foreign 
soldiers couldn't bring water to Niger, it might be worth giving Wagner forces a 
chance. 


The situation seems like how the Syrian government has relied on Russian forces to 
help provide stability while American troops remain uninvited and on the fringes of the 
country. (See “U.S. SAYS RUSSIAN JETS ARE GRINDING FOR A FIGHT OVER 
SYRIA” 2 May 2023.) 


Bazoum struck a defiant tone after his ouster. His security detail said it stepped aside 
peacefully to avoid a bloody conflict, and said he will defend the country’s “hard won” 
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democratic gains over the past few years. He has since disappeared from public view, 
leading to more uncertainty about who exactly is leading the country. 


TRENDPOST: The Trends Journal has reported on how African countries have been 
grappling with former colonial powers to obtain true freedom. The Niger coup would 
be the continent’s sixth military junta in the past few years. (See “FRENCH TROOPS 
EXIT FORMER COLONY, AMID TENSIONS WITH MALIANS” 23 Aug 2022, “3 
MILLION SUDANESE DISPLACED, ABOUT 3,000 DEAD...BUT WHO GIVES A SHIT?” 
25 Jul 2023, “U.S. ATTEMPTS TO BULLY SOUTH AFRICA AWAY FROM RUSSIA” 20 
Jul 2023, “MAJORITY OF CITIZENS ACROSS WEST ASIA AND NORTH AFRICA 
DECRY U.S. INTENTIONS” 18 Apr 2023 and “BLINKEN GOES TO AFRICA TO 
PEDDLE ‘DEMOCRACY’ IN EFFORT TO BLOCK CHINA AND RUSSIA’S INROADS ON 
CONTINENT” 16 Aug 2022.) 


DUH-MOCK-RACY: BRITISH BANK HEAD RESIGNS AFTER FARAGE ROW 


The CEO of one of the U.K.'s largest banks 
announced her resignation last week after 
her bank, NatWest, dealt with the fallout 
after canceling the account of one of 
Britain's most prominent politicians over 
his political statements. 


Nigel Farage, the former leader of the U.K. 
Independence Party and main backer of Brexit, accused the bank’s subsidiary, 
Coutts, of closing his account because of his political views. 


When the story started to pick up steam in the media, Alison Rose, the CEO, planted a 
bogus story in the BBC that Farage was not dumped because of his political views, 
but rather for a lack of cash in his account. The report claimed that Farage was 
dumped for “commercial reasons.” 
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But Farage ended up obtaining leaked internal memos that showed an investigation 
by the bank into his previous comments on politically sensitive issues like Black Lives 
Matter and immigration. His position on these matters prompted the bank to identify 
him aS someone seen as “xenophobic and racist.” 


The paper said Farage's view appears to be increasingly out of touch “with wider 
society,” and his personal relationship with former U.S. President Donald Trump put 
the bank's reputation at risk. 


The BBC reported that Rose admitted to planting the story and apologized for the 
“inappropriate language” in the paper that was obtained by Farage. The report said 
she insisted that it was “not her decision to close this account.” 


Farage called for her ouster and said the paper read like a “Stasi-style surveillance 
report,” and a “pretrial brief drawn up by the prosecution case against the career 
criminal.” 


The British government has a 39 percent stake in the bank following the 2008 crisis 
and, prior to her resignation, said it was “significantly concerned” about her 
leadership, which The New York Times said had all but sealed her fate. 


“Despite a stellar performance as the first woman to take the helm of a U.K. bank, her 
mistake in discussing sensitive customer details with a journalist broke a sacred trust 
with the British public and her decision to step down was the only viable path,” Danni 
Hewson, head of financial analysis at AJ Bell, told CNBC. He continued, “But NatWest 
is no ordinary bank, it is still almost forty percent owned by the U.K. taxpayer, and the 
political and regulatory ramifications of this episode are likely to ripple out for months 
to come.” 


Farage, a political commentator on GB News, said Rose’s resignation is a good start 
but he called on other members of the bank's board to resign. 


TRENDPOST: The most dangerous thing a person can do is speak up for a cause that 
has not been sufficiently approved by Big Business. These companies will destroy you. 


(See “ZUCKERBERG SAYS ‘ESTABLISHMENT’ ASKED FACEBOOK TO CENSOR 
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COVID-19 INFO THAT PROVED TO BE ACCURATE” 13 Jun 2023 and “CENSORSHIP 
2.0: U.S. PLANS FIGHT AGAINST ‘INFODEMIC,’ WANTS TO COMPLETELY 
CONTROL YOUR HEALTH DECISIONS” 7 Mar 2023.) 


The fallout from Rose’s swift and inelegant “stepping down” is evident but her downfall 
does not give us any comfort. We can only imagine how governments and other 
companies treat the data of clients who do not align with their belief systems. How 
many more Alison Roses are out there suppressing content on social media and 
refusing to grant loans to business owners? 


RUSSIA SAYS U.S. MEDIA HIDING BIDEN’S MENTAL DECLINE 


Maria Zakharova, the spokeswoman from 
Russia’s Foreign Ministry, said last week 
that the U.S. media has conveniently 
ignored President Joe Biden’s mental 
decline. 


Zakharova noted how Biden “does not 
properly react to some questions or does 
not react at all to what he is told or asked.” 


“He gets confused about the people in front of him,” she said, according to RT, the 
Russian news outlet. “Apparently, his consciousness does not reflect reality.” 


The White House has consistently brushed aside claims that the 80-year-old president 
has any sort of cognitive decline and insists he is as sharp as ever. Republican 
commentators have had a field day with viral clips that show Biden appearing to be 
lost on stage or babbling during speeches. 


Even before he was elected president, Biden was accused of hiding in his basement 
and not taking questions during live events. 
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Zakharova acknowledged that age is only a number for some people, and individuals 
who are otherwise young and fit, could be “stupid.” 


But she referred to an incident in September when Biden was on stage and called out 
for the late Rep. Jackie Walorski, R- Ind., who died in a car crash in the previous 
month. 


“Jackie, are you here? Where's Jackie,” he said looking out into the audience. “She 
was going to be here.” 


Biden has called himself “a gaffe machine.” 
Zakharova said “things happen to people.” 


“But it is frightening when the leader of the U.S. sees a dead person in the audience,” 
she said. 


The American media has long speculated that Russian President Vladimir Putin is also 
suffering from some kind of physical malady. 


The Daily Star, the British paper, citing an anonymous intelligence source at the 
Pentagon, reported in March 2022 that Putin was dying in "agony" of terminal cancer. 


The New York Times wrote in April that the notion that “Putin is seriously ill has been a 
subject of lurid speculation, internet video forensics — and potential wartime 
propaganda, even though U.S. officials say there is no evidence the Russian leader is 
dying.” 


TRENDPOST: Zakharova’s comment was made in the same week that Sen. Mitch 
McConnell, 81, froze up during a press conference in the Capitol Building, drawing 


new scrutiny to the age of many politicians. 


McConnell’s office said it appreciates the continued support of his colleagues and the 
senator “plans to serve his full term in the job they overwhelmingly elected him to do.” 
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Sen. John Kennedy, R-La., told reporters last week that “when hell freezes over, there 
will be three things left: Chuck Grassley, (R-lowa), Mitch McConnell and cockroaches." 


Up until last week, Sen. Dianne Feinstein, D-Calif., was the poster woman for aging 
politicians. The 90-year-old had been out of office for months due to a shingles 
diagnosis, and Axios noted that she appeared confused during the committee vote this 
week, 


During roll call, Feinstein began reading a statement and was urged by Sen. Patty 
Murray, D-Wash., to "just say aye." 


Why would politicians ever give up jobs that give them so much power? They 
automatically get invited to the most fashionable parties and get their underachieving 
children cushy gigs. (See “UKRAINE’S BURISMA: HUNTER BIDEN ‘STUPID,’ BUT 
PAID BIDENS $10 MILLION” 25 Jul 2023, “DADDY’S BOY ALEX SOROS VISITED 
BIDEN WHITE HOUSE MORE THAN 20 TIMES” 11 Jul 2023 and “REVOLVING DOOR: 
IT’S ONE BIG CLUB, AND YOU AIN'T IN IT’” 2 Aug 2022.) 
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TRENDS-EYE VIEW 


HORROR STORIES TIED TO WEIGHT-LOSS DRUGS START TO 
EMERGE 


Americans who were prescribed diet drugs for weight loss are beginning to tell stories 
about how these drugs may be tied to serious digestive issues they now face. 


The Trends Journal has reported extensively on the recent emergence of weight-loss 
super drugs that help keep hunger suppressed in patients. These drugs are seen by 
promoters as a potential quick-fix to obesity and a potential boon to the 
pharmaceutical industry that is in a Fat Race. (See “OPERATION WARP SPEED: 
OBESITY ADDITION” 27 Jun 2023, “JENNY CRAIG TO CLOSE ITS DOORS, CAN’T 
COMPETE WITH NEW WEIGHT-LOSS DRUGS” 9 May 2023, and “WEIGHT-LOSS 
SURGERY FOR CHILDREN IN U.S. JUMPS...WHO CARES ABOUT DIET?” 25 Apr 
2023.) 
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We’ve also reported on the emerging risks possibly tied to taking these drugs. (See 
“ARE WEIGHT LOSS DRUGS SUICIDE PILLS?” 18 Jul 2023.) 


Another side-effect of drugs like Ozempic and Wegovy could be gastroparesis, which 
is a chronic gastrointestinal disorder. Gastroparesis causes an individual’s stomach 
muscles to slow to a crawl and prevents the stomach from emptying properly. 


CNN interviewed people who were prescribed these drugs who said their health has 
taken a turn for the worse. 


“I’ve almost been off Ozempic for a year, but I’m still not back to my normal,” Emily 
Wright, 38, a teacher in Toronto, told the network. 


She has been diagnosed with gastroparesis and cyclic vomiting syndrome, which 
causes her to throw up multiple times a day. She was then given two more 
medications to help with her nausea. 

Wright told the network that she lost 80 pounds in one year on the drug. 

Novo Nordisk, the creator of these drugs, which contain semaglutide, defended their 
safety and told CNN that they have been used for 15 years to treat diabetes and “they 


have been extensively studied in the real world and in clinical trials.” 


Dr. Michael Camilleri, a gastroenterologist at the Mayo Clinic, said of the people who 
shared their cases with CNN they “may just be really unlucky.” 


He theorized that some patients may have “borderline slow gastric emptying and 
starting one of the GLP-1 agonists may precipitate a full-blown gastroparesis.” 


GLP-1 is a hormone produced by the body that is mimicked by these drugs to help 
people feel fuller longer. 


TRENDPOST: Obesity has impacted the health of millions of Americans and the issue 
just continues to get worse. 
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And as with the coronavirus which was most deadly to those suffering from Type 2 
diabetes and obesity, rather than prescribing natural healing to lose 

weight— exercising, eating healthy etc., governments and the mainstream media only 
sold getting the vax. 


(See “CANCER RATES SOARING AMONG THE YOUNG, OBESITY IS THE 
800-POUND GORILLA IN THE ROOM” 11 Jul 2023, “OBESITY PERMANENTLY 
REWIRES THE BRAIN TO THWART WEIGHT LOSS” 20 Jun 2023, “BLIMPITIS: 
AMERICANS ARE STRESSED OUT AND GETTING FATTER” 11 Jul 2023 and “AS 
FORECAST, COVID LOCKDOWNS LEFT KIDS FAT AND DUMB” 27 Jun 2023.) 


Health officials are still trying to determine the health risks that patients who opt for 
medical intervention face when trying to lose weight. 


Dr. Ninh T. Nguyen, a UCI Health bariatric surgeon and past president of the American 
Society for Metabolic and Bariatric Surgery, said more data is needed to determine 
whether Ozempic induces gastroparesis or exacerbates an existing underlying 
condition. 


He reminded patients of the fen-phen craze in the 1990s that was called a “miracle” 
diet drug only to be pulled from shelves in 1997 after cardiovascular complications and 
heart valve abnormalities emerged in some patients. 


“I understand the initial enthusiasm for these new drugs because of their high efficacy 
for weight loss,” he said, according to a statement. “But this is a chance for us to take 
a pause and institute further studies to determine if Ozempic and similar medications 
have a higher risk for gastroparesis.” 
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WHO KNEW? THERE’S NO SUCH THING AS ELITES, ELITE MOUTHPIECE TELLS 
US 


Believe there are elites who spend their 
time—and copious amounts of 

money —trying to influence and steer 
policies to their liking? 


It’s a view that might soon get you banned 
as a “dangerous conspiracy theorist” from 
communicating via the internet. 


In a modern moment where the dystopian jokes write themselves, that analysis and 
proscription for cure was articulated this past week by Professor Yuval Harari, agent of 
the World Economic Forum (WEF). 


Speaking with Al focused commentator Lex Fridman, Harari likened the belief that 
elites exert undue influence in the world to Nazi ideology. 


“The global cabal theory has many variations, but basically, there is a small 
group of people, a cabal, that secretly controls everything that is happening in 
the world. All the wars, all the revolutions, all the epidemics, everything that is 
happening is controlled by this very small group of people, who are of course evil 
and have bad intentions.” 


“This is a very well-known story. It’s not new. It’s been there for thousands of 
years. It’s very attractive because, first of all, it’s simple.” 


But Harari’s analysis was itself a simplistic caricature. Most people who point out the 
political machinations of elites don’t argue that they exert total control. 


On the other hand, it seems reasonable to point out that a relatively small group of the 
world’s wealthiest spend exorbitant amounts far beyond the means of average 
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citizens, to sway elections, influence policy makers and politicians, promote media 
narratives, and advantage themselves. 


Harari argues that all that money, all that funding of various organizations and 
foundations, and all those meetings where elites meet with political leaders, where 
press is barred and meetings are closed...involves no agendas, and amounts to no 
appreciable intentional influence. 


So. That 500 million Meta’s Mark Zuckerberg spent on the 2020 election? No 
influence, no objective, no coordination. 


The WEF, the Bill and Melinda Gates Foundation, Open Society Foundations (George 
Soros), the Emerson Collective (Laurene Powell Jobs), Amazon Entertainment and The 
Washington Post (Jeff Bezos)...so many billions wasted on not influencing anything. 


Harari also made sure to cast any idea that elites operated in secrecy as another 
ludicrous conspiracy. 


A Guardian May 2023 headline described the annual Bilderberg meeting, “At 
Bilderberg’s bigwig bash two things are guaranteed: Kissinger and secrecy.” 


Does that mean the establishment left-leaning newspaper earns a spot on the Nazi 
conspiracy theorist list? 


Whoops. Throw CNBC on the naughty list too: “A secretive annual meeting attended 
by the world’s elite has A.I. top of the agenda,” 18 May 2023. 


And pay no attention to itineraries at such meetings, they mean nothing and represent 
no attempts to coordinate or carry out agendas, according to Harari. (See a sample 
from our own Bilderberg coverage, “GOVERNMENT Al REGULATION WILL FOCUS 
ON CENSORING AMERICANS AND WOKE OBJECTIVES, NOT THE REAL DANGERS 
OF Al,” 23 May 2023.) 


Even NPR might be on Harari’s conspiracist list, who knows, for past slip-ups like 
“Hidden Billionaires’ Profiles Under-The-Radar Rich,” which noted: 
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“From a Peruvian banking magnate to a Canadian who made his fortune betting 
on Gold, to a French feminist who heads the world's largest advertising 
company, a new article profiles eight of the world's hidden billionaires. 


“Bloomberg Market's Matthew Miller soent months scouring the globe for 
billionaires who control big parts of the economy, yet have managed to fly under 
the radar. He joined us from New York to talk about them.” 


“Control big parts of the economy”? Surely a sign of Nazi thinking. 
We could go on, but our friends at InfoWars hit a home run with a video about Harari’s 


comments, juxtaposed with heaps of Bilderberg, annual WEF meetups at Davos, 
Klaus Schwaab burnishing his Bond villain creds, and more. 


TRENDPOST: We'll be waiting with baited breath to see and chronicle the ingenious 
ways elites use their power and wealth to cultivate the narrative that their power and 
wealth has no effect on political and social policies, and that their confabs, marked by 
fleets of private jets and pledges of secrecy, are all about nothing, and certainly not 
coordinated activity. 
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TRENDS IN HI-TECH SCIENCE 


by Ben Daviss 


OLD TECHNOLOGY GIVES NEW LIFE TO THE QUEST FOR 
GEOTHERMAL ENERGY 


Geothermal energy’s champions point to enormous amounts of energy locked in hot 
rocks under the ground: we drill down, pipe hot water down into the rocks to make 
steam, and collect the steam to spin turbines and generate electricity. 


Problem: there aren’t that many places where those hot rocks are near the 
surface — Iceland and New Zealand are two of them—and barely half of geothermal 
wells pan out. As an energy source, the world’s hot rocks contribute just a fraction of a 
percent to the global mix of renewable energy. 
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Fervo Energy, based in the oil capital of Houston, TX, thinks it can fix that by drilling 
for geothermal energy the way shale oil companies drilled and made the U.S. the 
world’s leading petroleum producer. 


Instead of poking down strictly vertical wells as geothermal ventures typically do, 
shale drillers use “horizontal drilling.” Wells begin vertically but gradually snake out to 
become horizontal tunnels reaching a mile or more through oil-bearing rocks. 


Fervo found a good stretch of hot rocks in Nevada and drilled a horizontal shaft a little 
more than half a mile long. It pumped water through the pipe, the heat in the rocks 
turned it to steam, and another vertical well on the other end brought the steam to the 
surface to spin a turbine. 


The steam condenses back to water and is pumped back down into the horizontal 
well to make more steam. 


In a 30-day test, Fervo's well accommodated 63 liters of water— about 16 
gallons—per second and the rocks heated it as high as 376°F. The steam generated 
3.4 megawatts of electricity, enough to power about 500 typical U.S. homes. 


Fervo has raised $187 million, data service Crunchbase reported, and plans to test its 
method on deeper layers of rock. 


TRENDPOST: The company believes it can drill horizontal wells as far as 2.8 miles 
underground. At that depth, hot rocks are not only hotter but also more plentiful and 
could justify the cost of drilling so deep. 


When in widespread commercial use—which will take at least a decade—Fervo’s 


technology could deliver hundreds of gigawatts of electricity annually into the world’s 
electric grids. 
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A RIBBON IN YOUR EAR MAY CONNECT YOUR BRAIN TO A COMPUTER 


Linking the human brain with a computer 
makes good science fiction and has 
inspired ventures such as Elon Musk’s 
Neuralink, which aims to let you control 
devices with electronics implanted in your 
brain. Other less adventurous, and invasive, 
trials have outfitted subjects with skullcaps 
studded with electrodes. 


Researchers at China’s are doing away with that complexity and replacing it all with a 
ribbon that slips into your ear. 


This new “ear worm” is a two-layer strip about a tenth of an inch wide and not quite 
two inches long. It twists into a tightly wound spiral that can be fitted inside the ear 
canal. 


Once in place, the ribbon is heated by an external source. That causes the “actuation 
layer” to unfurl and press the strip against the walls of the ear canal, allowing sound 
waves to pass through so the wearer can hear normally. 


The layer in contact with the ear canal holds electroencephalogram (EEG) sensors. 
EEGs measure the brain’s electrical activity and the ribbon’s EEG layer can pick up 
brain signals through the wall of the ear canal. Those signals can be sent by wire to an 
external reader. 


In tests, the device proved to give readings identical to those from conventional EEG 
equipment 95 percent of the time when both were tested on the same patient at the 
same time. 

Wearers reported being able to wear the ribbon comfortably for long periods. It can 


easily be removed by tugging on the end and sliding it out. 
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TRENDPOST: Initially, the ribbon could be used to detect signs of epilepsy or other 
brain abnormalities, or to monitor a person’s sleep patterns. 


As electronics and brain science advance, more complex brain patterns — perhaps 
even words and images—could be deciphered through the ribbon’s future versions. 
Ultimately, perhaps words or ideas could be translated into brain signals and piped 
into a person’s mind using the same relatively simple avenue. 


Tsinghua University’s new ear-worn brain-computer interface. 


Photo: Tsinghua University 
“RAIN PANELS” MAY SOMEDAY COMPLEMENT YOUR SOLAR PANELS 


Falling water holds a lot of power, as any 
18"-century mill operator knew. For some 
time, scientists have been trying to figure 
out how to capture the power of falling 
raindrops to generate electricity. 


A key problem has been integrating all of 
the tiny amounts of power generated by 
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each individual drop into a meaningful electric current—a problem a team of Chinese 
and U.S. scientists claim to have solved. 


When a raindrop falls on the surface of the researchers’ collection panel, the drop 
takes on a positive electric charge and the surface itself becomes negatively charged. 
Those individual tiny charges are each collected by a “nanogenerator” under the 
panel’s surface. 


However, the attempt to use standard circuitry to gang the tiny generators together 
wasn’t working here the way it does in solar panels; for some reason, there was an 
unintended electrical interplay between components that reduced the panels’ output. 
That doesn’t happen with solar panels. 


On an inspiration, the engineering team switched to something called “bridge array 
generators” to keep the little generators from interfering with each other and maintain 
the full amount of current collected. That boosted the amount of current the panel 
delivered. 


They also discovered that the thickness of the collection panel itself was key. 
Making the panel thicker helped reduce the electrical interplay among the 
components and also helped maintain the density of the negative charge on the 


panel’s surface. 


TRENDPOST: The research is what’s known as “proof of concept,” not the prototype 
of a device ready to be manufactured. 


However, having broken through the barriers that have prevented harvesting “rain 
power” until now, research into a commercially practical version of the technology will 


speed up. 


Given the world’s new normal of routine rain deluges, rain panels could have a 
meaningful place in the future’s energy mix. 
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MAKING CHATGPT SOCIALLY ACCEPTABLE WAS 
SOUL-DESTROYING WORK FOR HUMAN TRAINERS 


Beneath ChatGPT’s ability to converse easily on an Internet’s worth of subjects lies 
the psychological wreckage of scores of Kenyan trainers: employed by a contract 
labor firm, squads of low-wage workers in this East African country spent thousands 
of hours teaching the chatbot to not talk about subjects such as bestiality, child rape, 
and torture. 


ChatGPT can scour the web to assemble information on virtually any topic. However, 
what it returns to the user depends on the instructions or “prompts” it’s given. A 
poorly chosen or ill-phrased prompt could send early versions of the chatbot off into 
racist, misogynist, sexually perverse, or similar rants. 
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This chatbot is ready for polite company because those Kenyan workers spent 
months goading it into delivering the most vile and offensive responses of which it 
was capable. ChatGPT’s creators then were able to create filters that screen out such 
indiscretions from ChatGPT’s universe of information. 


The Kenyan contractors spent months wading through descriptions of rape, child 
sexual abuse, self-harm, bestiality, and various other forms of mayhem and violence, 
The Wall Street Journal reported. 


The workers led ChatGPT through four successive refinements, each time using a 
different or more sophisticated method to look into its dark corners and blot them out. 


“My experience in those four months was the worst experience I’ve ever had in 
working in a company,” Alex Kairu, one of the Kenya workers, said in a WSJ interview. 


One worker reported reviewing hundreds of passages a day describing people 
stabbing themselves or killing themselves using “unspeakable methods.” He began 
having nightmares and became socially isolated. When he sees a fork now, he told the 
WSJ, he sees a weapon. 


Another worker was part of a team contracted to review 15,000 posts a month related 
to parents raping their children, children having forced sex with animals, sexual 
slavery, and similar horrors. He said the work destroyed his family and left him 
traumatized and suffering from anxiety and depression. 


For their work, the reviewers were paid from $1.46 to $3.72 an hour. The wage was 
determined by “an internationally recognized methodology for determining a living 
wage,” the contract labor firm that employed them said. 


OpenAl, Chatbot’s creator, contracted to pay $12.50 an hour for the work, but the 
amount also had to cover pay for managers and psychological counselors that the 


workers had access to. 


One group of Kenyan contractors is suing Facebook after their work to clean Meta’s Al 
required them to watch videos of beheadings, rapes, and suicides, among other acts. 
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In June, a Kenyan judge ruled that Meta is legally responsible for the treatment of its 
contract workers, even though the workers are employed by an intermediary contract 
labor firm. 


The ruling is expected to transform working conditions for such workers in the future. 
The workers also have voted to unionize. 


Cleaning an Al “is something that needs to get done,” Mark Sears, founder of 
CloudFactory, a firm that supplies laborers to clean chatbots, told the WSu. “It’s just 
so unbelievably ugly.” 

TRENDPOST: Developers are working hard to design self-cleaning Als. Once proven, 


those algorithms will be hot commodities. Until then, humans’ mental health will be 
sacrificed on the altar of progress. 


FOUR KEY Al DEVELOPERS FORM Al OVERSIGHT PARTNERSHIP 


Google, Microsoft, OpenAl, and Anthropic, 


ANS an Al startup created by former OpenAl 
employees, are collaborating in an effort to 
ChatGPT Bard Al promote responsible development and use 
of Al. 
.......... 
GopenAl eye] They have named their organization the 


Frontier Model Forum and say it will focus 
on “ensuring safe and responsible development of frontier Al models.” 


The companies will use their resources to create and disseminate benchmarks, 


technical evaluations, and other tools by which Al’s social responsibility can be 
measured, the quartet said in a statement. 
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These will be compiled in a “public library of solutions to support industry best 
practices and standards.” 


The forum has listed its objectives as: 


e “advancing Al safety research to promote responsible development of frontier 
models, minimize risks, and enable independent, standardized evaluations of 
Capabilities and safety; 

e identifying best practices for the responsible development and deployment of 
frontier models, and helping the public understand the nature, capabilities, 
limitations, and impact of the technology; 

e collaborating with policymakers, academics, civil society, and companies to 
share knowledge about trust and safety risks; 

e supporting efforts to develop applications that can help meet society’s greatest 
challenges, such as climate change mitigation and adaptation, early cancer 
detection and prevention, and combating cyber threats.” 


The group says it welcomes new members that share its goals. 


The forum hopes to become a clearinghouse of ideas and proposals not only for 
developers, but also for those tasked with regulating Al, an effort already under way 
among governments in Europe, the G7 nations, the Organization for Economic 
Cooperation and Development, the U.S., and U.K. 


In its first year, the forum will focus on three key areas, its announcement said: 
identifying best practices in safety and risk management, coordinating research into 
key Al areas and building the public library, and serving as a place where companies, 
governments, and organizations can discuss and cross-pollinate. 


Next up: the forum will establish an advisory board, write its charter and bylaws, 
choose an executive board, and look for additional funding. 


TRENDPOST: This kind of group is a necessity. Developers, users, and regulators 
need a place to talk to each other outside of legislatures’ hearing rooms. This forum 
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can provide that neutral ground and the heft of the four founding partners can create 
the gravity that will draw others in. 


Its key weakness is that it can only be voluntary. Rogue engineers and rogue nations 
can refuse to take part and ignore any guidelines that the forum or its members 
concoct. The antidote. To the extent there can be one— will be the forum’s power to 
call attention to those delinquents and coordinate some degree of power to bear 
against them. 


Al ROILS THE VIDEO GAME INDUSTRY 


A Video game producers are among Al’s most 
eager adopters, with employees paying the 
price. 


In the $200-billion-a-year industry, costs 
have risen faster than revenues and players 
are always demanding something new and 
more exciting. Recent best-sellers “The 
Last of Us Part |” and “Horizon Forbidden West” cost Sony Group Corp. more than 
$200 million each and took hundreds of workers several years to produce. 


Fifteen years ago, a videogame cost a Japanese producer around ¥40 
million—roughly $285,000 in today’s dollars, according to Bloomberg. Now the typical 
cost is closer to ¥500 million, or more than $3.5 million. 

Al can chop that kind of investment in half, UBS Securities analyst Kenji Fukuyama 
told Bloomberg. 


That also means chopping payrolls by half or more. 
The head of one major Japanese studio is preparing for a future where half his 
company’s programmers and designers will be unnecessary within five years, the 


person—who remained anonymous—said to Bloomberg. 
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“Basically every week, we feel that we are going to be eliminated,” Jia Xiaodong, CEO 
of Gala Technology Holdings, told Bloomberg. “The impact of Al on the game industry 
in the past three to four months may be as dramatic as the changes in the past thirty 
or forty years.” 


Outsourcing character illustrations typically has cost game companies around $720 
each, Bloomberg found. Ordering them from an Al-powered service company such as 
Crypko can slash that figure to around $35. 

Publicly available Al image generators such as Stable Diffusion and Midjourney offer 
digital toolkits to create realistic 3D head models for game characters. The task that 
recently took humans as long as two weeks and cost as much as $28,000 now can be 
done in half a day. 


Human artists are still needed to smooth out any rough spots but that is only until the 
technology undergoes a few more improvements, Bloomberg said. 


“Al might eventually wipe out entire job categories in gaming such as quality control, 
debugging, customer support, or translation,” gaming industry consultant Serkan Toto 
at Kantan Games told Bloomberg. 


Morikatron has debuted its Red Ram murder mystery, created entirely by Al, that 
allows players to guide the game’s twists and turns by giving the game their own 
prompts. It took four engineers just three months to create it. 


“This is a game that would be impossible to develop without Al’s power, because 
you’d need an infinite amount of art and text assets,” company founder Yukihito 
Morikawa said in a Bloomberg interview. 


The upside: those suddenly unemployed game company employees can become 


developers, creating rafts of new games to delight devotees—at least for now: some 
predict that Al eventually will allow anyone to create their own games. 
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USING AI TO TRAIN Al 


ChatGPT, Google’s Bard, and other 
“generative” Als have been trained by filling 
them with the contents of the 

Internet— poems, legal analyses, scientific 
papers, travel guides, and any other items 
the trainers can find. 


Problem: many of those items are 
copyrighted by their original authors. Now 
OpenAl and other companies that have created these all-knowing chatbots are facing 
a tsunami of lawsuits and demands for payment for using other people’s work without 
their expressed permission. 


However, the problem is short-term, according to OpenAl founder Sam Altman. 
“Pretty soon, all data will be synthetic,” he said at a May conference. 


What does that mean? 


First, remember that “generative” Al means that an Al typically generates a response 
to a prompt or question by blending together information from all over the Internet. It’s 
hard to prove that a specific fact or statement in an Al’s response was lifted verbatim 
from a single copyrighted source. 


If that’s true, then an Al’s creators can further anonymize an Al’s contents by using an 
Al to gather data to train its next descendant. 


As an example, instead of having an Al learn trigonometry from a textbook, trainers 
could have two Als talking to each other, one as a teacher and the other as a student. 
The student asks a series of questions and learns trigonometry from the teacher-Al 
instead of from a copyrighted source. 
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“It’s all synthetic,” Aiden Gomez, CEO of Cohere, an Al development firm. “They’re 
just having a conversation about trigonometry. It’s all imagined by the model.” 


A human expert then reviews the data and smooths rough spots and corrects errors. 


Microsoft Research recently published a paper describing a collection of short stories 

written by ChatGPT using words that a four-year-old probably would understand. That 
became a data set that was used to train another Al to produce grammatically correct 

stories that read as well as a skilled human author would produce. 


Some companies have already sprung up to offer synthetic data as a service. 


“You really want [Als] to teach themselves,” Gomez said, “to ask their own questions, 
discover new truths, and create their own knowledge.” 


TRENDPOST: “Synthesizing” data is akin to money laundering: the source of the data 
is still the same but the Al developer has put another layer of removal between his Al 
and the original source of the information being mined. 


GOOGLE USES AI TO GIVE ROBOTS THEIR OWN “BRAINS” 


In a recent demonstration, a Google 
engineer showed a visually-equipped 
robotic arm three figurines on a table: a 
dinosaur, a lion, and a whale. The engineer 
told the arm to “pick up the extinct animal.” 
The arm reached across and plucked up 
the dinosaur, even though the robot had not 
been programmed to know what a dinosaur 
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By uniting robots with large language model artificial intelligence, Google is giving 
robots new powers of independent action that requires no additional programming by 
humans. 


“We’ve had to reconsider our entire research program as a result of” the opportunity 
to combine Al and robotics, Vincent Vanhoucke, Google DeepMind’s robotics chief, 
told The New York Times. “A lot of the things we were working on before have been 
entirely invalidated.” 


Equipping robots with an understanding of language and the fount of information that 
is the Internet gives them the ability to reason and improvise that represents a 
“breakthrough,” robotics professor Ken Goldberg at the University of California 
Berkeley said to the NYT. 


Typically, robots are programmed with step-by-step instructions for a specific task. If 
the task changes even slightly, the robot has to be given a new set of instructions. 
Each set of instructions has to be fine-tuned and tested until they guide the robot 
perfectly every time. The human time involved can amount to weeks. 


More recently, DeepMind decided to try giving robots access to the Internet to see if 
they could learn new skills on their own, without humans needing to tell them what to 
do. 


Early experiments enabled the robots to learn instructions but they were unable to 
process images, so they were “blind” and unable to operate in the physical world. 


The newest version, dubbed RT-2, is what Google calls a “vision-language-action” Al 
model: it can see and understand its surroundings, then tell a robot how to move to 
accomplish a goal. 


The model understands several languages and can relate abstract concepts. Ina 
demonstration, a robot was to pick up a soccer ball. Instead, it was instructed to “pick 
up Lionel Messi,” the international soccer star. The robot made the association and 
picked up the ball without hesitation. 
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“This really opens up using robots in environments where people are,” Vanhoucke 
said. They could be used as medical assistants, warehouse pickers, office gofers, or 
household help to fold laundry or put away groceries. 


Google says it has programmed its Al with a range of safeguards, such as not picking 
up a cup with liquid in it that might spill. 


“After years in the wilderness, hardware robots are back,” the NYT said, “and they 
have their chatbot brains to thank.” 
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